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PROCEEDINGS

(The counoliwwns'ealled to order at 10:05 o'clock a,m.)

GHAIBHAN MARSHALL: Gentlemen of the Council, for those
of you who weres not at the meeting 1ast night the resson for
the present moting cheirman sitting in this post is that Walter
. Hellanan has had to undergo 2 minor operatlon, and Glen Pollis,
the vice chairman of.bhe Councll, was unable to make the trip
from california at thie time. As the result, you have inflic-
ted on you at Walter's request, a pinoh-hittér.

Now, first of all, we will have the foll call, if Jim
Brown will be good enough to read 1it.

(The foll wag oalled; and bhoneilisted:on the title page
were present. During the roll ocall new members were lntrodu-
oed by the Chairman.)

CHAIRMAN MARSHALL: The necreta:y yeports a guorum 1w
prelent |

There has been mniled to esach of the members of the Coun-
011 under date of Fobruary 25 a ocopy of the minutes of the 1tst
mogting of the couneil.

Do I hear & motion that the minutes as subnitted be lp;
proved?

(It was moved snd seconded that the minutes be approved.)

CHAIRMAN MARSHALL: Is there any disoussion?

(No response.)

OHAIRMAN MARSHALL: - All those in favor of approving the



minutes will indicate by saying "aye."

(Chorus of "ayes.")

CHAIRMAN MARSHALL3 _contrary?

(No response,)

CHAIRMAN MARBHALL: So ordersd.

The first item on the sgenda is the veport of the secre-
tary-treasurey,

MR, JéFVO BROWN : We begaﬂ the'ycaﬁ with a balance 1n
‘the general fund of §1379.69. We did have also a reserve fund,
In the general fund we have deposited so far this year as ooming
from contributions $75,000. Other receipts were $100,231,
or . total of 0175,231_roceiv¢d so far this year.

The total disbursements for the first qﬁnrter were $16,967,
leaéiné net receipts of money over disbursements o$,$58;ﬂ6h.
Adding éuf originel balance we have 1n'the'bnnk; or did have
at the end of March in the general fund, $59,643.69,

- CHATRMAN MARSHALL: You have heard the report of the seo-
retaryntreanureﬁi Are there any commenta?

(No response,)

CHAIRMAN MARSHALL: Unless I hear some discussion to the
contrary, I assume it 1s the desire of the oouncll that the
seoretarystreasurer's rgpoﬁt be ;cohpted and filed, |

The iooretary-tranlurer w§ntn to make another statement.

MR, J. V.'EBOWHl Mr. Hallanan has asked that we report to

you & continued intorelt.in’the publication whioch was preduoéd
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ﬁhrongh this Council, the booklet on National 01l Polioy;

We are hiving many inquiries for 1t from lidbraries all
over the country and even in other parts of the world. We
thought you would be‘intereated in imowing that,

Some of the very recent inguirers are:

The Universiiy of Iilinols, the Federal Reserve Bank of
Philadelphia, the University of Oklahoma, MeClure Branch Li-
brary at Peoria, Illinois, the Emery University, Geofgia,
the Georgia Institute of Teohnoiogy, the Univefnit? of Toledo,
Cornell University, Tufts College, the State of Illinois Geo-
logical Survey Division, the Los Angeles Public Library, the
Armed Forces Staff College, the Baker Library at Hhrvard Uni-
vernity, the Department of Mines and Technical Surveys of
Canada; also, Trinity Univernity, and many others.

* CHAIRMAN MARSHALL: We have the report of the Committee
on Ligquefied Petroleum Gas, of which Mr. W. K. Warren 1s the
Chairman.

MR, J. V., BROWN: He did not ansver roll call.

From the Floor: He's not here. | |

CHAIRMAN MARSHALL: He did not seem to answer the roll
call, so I presume we will have to ﬁold that hp.. :

MR. J. v.lnnowus I suggest we do that. Although I have
not heard from him, he was supposed to be here.

CHATRMAN MARSHALL: Very weil. Then the next item on the

agenda 13 a presentation by Mr. Eakens, the Chief of Petroleum



Poltoy Staff of the State Department. nhsfhafcrf;ved?
| MR. J. V. BROWN: He was here. |

From the Floow: He just stepped out. He will be right
‘back. | |

CHATRMAN HARSﬁAﬁLi T Suppose we hid better wait for
‘elther ohe to tome in. |

(8hort pause.) |

ﬂBQ !AKINS! ﬁr.’chairmah; tﬁefe has been & delay in get-
'tfhg‘ﬁoﬁiii of my paper, so I wish you would skip over 1t for
the moment. |

OHAIRMAN MARSHALL: The iearotdry agks that the members
who were not here at the time he called the roll to plesse ripe
and givé thelr names to the seéretary so they may be inbludod
among theie pruionta N

(8sveral members édﬁpiiid.)

OHATRMAN HARSHALL&‘ While We are walting, gentlemen, i.
would iike te present to the Coundil Dr. Jose Matarano, who 18
the General Director for the b(npté’tmﬁf of the Interior of all
the petrolesum business in Venesuela, Dy Mntarlﬁdhin a2 gradu-
ate of the Uniiversity of Oklahoma and he 18 & petroleum uns:l-- _
neer, and I am sure he Will feel right at home in this group.
(Applause.) . |

Wow, I think in order to doiiserve time We had better Jump
to the report of the Agenda cammitﬁéé, of which Mr, Jacobsen

1s theChsirman. Ve will cell eon you; Jake, to do that,



“REPORT OF THE AGENDA COMMITTEE

-ﬁn.faﬁcehésﬂ: “Phe Agends Committee had before it the
‘quedtion ‘of & Feport cn the impsot of natural ges on the oil
‘business in the United States. After consultation with all of
‘the members of the Agends Committes , the following report was
‘mdopted: | |
‘PO THE MEMMERS OF 'THE NATIONAL PETROLEUM COUNCIL:

"on Januagy 26, 1550, the Chairman of the National Petro-
leum Counoil transmitted to the Agends Committes & letter from
‘the Honorable c__as'oli- L. dhpﬂn; Seoretary of the fhbnribr",
dsted ‘Janusry 17, 1950, in whioh the Secretary requested the
Couriofl 'to appolnt & committee to abudy supplies of and re-
rd\iﬂ.’re!ﬂe‘n:ﬁi for natural dnd manufactured gas and heating and fuel
oils by geographlc wiems and by Classes of uses.' The Seore-
tary stated that in the event the Counoil should decide to
‘undertake such & study he Would also request the Hational Bi-
tumincus Coal Advisory Coundl to make & aimilar study with res-
pect to molid fuels, and that he hoped 'that means will be
foiind to freme these studles upon the common sets of aspwap~
tiens With respest to soope and relevance of the level of na-
‘tlonal eccnomic activity in its vnriéu- sectors, and to other-
wise insure that the individual studies will be suffioclently
coordineted that they can be brought together to form & sen-
sible wWhole.! In his letter; the Saéritar&y‘ stated that 'The

inter=relationships between zas #nd oll ave part of & larger
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’pattern of 1nter-relutionnhipn among all encrsy praduobl, and
1‘betwenn energy produotn and the nnbionll eeunomy Ooal, oil,
gRs, and’ other enarsy produots are highly subltitutable, and
therefore thoy eompete with caoh other.A Thore 13 allo & high
degree of aonvertibility ot onc form of energy 1nto another,
‘and this 1noreun ‘the dcarea of‘ subl'bitutl.bility. -

"he Agenda cenmittee hll given onreful consideration to
‘the Seoretary's ruquont lnd has eonelu&ed bhnt it would not be
prbber snd advilable ba mnko suoh a utudy, and raoammsndn that
no committa- be appointod far thil purpose, for the fﬂllowing
yeasons i | J

"a; The ntudy would call ror an inveutigution of lupplieu
of and rqquiremnnta for mnnufacturud gll, which is the praduet
of & oampeting 1ndustry upan whioh tha counail 1: nat fully
1nformed and.thn luhdeot mntter or which is really outnide the
scope of the couneil notion. 7 ‘ _

"b. 'I.‘hn Committee agrees with thi ltl‘buent 1n thc Sec-
_rotnry u 1etter that 'Gaal, 511, sns, and othor cnergy produotu
are highly suhltitutable, and therlfora thoy eampata with each.
other, t. The ﬁuggautcd study wauld 1nvolve thp ru11 1ntar-play
-of oampdtibiva reroen among the 911 and gus 1ndustry. the minu-
faotured gas 1nduatry and tha oonl 1ndustry and wibhin tho oll
_and gas 1naustry 1tialr and mutt naocalarilv invol?e the effect
of priae upen the relative aupply of and requiramant- far the

praddctl of thole 1ndustrien for the eountry &8 a whole and in
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the various geographioc areas and for the various classes of
uses mentioned by the Secretary. Such a study, and partlcu-
larly 4f it is coordineted with a similar study by the Bi~
-tuminoua Coal Advisory Oouncil for ﬁéliq f?el, involving
the use of a‘eommbn set of agsumptions, would be outside of
the proper scope pr the activities of the Couneil under its
Articles of drganizition and'of questliontble propriety in view
of the exchange of 1ettefa between the Attorney General and
the Secretary of Interior dealing with the organlsation of the
counoil."

whe report is respéctfully'submitted_by the Agenda Com-
mittee, and I move the adoption of this report. |

MR, LOVEJOK:r I second the motion.

(3imultaneous discussion.) |

CHATRMAN HAﬁSHALLz You have heard the motion, seconded
by Mr, Lovejoy.. There seems to be a desire for discussion,
Hr.vMaJewaki, I belleve you had the floor first. |

HR.VNAJEWBKI: Mr. Chairman, having initiated this by ;;fiﬂ
letter to the Counoil on this. I would like ﬁo speak, I am 1n5 i
fl#or of the Agenda Gommitteeiu report and action. I do reel,g

|
however, that 1f you will permit me, I would like to make a

e et T

statement. I don't usually change my mindj but being the rnth§r

!
i
i

of the letter written to the council chairmen on this, I would.
like to make one or two observations -- not by way of alibi- ‘

ing but by way of explanatian, because many people, mQMberu orfj

£
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this Counoll, snd maay pesple in the industry, this industyy,
have asked me to present the matter to the Counoil for sctien.

My original oonception appeared in the letter I have men-
tioned, the letter being one dated October 26, 1949, which
initiated thin'tation,'and 1 viﬁualizad an objeative utudy in
the publio interest by the Counoil, snd not & scul-searchiug
exploration into the energy produst situation. I am concerned

primarily with the national economy and the national security.
| ‘Btrange as it may seem, I am not gdnorﬁlly interested in
the profit side or ﬁho competitive lmpact on the somponent
prédq¢ts comprising the energy product group. My interest 1ies
rather in the éaonomio conservation of the irreplaceable natu-
ral rliéuﬁéai solaly for ressons of the national security and
the nabioaal sconomy, and 2ll of my tﬁinking adds up to the
vontinued up-building of & ;trong domestic oil industry free
from interfersnce from those meeking to overthrow the free-
cntorpriac aystem.

My davotion, &s my record wiil bear out, lles in the
'prépcvvntion of the small free enterprises in oll and gas --
not beoause I am small in the business but beosuse that 1u,wﬁut
American free enterprise guarantees -- at least I interpret it
so -~ to all nf.“l,

And on that supaee; we have had some very serious dis-
cussions in this Counecil 1ﬁ.the past or emenating from this

Couneil group on the !uﬁdqct of imports, et ocetera, which has |
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1ed to some very sound obwervations, one of them being the fact
fthatxt6é=mnn¥’of'u-»aro interfering with the other guy's‘wa& '
ioffoenducting;ﬁii-buiincaa.

w‘tn, I take that advise seriously, I take it whole-
heaﬁtedly,;lnd‘i*thiﬁklthcru'1i-a?lat-to 1t.

‘T heard a Wan who heads an orgenization of~5,¢do 1m91§j6§i
sey to his botrd of direstors, ‘and. T was privileged to be ﬁru'-
‘ent =~ he sald, "You know, in response ﬁqﬁill 6f-this‘ursiuz
that we become interested in the national problem” -- he seid;
"you ‘know, suﬁblemnag'x feel that if I ‘can and if you osn s
heads of this great enterprise oonvinoe the 5,000 jbapio'ﬁhe
are gainfully employed with us, convinoe them in the American
way of 1ife, I have made my full contribution,” |

I den't say that I will never plaguy you agein; but I

was quifa impressed by the advioce given by this g.ntiemah;

In this oil busineds, the enly fdnieh T think that we have for
having » nationel organization or for hnviﬁg s ocounoil of this
type ii to be aimﬁ sure we oan remtin fres enterprises. T am
not running far'affiug, and I have bubt one more minute; Mr. |
Mershall, |

I belisve in & strong domestic industyy. I hav. oppoud
and shall energotiaaliy continue to oppose impartl of crudc 011
and praduats which nuppllnt rahher thnn supplement dannltin
Qvnilability,@u again, for reasons loluly of national a.ouritya_

My original request for the study did not envisage or even
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‘conbemplate concern about oompetition betwsen energy products f
of the oil and gas industries and others, If the ofl and gas
industey oan not compete With other fuels; it 1s not entitled -
~£afi pbiitian‘ih the national eocnomy. |
T would liki‘ta'huve this iﬁatemﬁnﬁ nede a part of this
record for only one reasen -- not for posterity (ltugﬁtc#) but
because we are all of us doubting Thomases, and they will say,
"What the hell made thii guy ochange his mind -« ﬂhe reached :
'hime" (xaughter.) I am 1ike @ fellow at a dinner -- last nigut,
‘who said, "I am on Ooke utriotly but with lime; how.ver.“
(Lauahter.) (Appllulﬁa)
et
ommm MARSHALL: The Ohair recognizes Nr. Dunnigan.
| DHNNIGAHa I have noithor a ailver tonguo ner a gelden
mind, 'aﬁtid I wen't try te compete with Barney in e‘itlﬁr; But I
ralse an objection t this vesolution. |
I feel that too often the Agenda Committee has taken a
non-position ageinst the views of the majority of the Ceuncil,
1 realise we have the right to vote against these resolutiens
but ~- that 18, we have the right to vote for them, snd we also
.hl."?v'e tha i’igﬁt to vét'q 'uga.fl.nais themn.
ﬁau;.éea often, we are inclined to sit back and believe
1h their profound studies. And I believe and I know that Nr.
'fl.ééba;h :ﬁﬁd the other members of that oommittee have glven
this & 10t of Btudy., On the obher hend, I think we would do

better to express our owa views, mad that we should 8o express
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our oWn views. Many of us have wade @ altting duck of the
Interior Department over this -impopt -question,' and 'ha}ve s_aiid
things ‘1i.ke_, "I was arraia' to make 4 ita.tenmt ‘on the subject
that I wouldn't make or take a pesition on before various coem~
mitbess." But he'haa ndw throwm 1%t on our lap, &nd --
‘MR, WILSGN: Exouse me, but this is not the import ques-
tien. |
MR, DUNNIGAN: It 18 not?
‘MR, WILSON: No, not :meor‘f:.
MR, DUNNIGAN: What question are we talking about?
MR, JACOBSEN: Adoptiom of the commlttee's report om --
MR. DUNNIGAN: Yes, and I am talking about the Agende
Committee, I aﬁ;not talking abaut'lny particular problem new.
I am talking abéut‘the Agenda Commlttee, |
And I maintain my position, that too often we have Just
taken for graﬁted5the'fact'thnﬁ the Agenda Committee has made .
2 study of this and we as 2 founcil have volunterily gone aleng
with 1t.
I belleve thls questlon sheuld be studied by the Gounoll.
I belleve if we have aﬁy reason for being nj the National ret?oé 
leum Qouncil, 1t is to study this type of guestion.
1 oppose the reaolutlon the gentleman has offered,
CHAIRMAN MARSHALL: Is there further dlscussion?
MR, JAGOBSEN: Yes.
CHAIRMAN MARSHALL: M, J&ﬁob;en; 
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HB; JACOBSEN: I weuld like to say Mr. Dunnigan is oer-
‘tainly right in saying that elich member of the council has not
only the right but the duty to vote sccording to his cernvic-
 tlens. That has been undbr3§a6d all of ﬁha tiﬁt;

4And 1t would be too much to hope that the Agenda Com-
nlttee or any athur'ﬁeﬂy'pr men oould, month in and month out,
'prapnre'reports‘ﬁhat would be unanimsusly approved by 80 or
90 pecple. We naturally never would expedt that,

80, we have felt we should be uriﬁing these repn‘-ba ag-
sording to our idea of the best way of writing them, and We
could not know thnt it would necessarily be npproved by evory-
body else. And all e oan do when we get one of these prﬂb*
lems ia to make the best study of 1t that we cen end then put
down our best thoughts and put them before you gentlemen on
the table and may, "thtlémqn; here's the best we can do with
it. What do you went to do?"

MR. WILSON: It 1s true there is & separate report on
th; import study?

MR, JACOBSEN: Yes. |

CHATRMAN MARSHALL: Mr. Mejewsil., e

MR, MAJEWSKI: I Just want to mention, Mr, ehhirmnﬂ; that ‘
I originated the idea of the aﬁudy;'aﬂd then I found out what .
it had degenernted into, and I was rirat to say I wauldn't go ;
for that, that wnSn't whet I had in mind, Awd frankly, what |

the Seoretary asks us to do cempared with my original request fo

!
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the Qouncll -~ why, I herdly oould regognize it.

And about being 2 "sitting duck,” that's the wrong word,
Jimmy. "Silence was screaming.” Silence was screaming on . L/
thls import tﬁiﬁg and I yill deal with that wﬁ%@ We come to -
it and when the Secretary comes, and I understand he 1s golng
to be here, hecause I am one of those fellows that thinks
"silenoe isscreaming” -- and it 1s not a2 "sittlng duck."” |

However, doﬁ'ﬁ let anybody get the lmpresaion I am agninlté

i

the resolutien of the Agenda Commlititee, I am for it 100 per- t
ocent. |
MR, JACOBSEN: I would like to say Just this much more
about it. 3o &3 not to make the report too 1ong—wiﬁded it has
perhaps heen ﬁeleaeoped & little bit too muéha But there are

some elements in 1t that we in the Agende Committee felt we
eould not properly desal wlth .

Now, we have invariably, and I think rightly, taken the
stand that 1t is not a guestion of this.eounoil. to dehl with
the question of supply in relation to the demknd. That una-
voidlhly and iﬁewitably bringe up the question of price. And
I am quite certain, without being & lawyer, that if the oem-
mittee were to present & report of this nature and if various
oll companies Were to'fsliaw the temor of the thought aud sot
in aoccordance with it, they would have trouble on their hands
as sure &8 God made 1little sapples -- and that is not what they

want.
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CHATRMAN MARSHALL: Mr, Duke, |

MR, DUKE: MNr. Ghairman,‘l-am‘oanrQSed. 1 den'tiknaw'if
We are talking about the import issue or if we are tﬁiking on
‘this report with respect to natural gas, ?mr.-nunnigaﬁ seemed -~

(81multeneous discussion.)

CHAIRMAN MARSHALL: The report relates to.natural gas and
other fuels,

MR, JACOBSEN: Right.

CHAIRMRN MARSHALL: And I imegine Mr, Dumnigan was talk-
ing in part aboutb th#t, but more about the Agendl commiﬁteb
in general, |

MR, DUNKIGAN: I understand you have another report.

MR, JACOBSEN: Thim 1s only the reporf'an the gas,

CHATRMAN MARSHALL: You c#n reserve your remarks im don-
nection with the subsequent report of the Agends Committee.
Is there any further discussion?

(Mo response, )

CHAIRMAN MARSHALL: Would yeu reﬁd your motion back again,
Jake; 80 We may have 1t before us? | |

MR. JACOB3EN: Yes. Well, it i3 not really & metion. The
report is presented, and I move the adeption of the report,
That is the way wé usually do 1t,

CHATRNMAN M#RSHALL} It hag been moved aﬂd-ueOended by Mr.
LoveJoy that the report of the Agends Committee on the subJect-

matter of maturel ges and eother fuels be approved by the Coun-
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01l. If there 1s no further dimoussien, all those in favor
will indloate by saying "aye.,"
| (chorua-éf Yayes.") |

OHATRMAN MARSHALL: Contrary?

(one "n'ﬂ-Vi ")

CHATRMAN MARSHALL: The motion is carried.

Will you continue with the report of the Agenda Gommiﬁtee,
Jake? |

MR, JACOBSEN: Yes, I will. Very late in the day, so to
Bpeak, two other subjects were presented to us. Unfortunately,
‘we did not get them in time to act on them because we 6nly got
them the day before yesterday,

I‘might as well explain here that the quk of Words by
which we live, the Articles of Organization of the Counocil,
lays down quite definite rules as to how we are to predeed in
respect to mattera referred to the Agenda Committee. | |

1f we gef the request in time to emable a atudy to be
made and if we can geﬁ a gquorum of the Agenda Committee Juat
prior to the meeting, then the matter ia handled by the Agenda
Committee, and that is thet. | |

llf, as héppenad 1n the case of the two subjects I am go-
ing to bring up now, we get the requqit too late opr if wé can
not sécure‘an immediate quorum of the Agenda Gémmiﬁteei mach-
inery has been set up to avold a delay of the whole thing until

the next Council meeting.
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‘Thet machinery consists of the Chairman of the Committes
communicating by telephone or by letter or by telegfaph-with
each of the members of the &gendé Committee to get their n-
dividual vliews, Then he takes the majority of those views and
passes them on to the'OHairman; That 18 what we shall have te
dd with the two subjects that come up now. |

I had addressed to me a letter by Mr, Hallanan dntéd
CApril 22,'sayiﬁgi
"Dear Mr. Jacobsen:

| "fhere are encloged, in eccordance with our procedure and

for the information of the Agenda Committee, coples of two
1etbefs from the Honorable Oscar L. Chapman, Searetary of the
Interior, which I have recelved on April 21, 1950,

"These letters request the following: |

‘“1. That‘the Council gontinue ﬁhé study of petreleum
imports w1th'a_v1ew to formuléting such recommendations with
respect thereto, as may be deemed appropriate.
"and,

"2, That the COanii create a committee te: (a) review
the estimates niade by the Buréau of Mines for the oost Qf pro-
ducing synthetic liquid fuels and 1ts estimates of gomparative
costs of producing 1iquid fuels from orude oil, (b) prepare
independent cost estimates, and (¢) make recommendations as to
ways and means, if any, for improvement of future cost est1~

mates by the Bureau of Mines.
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"I will appreclate the consideration and recommendatlons

of your Committee on these matters,
"Sincerely,
Walter A. Hallanan.,”

'now,'witn yauf_permiasion, I will take up the aeoand sub=-
Ject first, because it 1s the simpler one of the two; and I
shall read the letter from Secrebary Chapman to Mr, Hellanan.
It rnadi; and I quote:

"My dear Mr, Hellanan:

"ﬁufing and lmmedletely after World War II ﬁhen the prob-
lem of adequate aupplieé of iiquid fuels wah uppermost 1n the
minds of Governtmient &nd industry and while thers was uncer-
tainty an‘ta whethor:this'country possessed an adequatg supply
of petrolewn in th§ event of another emargenuy,athe Bureau of
uihcs, of the Department of the Interior, was gharged by Cong-
ress with the-reapansibilityﬁgﬂfV1nveatigat1ng and developing
processes far'prgducing synthetlic ligquld fuels from ell shale
and c¢eal, |

ﬂonq of the requlirements ﬁas to construct and operate
demonstration plants to enable Qovermment to furnish indﬁatry
with.the.neaeaaary cost and engineering data for the develop-
" ment of a synthetis 11quid fuels industry. |

"S8ince the Bureau of Milnes experimental work 1s suffioi-
ently advanced to enable 1t to furnish some of the data—ealled

for, the Bureau would now welcome & oritical atudy of 1ts ooat
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.data by the Natlonal Petroleunm Gouncil and will cooperate
fully in furnishing its date for éuch & study.
| “Therefore, I request that the National Petrolsum Counoil
- ereate a oommittee to: (1) review the estimates made by the
Bureau of Mines far the ooaﬁ of producing synthetic 1ligquid
quln ang its estimates of comparabiﬁa aosts of preduoing
11qu1d£$ela Irom orude oll, (Q)Iprepare independent cost es-
'timlﬁés, and (3) make recommendations 88 to ways and means, if
any;‘ror improvement of future cost estimatéalhy the Bureau of
Hines,
“Sincersly, .
Osoer L. ehlpmaﬁ
Sacretary of the Interior."
Unfortuniately, we did not have yesterday a quorum of the
Agenda Committee B0, roliaw1ng_the rules of the book by which
we live, we could not pass & resolution on this thing. How-
ever, the members who were there -~ end incidentally, I should
‘say that when there wasn't a quorum -- I want to say that while
we did not have & quorum, that wes not due to ény negligence
or lagk of interest on the part of the members'ar=the_hgenda
Committiee, Each and every one of them had & perfectly valid
8nd good reason for not being there. Colonel Drake,.for-ih-
stance, is in Brasil., Major Hardey had to testify before &
congressional committee in Loulsisna. Fete Jones htd‘a stock-

holders' meeting -- and mo on.
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We discuesed that thing yesterday. We could only do it
informally beoause-We did not have & quorum, and the uneni-
meus apinion éf those ﬁreaent 1s that we could and should ocom-
Ply with the Seeretary's request of prepafipg the estimaten
of cost that he amks for in his 1eb£er.

I shell immediately follow the procedure laid down by
our rules and get in touch with each one of the members as
soon as I can., And I might stress here‘that lacking a éuarum,
unless we want to delay the thing for three months, I heve to
get the expression of the view of every one of the members,
not merely & majority. |

However, I am quite certaln that the end point will be
&n agreement with the request made by Seeretary Chapman. There
are membhers of this Councll, representatives of this couhcii,'
who have done a good deal of work along that line, and I have
every reason to believe and expect that they will gladly co-
operate in this thing. | | |

It will, therefore, as I mee 1%, Juui be a question of
& very short time to go through the necessary formalities
When this thing will.he going along and we will be complying
with the Secretary's request,

That 1s all I can do at the moment because we could not
aot yesterday,

CHAIRMAN MARSHALL: Mr, Bruce Brown.

MR. BRUCE EROWN: Question: Is any action by this Council
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necessary or desirable te expedite that?

MR. JACOBSEN: I do not think that the Council can do
anything to expedite it. The procedure is 1aid'dowu. I h&fe
to get in touch with the committee members, and get them Lo
agree to 1t. | |

CHAIRMAN MARSHALL: Mr. Wilson.

MR, WILSON: Well, ean't we ask the Chairman to appoint
2 committee prcmpbly'en recelving advice from you?

MR, JACOBSEN: Yes. But, he would do it anyway, because
. according to this Book of Words, that 1s the procedure he is
to follow when he gets the report.

MR. WILSON: I see. _

MR, JACOBSEN: And I do not think that anybody has the
slightest lnterest in delaying this, and everybody is quite
prepared to do it as quickly as he een.

CHAIRMAN MARSHALL: Jake, it might possibly be advisable
for the Councll to pass & motlon authorizimg the Board te
appoint & committee for this purpoée.whon, &8 and 1f the
Agenda aommittee apprpves the reiuont.

7.MR. JACOBSEN: Well, that 1s nmot necessary, because the
Book of Rules says that is what he ias to do.

~ OHAIRMAN MARSHALL: Mr. Blaustein,

MR, BLAUSTEIN:1 I thought that the reports of the Agenda

anmmittee had to come to the Couneill for appruval and that

than,the comml ttee would be appointed.-
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(Simultaneous discussion.)

MR, JACOBSEN: Walt & moment, I will reed you what the
book says,

CHAIRMAN MARSHALL: I think that would be & good idea.

MR. MAJEWSKI: Well, Mr. Chairman, irrespective of what
the book says, we should pecommend the appolntment of such a
committee, There might be members of tﬁiu Oouncil who ere
opposed to golng into this matter, and this would give them an
éppartunity preliminurily to state their opposition. You
-might get unanimous ooﬁuent on the Secretary's letter and then
you could be guided by 1t -- otherwlse, you foreclose the right
to speak in opposition.

OHAIRMAN MARSHALL: Mr. Baker,

MR. BAKER: Mr, Cﬁuirman, I think we #re getting into a
11ttle confusion here by reason of the faot that in effect the
Agenda cammittée 1s expressing here an opinion in advance ai
to the action that mey be talken later.

The sltuation We are in tbday is that.we have had some
matters referred to the Agenda Committee which under normal
prooedure would have been handled prior to this meeting.

But we were unable to handle i1t prior fo the meeting, and

fhererore 1t passes this meeting and the action of the Agenda
Committee would follow the convening of this meeting and Ehe
Council 18 not in position 1 act upon the matter referred to

the Agenda Commitiee until 1t gets a report from the Agenda
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Committee.,

Now, in those cases whore there 1s an emergency situation
arlsing, the provision simply is that the action of the Agenda
Committee can be teken in the interim period, as the Chairman
in effect has suggestad. And in those emergency dalea if 1t
calls for the‘ﬁppointment of a2 committees, the chéirman of the
Geﬁncii appoints the committee and the action of the Agenda
Gommitﬁee then comes up &t the enaﬁing meeting for confirma-
tion.. |

But the work contemplated goes on in the interim between
the time of the action of the Agends Committee and the sub-
mission of the report of the Agenda demiﬁtee to the Council
at the ensuing meeting.

| Now, 1if fha Agenda Commlttee mhould talke the action which
Mr. Jecobsen h&s pointed out, the committee Wwould be appointed,
and the work ﬁauld ge on, and the Council will have 1te oppor-
tunity to pass upon this after the report is submitted and 1s
before us,

Now, we haVe nothing before us as a Council in the way of
a report from the Agenda Commlttee and, therefore, under our
Articles of Organizmation, there ia nething to be done today by
the Councll on these two submissions.

CHAIRMAN MARSHALL: My, Blaustein, did yeu have a further

question?

MR. BLAUSTEIN: Well, of course, in reply I would like to
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ask Mr, Jncobaen whether the book says what Mr. Baker Just
sald, ‘Is 1% & fact or is --

MR. JACOBBEN: You want to know if Hines Baker is a liar
(laughter)? |

CHAIRMAN MAHSHALLQ Mr. Jacobsen, I will suggest you read
from shet book, | |

MR, JACOBSEN: Well, that is what I have been trying to
do, what I want to do. It talks aboutrir the report is ren-
dered within & reasonable time, and so on, and then 1t says:

"If an Agenda Committee report is favorable to Council
~ consideration” -- which is what we expeot to get in ﬁhis cage
-~ "and is made at 8 time other then #pecified in the prece-
ding sentence,. the report shall be made to the bhairmnn of the
Councll and he may refer the maﬁter in question to a Canittec.
for study and recosmendation to the Counoll."

In other ﬁorda if, a8 we antioipate will happen here,
the Agenda Committee recommends that, it will promptly go. to
Mr. Hallanan and Mr. Hallanen will immedimtely appoint the
committee, and that committee will do the worlk, 88 Hines Baker
sald, between now and the next Council maatins,rnnd ﬁhnt,uill
be presented to the Council meeting the next time then will
not be the question as to ﬁhether ﬁe‘Should or should not do
the work. It will be the report itmsalf, 1flthay get through
in time. | |

MR. BLAUSTEIN: Well, I will have to say Kines Baker is
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truthful, then (laughter),

CHAIRMAN MARSHALL: Unless the Chalr hears some dissent
- from that point of view, we will assume that there 1is nothing
before the Council, | |

MR. JACOBSEN: This is just an explanation of how the thing
will be dene.

CHAIRMAN MARSHALL: All right. You want to continue then,
Mr, Jecobsen?

MR. JACOBSEN: Yep. Now, we come to the next one. That
~1s about imports, and I came.to the letteb from Seoretary Chap-
man to Mr. Hallanan, alse dated April 21:

"My dear Mr. Hﬁlian&ns

"In mecord with a request of the Secretary of the Interior,
dated June 14, 1949, the National Petroleum Counoll at its
meeting on July 28, 1949, established the Committee on-Petro-
leum Imports to make a faotual study of the matter of petro-
leum imports, lncluding the effect on ﬁhe domestlc economy,
the domeatic industry and national security. The committee
was authorized to confine its report to findings of fact,

"At the last meeting of the National Petroleum Council,
the Committee bn Petroleum Imports included in its reportkthe
following: |

"'Much historical and explanatory data on the problem of

petroleum imports has been assembled and digested., & study

of theme data leads this commlttee to the conolusion that:
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"1, The sharp increase in imports of orude oll and 1ts
products coupled with the continuing decline in exports of
erude oll and its producta has hurt the domestic oil industry.

| Ri2, if'importa continue to 1ﬁcreane without regard to
the principle of oal& supplementing the deomestic productiou
of orude and products - they will seriously damage the oil
indulfry and thus'adverséiy affect the natiohal economy and
the nationel security.'

* "In viéﬁ of these findiﬁgs of the Council and the continu-
ing level of 1mpor£u, I am oonvinced that further Oodnoil con-
sideration of the matter of petr@leum inmports, including rec-

omnandati§nn with respect tharqtp, would be greatly in the pub-
| lic interest and of much value to the Government.
 "Aooord1ns1y,_I request thiznationgl Petroleum ceunoii to
eont;nue the ptudy of petroleum imports with a view to formu-
lat;ng'such recommendations with resp?et thereto, as may be
deemed apprpﬁpiﬁte. |
| "Sincerely yours,
Oscar L. Chapman
| Seoretary of the Interior."

This aubjegt was also diseusSed‘quiﬁe fully in our session
‘yesterday and tﬁe general opinion ~- Iin fact, more than the
generel, opinion -- thg ﬁninimou- obinion of those who partini;
pated in the discussion wasm that the Secretary's request should

be complied with,

It was pointed out that 1ﬁ 18 necessary to have the same
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limitation put upon this study as we had in the former, namely,
that the study cannot embody plans and programe for action by
the companien, for the simple reason that if this Council were
to make specific recommendations to the importing companies
regarding their action in & metter of this sort and if those
companies were to comply voluntarily with them, they would,in
the opinion of the lawyeré whe have been consulted on this
subject, be very definitely in damger of violating the eati-
trust lawl.beonuae they would be aoting in conocert, although
they did not have any discusslon among t@emaelvei.

Then it was likewise felt, though, by all of us who were
present yesterday that thers has been & good deal of ghange

‘in the situation during the laat three or four months since
this report was prepared. iﬁ was also felt that definitely
valuable results might be expeocted from further study by the
same committee that was appointed to deal wlth importa before,
and that the report, the new report, might quite well bring
forth phases and i1deas and suggestions,without being definite
plans and prégrams,ﬁhat might be of value to this Coun¢il,

The procedure, eccording to the book of words, will have
ﬁo be the same that I have mentioned in conneoction with the
gas report, namely, that I will have to get in touch with
and get the reaction of each individual member of the Agénda

. Sommittee, wﬁereupon X will promptly report to waltgf Hellanan,

who oan oértainly be counted upon to promptly give his instruc-
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tions to the committee,

I have already said and I will repéat-that those of us
who were present yesterday ueré uneanimously of the opinion
that we can comply with the Secretary's request and atill stay
within the legel safeguards that we must have if the thing is
to be of any value to the industry. | |

‘-HR. MAJEWSKI: Mr, Chairman.

- CHAJRMAN MARSHALL: Mr. Majewski,

MR, MAJEWSKI: I agree fully with what Mr. Jacobsen has
.na;d on the prdeedure by the Agenda coﬁmittee. However, I
wish totaail the attention of the Counocll as to the Councll's
supporting the wisdom of Mr. Hallanan at the last meeting by
readiné Just a brief excerpt from the minutes of the ialt meet-
ing. You den't have to go, I think, thrqush thig procadﬁre_
that the book of words or the Book of Isaac says, and I will
read,‘ir I mn#, ffdm page 27 of the minutes:

"Cheirman Hallanan's thought was that upon receipt of
the fgport or'the Committee, the Seoretary of the Interior
might find 1t desirable to address a letter to the Chairman
of the Council asking for some additional information, in
which clroumstances he felt it preferable to qontinue the
present Committee rather than meet the nooessit; latér.of
tppeintiﬁg another Committee, if called upon by the Secretary
of the Interior for further conslderation of the problem,

"ACTION: Upon motion duly made and seconded, 1t was
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unanimously voted to continue the Commlttee on Importes. ™
I submit that that is exactly thle, that Walter suspected
‘maybe that the Secretary would ask for further consideration,
“and this motion acted upon unanimouSIY‘by the Council permits
him to prooceed with a peferral of the subject to the Committee
on imporﬁa for action. }
I do nét mean to imply one ilota that Mr, Jaocobsen's
procedure was in error, It was totally and whelly cerract,
However, because gf‘this motion, I think you don't have teo
-walt (sbrietly on a check of the Commibtee on the Agenda.,
MR, JACOBSEN: Mr. Chailrman.
MR, DUNNIGAN: Mr. Chairman.
CHAIRMAN MARSHALL: Mr. Dunnigan,
MR, DUNNIOAN: I Jﬁnt wanted to ask when this report
was made oﬁ‘the manufactured gas and heating éiig'nhcﬁ the
Agenda ﬂommittéeﬁmeé on that. | |
MR, JAGGBSEKt- We adopted the report yeuberdl&, put =~
MR, DUNNIGAN: I Just wondered, I mean, 18 the Agenda
Comuittee -- I am confused. I was aonfused hefore, aﬂﬁ I am
cenfused now. How can we acoept this_aftar'thc ropart of the
Agenda Gommittee snd then dimquss these other problems whieh
you BRY no quorum was avallable for?
MR. JACOBSEN: For this reasen, Mr. Dunnigan. The re-~
p@rt.en gas we got three montha ago.. We got that, 1f I re-

member correotly, on the 26th of January, and there has been
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more than sufficlent time for me in'tﬁe Lﬁﬁerval between the
26th of 3andur& and this meetihg-ta_éanauit,'aa I ¢£d, every
member of the Agends Committes and. get-their iiews.ahd there-~
rara, we Wepre &ble to act on this thing yolterday Without havina
8 quorum ‘because I have follawed the procedure 1a1d dawn 1n
- the boek of words, of connultation with the Agenda Committee
‘m;mbhrérin advance. |

But, due to the faot that thﬁne éther tﬁorthingn only
rdiehed‘ohr“héﬁdu on ﬁon&uy and 6ne membér 15 Sﬁ hia ﬁay to
Honolulu &nd another on his way to Brazil, there was no palnibli
wey for me to do 1t on account of 1ack af tims, _

CHAIRMAN MARSHALL: The Chair, a8 8 member ef tho Agenda
cemmittee, will assure the Oeunoil he was eonnulbcd.

MR, JAQGBSEN: And I wauld like to say this, that Barney
| npoko to me last night sbout the thins that ho brought up,
anyhow, ana 1 thought it wes a aweil 1dan, and I atill think
1t i a gaﬂd 1dea. 7 |

But, I am not a 1awyer and a oeuple af very eminent counsel
this mornins told me that - I ﬁn&n, on whather we can proaeed
in this mlnner - that We should net do 1t that we lheuld
proceed a2g outlined berore, of uonsultins the commlttee mem-
bers. That was what they'told me. | R

: And now, I will aay bhis. The netresult, I am nblaluteiy

certain, will be preoisely tho lame, namely, thlt there will

be & rucommendntion to mnko the rop@rt, And that it will be _'
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procesaded wlth.
The only difference 1s that there may be a difference
in time of a,wéok or ten days, possibly as much as two weeks,
until I can get in touch with all the committee members and
then advise Hallanan., But, in any event, the net result will
be the lame; for the reason that the report which this com-
mittee, headed by Mr. Frank Porter, may present will in ahy
event go before this Council for approval at the next Council
meeting. | ,
OenpequontI&; no tlme wiillbe gained by taking the short-
cut auggésted by Barney, which I thought was ; good 1dea until
the lawyers told'ne I 4id not know w&at I was talking about,
and that thera will be no time saved by following Barney's
iugsention, and there will be no time lost by 1ett1ns you
follow the regular routine.
CHAIRMAN MARSHALL: Mr. Baker.
MR, BAKER: I just wanted to add this one thing, that
Mr. Hallanan recognizés the fact that this is n@w'nubaaotu
matter, by submitting 1t to the committee, because he referred
1t to the Agenda Committee for action and that it, therefore,
puts 1t in exactly the same oategory-as the matter of the cost
appraisal which we have acted on before.
MR, MAJEWSKI: MNr. Chalrman.
CHATRMA MARSHALL: Mr, Ma JewskL,

MR, MAJEWSKI: As to that, I am a lawyer, but not an
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eminent one (laughter) -- hell, I am a curbstene lawyer., And
I disagree with that 1,000 percent.

This pommitte; was continued, and we argued 1t oﬁt, for
the §ory specific purpose of considerling any'further matters
that the Secretary would put before us on this subject, anﬂ.
the limitations on us remein the same. Now, look -- Mr.
'Hallanaﬁ probably forgot he had all this wisdom and foresight
in what happened on Jlnﬁary 26, If 1t was céllod to Mr..
Hellanan's attention, and I assume Jim should have -~ Jim
Brown -- 1t never would have reached the Agenda Committee.

But I agree with Jake agﬁin thet time flies. Remember
that -~ tempus fugit] memento*mori.

MR, JACOBSEN: Yes. ;

Mﬁ; HAJEWSEI: I know more Greek than Latin ndw:-

MR, TACOBSON: Well, that was Latin, not Ureek,

ER. MAJEWSKI: Oh. Well, I know more (reek anyway, ﬁut
I am showing you how muoh Latin I do ?emamber;(laughter).
And thia'motea of tempus fugit; memento morl applies ;ery
pertinently to this imﬁort question, Some of‘you who are
{ireek and notrLatin,neholars might take heed that that means,
"mime rlies; remember death."

Now, there arg people, all kinds of different people,
ever&body but the oil business, who arejinterested in o0il |
imports now. Everybody but the oll businesg,-the pil peopie.

Now, I believe you should continue on this anyway you want to,




35

1f you do it expeditiously, Mr. Jaccbeen, and it makes no
difference, excepting one thing ~- don't leave any doubt in
the-mind of anyone thet we on the Agenda Committee are stall-
ing, because I think we want a complete airing of this thing.

MR, JACOBSEN: Yes,

CHATRMAN MARSHALL: Mr. Jim Brown 2sked me if he could
make a comment, |

MR, J. V. BROWN: Tﬁe letter that waé received from the
Sscretary, of course, was brought to Mr., Hallanan's attenﬁion
and his firaﬁ reaction wae to follow the procedure that Barney
and I believe Mr. Russell Brown believe is in order, that he
transmit 1¢ 1ﬁmediate1y to the Import Committee, 'That was
continusd by formal action of the Councll &t the last meetling.

There was also brought to his attention -- I think frdm
nis own thinking -- that we do have an Agenda Committee. There
‘is always the question of proper proeedure.so; in order that
there could be no question about procedure, 1t was ﬁransmitted
to the Agenda Committee.

I am sure Mr. Hmllanan hiﬁself,ia agréeable to whlchever
method of approach might be adopted by the (ouncil; but to
be in perfect order and somewhat against his own thlnkling he
did transmit 1t to the Agenda Committee, in order that 1t be
'given all the consideration with regard to procedure,

MR, JACOBSEN: And, Mr, Ghn:l.fma.n, I can confifm what Jim

Just sald, Walter Hallanan called me on the phone the same
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date he sent me the letter. I got his phone call before the
letter reached me. He told me what was in the letter, andr
then he said, "This import thing, I thought that to be on the
safe 8lde I better refer 1t to the Agenda Committee,"

So, 1t 18 quite clear that he was not entlirely sure in
hie own mind.

Now, I would 1ike to express my own view on 1t. I told
Barney, and I.hnve also told Russell Brown,that I thought the
suggestion of Barney was & good one, I still think so. But
I also have high respect for the opinion of the two emlnent
counsel who have spoken to me about it and said I am nuts 1f
I think o0, in view of the fact that there will be no delay
in the rendering of the report because whether we -- well,
whichever way we go that report will be befdre'the Council at
the next meebting, whichever of the two courses we take.

“In view of the faot that we will gain nothing by taking
a aﬁortout which some people think isn't quite according to
Hoyle, my own opinion is that why not follow the course that
We know to be right, if the net result is golng to be exactly
the same?

MR, JACOBSEN:1 I move that we Mlow the regular procedure
as regards the Agenda Committee on this import matter.

From the Floor: Second the motion.

MR. RUSSELL BROWN: Myr. Chairman,

CHAIRMAN MARSHALL: Mr. Russell Brown.
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MR. RUSSHELL BROWN: Mr, Jacobsen, you assume that the
Agenda committee, when 1t is submitted to you, will approve 1t?
MR, JACOBSEN: Yes,

MR. RUSSELL BROWN: All right, but --

MR. JACOBSEN: Now, wait a minute. I base that on this
assumption, that thefe are eleven members on the Agenda Qom-
mittee. We have five who have expressed thelir eohcurrenoe
in the idea as advanced, 8o that one more vote of the Agenda
Comnittee will give us the majority that we need, and that is
1in the bdek of words,; too. | |

MR, MAJEWSKI: Mr. Ohairman,

CHAIRMAN MARSHALL: MNr. Majewski,

MR. MAJEWSKIs I would like to make a‘fequeat“ We are
trying to be so careful, talking to two eminent lawyers and
80 on., And I am for that, I want to expedite matters, too,
but 1t will not expedite matters,

You know, this 18 & non-pay organization, and you have
to pay your own expenses, and you got some other work to do,

1 just looked arcund this room and I find there iB more ﬁhan

& quorum of the committes on 1mporh§ here -~ and 1if you really
wanted to go to work expeditiously, since we &re all in égreq«
‘menh; why in the hell don't we do that, Jﬁst au-a matter of
expedition? I don't think we would be losing anything, and

it would be demonstrating, even fér me, that we a}e not put-

ting impediménba in the way.
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» DUNNIGAN? Hr. Ghairman. |

ommm MARSHALL: Mr. Dummigan.

MR, DUHNIUAN: Juut ror the record on this question of
impoﬁta. Wa lmall -; and I moan, real lmall == 011 producers
and refiners, we don't know how ve ltand on this question of
imports, so I am oarrying no briof on thia lubject. We don't

know whether we are for or against, any more than we did on
' the Kerr Bt1i and on a lot of other things.

But we read 1n the ntwapapers where some of our big
brothorn uay that teday the world 15 rlatj anﬂ tomorrow, they
'aay the world is roumd. | |

| And I sayz Unless ye who ba our brethren be also our
uasellau, than we 11tt1. fellowu, the umull 911 man, cnn right-
'rully say, "Que vadiu, OounoilmAn?" —- “Whithar goest thou,
neouneilman?“ And, "We knou not whithor thou goeut, so e
don't know where we go."

CHAIRHAH HAHSHRLL: The question 1: on tho receiving of
the report or the chairman of the Agenda Gommittee and fellow~
1ng the uuunl procedure 1n ‘the nhsenoe of a quorum of the
Agenda Gomnittee as regards thin 1mport mntter which has been
referred to Mr. Hallanan and by Mr. Hallanan to the Ageqda
Committee. o

MR. JACOBSEN: I would like to add, “eRouse me, just 'thii,
:that I believa you mnmbers reallse thut aa chairman of the

Agends Committee that 1is tha only thing I canm do, because that
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'1ﬁ what the book of words says that is what the Chalrman 1s
to do -~ ﬁnd 1f anybedy élse wants the Job, they can do 1it.
(Laughter. )

CHATRMAN MARSHALL: Mr. Russell Brown.

MR. RUSSELL BROWN: I want to mike & substitute motion,
for the pending motion: That the Council authorize the Cheir-
- man to refer the request'cf‘ﬁhe Secretary of the Interior bn
imports to the Import Conmittee.

CHATRMAN MARSHALL: Mr. Brown moves & substitute motion,

FROM THE FLOOR: I would like to second Mr. Brown's motlon,

CHAIRMAN MARSHALL: A seconded substitute motion I think
takes precedence over Mr, Jacobsen's'motioﬁ¢

MR, BAKER: May I speak?

. GHAIRMAN MARSHALL: Mr. Baker.

MR, BAKER: When the Councll was organlzed, a greab deal
of time and attention was given to the matter of eatablishing
safe procedures for carrying on the work of the Couneil to
avoid two things, primarily.

One was the difficulty of anti-trust matters that the
Attorney Génerai hmd pointed oﬁt in his correspondence with
the Seoretary of the Intérior. The other wes & matter of get-
ting & body in here that would finally become & planning ﬁody
rér the enlargement and expansion of federal power and autho-
rity, and theré were a good many memﬁersrappointed on the

Council who did not want to acoept appolintment unleas there
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were certain definite restrictions &nd limitations set up.

And after a great deal of study the Articles of Organiza-
tionrunder which Wwe wWere to work were adopted,formally adop-
eed,'nnd the Agenda Committee has been functioning under the
able leadership of George Hill, following the Articles of
Orgunization,'ﬂhieh are not Just a bare legal matter that 1is
set up here to confume us, bubt a fundﬁmental document aét up
here to protect us.

Now, this document provides the manner in whioch a sanect-
matter shall come before the (Council and provides that,the
‘normal procedure for taking the protective mteps that are re-
quired. .

Now, here we have & requirement of the Articles of 6rga—
Tniﬁution. The mere fact that you may have continued a com-
miﬁtee beyond 1ts initial report does not mean that the Chair-
: man.hén got the right to refer anything and everything to that
committee. It’maana that when subject-matter relating to that
1s properly before the Council, that it may then be submitted
to this committee for consideratlon. |

And the prooédufe by which it properly comes before the.
Counail 1s for it t§ be referred to the Agendi Committee for
aotion. |

Now, that is not merely a legsl or technical matter. It

is a matter of fundamental importance for our protectlion, &nd

the procedure 1s laid down and the Cheirman in following that



1
has submitted it to the Agenda Committee. He has submitted
the matter to the Agenda Committee, and it 1s before the Agenda'
Committee. It has been referred to the Agende Committee by
the Ohairman,

And I do not believe that the Qouncil, on a sudden, oﬁn
come up here and vote on Mé. Brown's motion and set aside in
effeat the Articles of.Organisation‘ It seens to me that we
are Jjust mﬁking haste nnd‘thaf we are setting precedents that
- will‘get us in the jackpot later on, if we are going to side-
step the Artiocles of Organiszation.

Now, Mr. Jacobsen ia Chairman of the Agehda'committee,
al:ud he has pointed out to you that to follow the established
pfooédure in the Articleq of Organigation is not golng to
impair the efficienoy or the effeativeness of the work pro-
cedure, I think we are meking a big mistake here, if We come up
here with this, just because we have some feelings about thie
partioular.uubaeot, whltever it may‘be, and shortcut the orga-
nization proﬁedures'that we have lalid down, by thip kind of
aotion. You are going to undermine the fundamentals of our
organlzation and some of us later on are going to wlsh we are
not & member of i%.

I believe that we ought to follow the eaﬁabliahed pro-
cedures here that are lald down for good and basic reasons, and
that we ought to follow the suggestion of the Chalrman of the

Agenda Commlittee in this matter and vote down this mubstitute
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motion and vote for the original motion to uphold the position

and Pas, which has heen taken.
Spatzer
fls.
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dﬁl : ~ MR. MAJEWSKI: May I pe privileged to ask Mr. Baker e
queatioh? He 18 a member of the Agenda Committee, He stated
something that has me completely confusedw. Here 13 a com-
mittee that has continued‘to deal with thls subject. The let-
ter from the Secfetary of the Interlor 1s strictly within the
bonfines of the original qﬂthority~of the Agenda Committee., I
am'meroly asking for additional information on the sub ject,
because additionel time has elapsed, This 18 a correct pro-
cedure of this Continuation Committ&e snd in accordance with the
.Articles_of Organization, because I think I have the only com-
plefo méster Journal of the proceedings of how this was done.

I kept it just for fun and to write a book sometime when I had
time enough to do 1it. |
Do I understand, Mr. Baker, that you would vote against
Mr. Hallanen's sction of referring the matter difectly to the
Committee on Imports aq@ by-passing the Agenda Committee?
MR, BAEER: I cerﬁéinlyuould. |
CHATIRMAN MARSHALL: You don't mean.Mr..Hallanan's_actions
You mean Mr. Brown's motion, don't you? |
VMR. MAJEWSKI: No. I understood from what Mr. Baker said‘
that 1f Mr. Hallanan would have taken this letter from the
.. Secretary, asking additional informatlon, snd reférred it to
| the Standing Committee --
MR, BAKER: It isn't Standing Committee.

MR, MAJEWSKI: I mean it is still in existence -- for the
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purpose of advising the Secretary on this subject, would you
oppose that action?

MR. BAKER: Yes, I think I would. I think this is new
subject matter. This is new subject metter being referred to.
the committee and, as stated Ey the Secretary, calls for pos-
sibly more than the original committee was appoihted for, and
the procedure 1is for new sub ject matter to be submitted to the

Agenda Committee, es Mr, Hallanan did. He submitted 1t to the

Agenda Commlttee and 1t is now before the Agenda Committee,

and if the motion made by Mr. Huasell Brown 1s pamssed, you are
withdrawing from the Agenda Committee and acting upon & mattef ‘
which has been referrsd to the Agenda Cdmmittoe by the Chairman.
MR. MAJEWSKI: May I, while I havq_ﬁhe floor, pursue one
more point? I wouid just as soon we didn't have substituteé,
etc. This is a very hot questlon in the industry. The people
in the field that don't hear‘all of this disnussion;don't under-
aﬁand that 1t 1s for strictly highly teohhicai-reasons that we
don't refer the matter to this committee end will never know it.
They will put something ulterior into our action. The press
when we got'out.of'hefe will get ten different Interpretations
es to why this vas messed up, and I hope that you can take
expeditious action withoutlleaviﬁg any bad taste, because none
of us on the Agenda Commitiee wish to delay it or were in favor
of & peferral of the matter to the original committee tdfgive'_

the additionel information, andi I think to have & split rfght
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now -- I believé that Russell's motion is perfectly in order

and wouldn't in eny way overthrow the Agenda Committee. If

there 1s any new thing that comes up out of Secretary Chapman's
letter, the Agonda'Committee can advise the existing‘Committee
ocn Imports.,

MR, WILSON: Gentlemen, as you know, I subscribe heartily
to the fact that imports have hurt the domestic industry. I
think imports are too high@ I would gravely question the report
of the Agenda Gommitfee,'in splte of my respect for it, 1f they
say we shouldn't meke & further study of this. On the other
hand, the result accomplished will not be one wit different.
I certainly ﬁould hesitate very greatly to override the orderly
procedure. You may'remember,-there &re two large companies
and probably-quitq‘a number of smaller onea that have refused
to join this Councll because they vere afraid of what might
happen, and.our lawyers say they have éood-grbundu for that
fear, and 1if:we ever start golng off half-cocked and not taking
full advantage of the precautions that are set for our own pro-
tection, by referring,thaae to the Agenda Committee who con-
siders ﬁhe legal angle;'wa_will live to;fegret i1t, and there may .
be othof compenies that will feel it 1s not safe to stay on the
Council unleas we do have that protectioh. Aes I say, the day.
mey come when we will vote down a recommendetion of the Agenda
Committes, but I hope we will do it with very careful and level

vision sehd careful thought, but here we are doing it without
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accompli!hing any useful purpoae because the end result will
be the seme, |

MR, LOVEJOY: Mr. Chairmen, I simply vented to endorse
everything that wes said by Mr. Beker and now Mr. Wilson. It
seems to me that fhe Qery 11fe of fhis Council depends on the
safeguards that we have in the by-lews and Articles of Incorpora-
tion and theé procedures that are established there, and I feel
ve should never take any step merely for expedlency if it re-
quires divergence from thoserprocedures as eateblished in this
particular mﬁtter; We are just wasting time, I would like to
seé o vote on Russell Brown's motion and I trust that it will
be voted down. in my opinion, it will be the greatest mis-
take in the wérld fo; this Council to short-ocut or take any.
steps which would be a divergence from these policies. I think
the very 1ife of the Council depénds on those safeguards which
were so carefully set up.

MR. BLAUSTEIN: There certainly will be no delay asé to’

its bveing acted upon; provided the Agends Committee spproves

this matter being referred to the Import Committeé. The only
other thing thet may cause a delay is 1f the Agende Committee
vyotes edversely. Then can't we have it this way: In the event
the Agends Committee votes adversely, then the matter be aub-
mitted to the Councll members by meil poll, so that there will
not be & delay until the next Council meeting, I should think,

then, that that might meet Mr. Brown's thought in the ma tter .
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I mean, certainly, there ls no delay if the thing moves on

“affirmatively, If the Agenda Committee should decide thet 1t

1s inadvisable for the Import Committee to conslder 1it, then
perhaps you would not want e delay until the Council next
meets, but then 1t seems to me such an adverse report-bf‘the
Agenda Commi ttee might be submitted to the members of the
Councll by mall poll. _

MR. RUSSELL: Mr. Chairman, I, probably for & different
reason or sométhing, am concerned with thé'ccgncil probably
more than anyone here. I thought what I was ﬁcing was tr&ing'

to get some action to help. I certainly don't want to cause

" any split over this question. As & matter of fhct, my purpose

is better served by you folks doing nothing, beceuse I am:trya
"ing to get some legislation, and I wouldiliko to be able to
show that we’can't get these fellows to do apything sbout it,
but I wanted to gilve the light of my own position by saying
that'thé Gouncilrwill try to meet these things, agd I think the
Council 1s better served by facing these things as quickly as
you can, I am not urging this motion. I seimply went tb get it
before you. I don't care vwhether you submit it now or not. I
don't believe the procedure will be”quicka I don't believe 1t
will be quick because there 18 one member in Brazil, another
member in Hawail. My personal interest will be better served
by you péople doing noﬁhing. I think the Council's 1nteré$t

would be hurt vwhen people outside find on an issue as important
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ds6 : as this the Coun0117WOu1dn't take # position. That 1s the
| point I meke, So I am not trylng to urge my motion.

CHAIRMAN MARSHAIL: Mr. Brown, may I get clea: whather
your motion, in proposing to refer thig metter to the existing
Committee on Impérts, refers this matter within the terms of
reference vhich presently bind the Import Committsee, nemely,
‘that 1t merely makes s factual study and does not m@ke'recom-
mendations? I notlce that the Secretﬁry'a 1ett;r_refers to
rocomﬁendg;ionai That 1s nét included, of course, in the
present terms of reference of the Import Committee.

ER; RUSSELL BROWN: That is gquite true, but the original
1o£te; of the Secretary isAthe same thing. There 1is nothing

~ new in-this letter.

CHAIRMAN MARSHALL: But you would consider the Import
COmmittee, 1f 1t were referred, bound by-the present‘termn of
reference as specified both by the Agenda Committee snd the

\  Council, would you not? |

MR. RUSSELL BROWN: Absolutely. That is the only vay they
can act. o

MR. JACOBSEN: I would like to say tvo things. Firat, I
a0 BOrry tolhavq to tqli Russell that we are not going to
further his aims by doingrnoﬁhing. That 18 not part of the
scheme, and I know hg didn't mean 1%, because vwe discussed this
thing very fully. Secondly, I would 1like to say that 1t was

fully understood yesterday by those of us who discussed the
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thing §hat'we would stay prociaely:within the limita_bf'tha
orig;né; auﬁhérizaﬁion with'regard fo recommendations, and we
had a long.argﬁment about th difference botw@en recommentia-
tions and sﬁggeétions and plans and‘Gdd knows whaet -- maybe it

vas cemantlcs, I think they call it -~ and somebody pointed out,

 apd‘qu1to”r1ght1y; that the original report of the Import

'-Committeo, as a mattor of fact, did contain very apacirio and

darinite recommendations, it di1d with respect to the foreign _

“situation, and my own underltanding-of:tho-wording of the
- limitations in respect to the original plans and programs was

- that the committee was not to come forward with any suggestion

that the Jersey company stop importing residue or that the Gulf

- ecut down by 10 percent or anything appoific'likgrthnt.' The

. 1dea vas that yoﬁ can perrectly well make what I would call
.',rocommondations without going counter to the wording of the .

- limitations we havo in the originnl report, bocauae, I repeat

_ again, ve aotually did that 1n the report of the Import com-

-;mitteo.' That was uuggastod and that oommittee made vory spe-

eific roeommondationu with rogard to the foreign situation, i
and, inoidentally, som® of the fellows who don't like recom;
mendations,,thoy werq vell pleased to see the recommendations
about the ror§ign situiﬁidn. o
MR. RUBSELL BROWN : Mr} Chairmen, may I ask & qupatibn?-
Jal__co_‘, as cha._iman of the cqmm_itteo,- vhich course would- you

rather take?
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MR. JACOBSEN: I would rather follow the book of words
because that I know to be right, and I feel thoroughly con-
vinced that it will not mean any delay.

MR, RUSSELL BROWN: out of respect to that, Mr, Chairman,

I will withdraw my motion.

" CHAIRMAF MARSHALL: Mr. Brown withdraws his motion. Is
that accéptable to'Mia-Riﬁchie?
MR. RITCHIE: That is all right.
'MR. JACOBSEN: T would like to say there, if I may, please,
with regiird to Russell withdrawing his motion, that we will
act on thie as promptly as we can. There will be no doiny.'
MR, PARTEN: . I call for the question.
CHAIRMAN MARSHELL: ‘Mp. Svensrud asked for the fioor;

'MR. SWENSRUD{ 'ijusg-want to say 1in cbmmenting on Mr,

. Brown's observation thet Mr. Drake is in Brezil and there is
- & conhsideréable delay in getting his views about this thing,

- He wouldn't be back Ffor several weeks, but I dontt believe

that there will be any delay in getting his view as to the sub-

" mission of thHis- to. the committee.:

MR, JACOBSEN: But you ocan transmit it to me. I don't

- have to talk to him personally. -

MR. SWENSRUD: Mr. Drake i1s very prompt in answering
cables, I Just sént him ahe yosterday and got it back the same

day. 8o I don't believe that would necessarily be a source of

" delay in getting the matter before the committes.
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MR, BLAUSTEIN: I do think the suggestion made a while

back, that 1f the Agenda Committee decides adversely tc the

Import Committee considering this thing, by then, a poll vote
might be taken, a mail vote of the members of the Council,
without delaying the whole matter until the Councll meets three
months henc;. . |

MR, JACOBSEN: 1Is & poll vote provided for in the bible?

MR, BLAUSTEIN: Which bible now?

MR. JACOBSEN: This is the book of words.

MR, BLAUSTEIN: My impression is 1t doee, though I may be
wrong. , |

CHAIRMAN MARSHALL: My recollection, Mr. Blaustein,
1s.that there is no provision for & mall vote of the Council,
end the Counecil only votes in & regular or a called meeting,
an especlally called meeting.

MR, BLAUéTEIN; If that is so, then I withdraw the sug-
gestlion. B |

| GHAIRMAN MARSHALL : Are you ready for the question?

The gquestion 1s nov on Mr, Jacobsen's motion, which in

- substance is that we follow the regular procedure as regards

the Agenda éommiﬁteo in connection with this,import metter that

has been submitted to us.

'All those in favor will indicate by saying "aye".
(A chorus of "ayes".)

Contrary?
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dslo (No response.)

Apparently it is unanimously carried.

U; 8., SAVINGS BONDS CITATION
CHAIRMAN MARSHALL: Gentlemen, we have with us the Under
Socret#ry of ﬁho_Troanury, Mr. Edvard H. Foley, who desires to
address tﬁo Couhcil’on the géneral sub ject of the U, S, Savings
| Bonﬂs Gitétion. |
It is & pleasure to preient Under Secﬁotary Foley.
(Applause). |
MR, FOLEYz Ladiea and gentloman, I éppreciate very much
the opportunity you have given me to come over here and speak
to you briefly this morning. T am sorry anﬂ I apologize for
being just a 11tb1e bit late, Ivlnt by the swearlng in
coremonies for our friend Stuart Symington, vho today takes
ovor as Ohairmaﬁ of the Rational Roaourcos Security Board, and
know you all reel as I do that Stuart will do & great job
-there in that organizatien.
We are instituting on the lsth of May our Independenco
Bivingn Bond Drivo{' Tho symbol for the drivo 1: the Liborty
rBéli, ﬁhich has bdéﬁ made possiblg in this oonnection by the
Copper Institute of América, Thé cbpper 1n&ustry hes provided
| the basic ﬁ;terialrror'the bell:; The bell has been made for
q; 1n'Frnnc§; andthe'fier:bgllq are novw erriving in this

. ountry. Beginning on the 15th of May, thej will be distributed
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around the country and will give people an oppertunity to see
the exact replice of the Liberty Bell who would otherwisé not
have an opportunity to get to Philadelphia and ueé the original,
It 1s our intention in the end toc make availaﬁie to each State
in the Union one of ﬁhoae bells, We want to say that it is
perticularly importent from the standpoint of the manegement

of the public debt, which is gquite a problem for us these dayag
thet we continue with s&ll our sctivities in connection with the
pfomotion of our savings bonds,

The National Petroleum Councll has been most effective in
the past in helping us and we wanted to come here this morning
to tell you hovw much we appreciated what Mr. Hallanan and Mr.
Brown and the other members of your Council have done for us
and bespeak your assistance in connection with the forthcoming
campaign, If all of you will continue your payroll savings
plang in your plants; and if those of you who have not been
ahls to do it up to.now wlll insugurate such & plan,; I am sure
it will contribute greatly to the success of our savings bond
campalgn,

Now, Mr. Chairman, 1t is my privilege to present the
United States Treasury's Distinguighed Bervice Award to the
Netional Petroleum Councll in grateful remembrance qflthe_fine
1eadorahip and help which you have given us in connection with
our savings bonds campaigns in the past,

CHATRMAN MARSHALL: Thank you, Mr, Secretary. (Applause)
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I know I epeak for the members of the Couneil when I say
‘that anything the members have done and qﬁythingthat.the con-
penies whom they represent have done is very much their pleasurs
‘and their privilege in support of the work thet you are doing.

‘MR, POLEY: Thank you very much. |

CHAIRMAN MARSHAIL: We are delighted to have you here with
.us~today. (Applause) |

THE DOLLAR-8STERLING OIL PROBLEM

CHAIRMAR MARSHALL: A few moments ago, we almost got to
the doller-sterling oil problem. There has been a goocdly
amount of debate about some of the things tﬁdt are related,
ﬁr. Eakens. In the meantime, we will now call upon you.

MR, EAKENS: Mr, Chalrman and members of the National
Petroleum Council and visitors, the Departﬁent of State wel-
comes this opportunity to have me discﬁss the dollar-sterling
-oil problem with this repreuontative group of the Amorican oil
industry, The problem has besn discussed in detail on several
occasions with the compeanies whose interests have been most
directly affected by 1t, Iﬁ wil; not be poanibla to discuss
it inrthe same detail here today: Consequently, for some of
you,; there may not be anything new in what I have to say. I
hope, however, for those of you not so familiar with the
problem, to indicate more clearly the condit_ions out of which
1t hes developed, to point up some of its ma.in elements, and

to deacribe what has taken place thus far in regard to 1t,



dsl3

55

| You will notice from my remarks-that the problem 1sn't
solved that we are atill 1n the proceas of negotiations with
the British on 1t, and 1f the Council 15 1nterested, I hope
ﬁhat I oan have the opportunity to roport rurthor on this ﬁ;
problem at a later date, &nd I hope that our raport will be a
reauonably faVOrable one. .

What 15 the sterling-dollar olil problem? Why 1s 1t a
sterling-dollar problom and not a frano—dollsr problem or &
peso-dollar problem? Actually, 1t is all throe or thase, and
more. | o

Foreign oountrlesrcurrently do not earn enough dollaru to
purchase all of tho things they want, or, 1ndoed, noed to buy
from the United,statoa. Thia situation has existed ovor s
long period of time. Prior to World Wnr II, 1t load to the
acoumulation of about halr or the world'n supply of gold 1n
the United Btatos. Sinoe tho War, with the gold roservea of
molt countries virtually oxhauuted, tho dericit has been
largely made up by rolier aid, by loans and, under the European
Recovery Program, by both granta-inpaid ‘and 1oann.. This is the

problem of the dollar g&P. It 15 g problem that will exiut

as long as the United States 18 not willing, or able, to

purohaie"aa mich £rom roroignpcountrios as 1t selln to them.
The uterling-dollsr problam is one aapeot - an 1mportant

aspoet -- of the problem of tho dollar gap. Por tha ECA

_countries RS 8 whole, for oxamplo, almost 20 poroont of funds
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_%dilﬂr provided by EGA for the fiacal yoar 1950 were for the purchaaa-
| oft petroleum, petroloum oquipment and tanker transportation.,
For the aterling area, nnother important trading sogment of
the world, the goldrand dollar defioit in 1949 vas $1,5
billion. The—net doficit on oil aecount was about 45 peroont
or the'total. In 1950, the net deficit on oil aocount in the
ntorling area vas expected to amount to $625 million before_t
taking aooount or the aubstitution program discussed below.
Almost without exception, other oountries are in e similar
astringent ponition in regard to gold and dollara. B |

In theae circumstunoes, it ia underutnndable that foreign
ountries should endeavor to reduco their dollar purohases |
wherover posaible, Basically, this can be accompliuhed by eny
one or a combination of soverai methods - by reduoing tho
conaumption of things being bought for dollarl, by purohaling
the samo things for other and more plentiful ourrenoios, op’
by producing and aelling more goods and servioos for dollars.
Obvioully the most painless, usually the most axpeditious,
and often tho only fenaiblo oourse is tho aeoond one of
uhifting purohnsoa away rrom the dollar aroa. And thil is whero
the aterling aapect of the o1l problem comes in¢

Obviously a oountry oannot discontinue buying 611 or
'anything else for dollars, and obtain the same. quantities from

t

other sources for sort curronciea, unles# soft curroncy arous

have suppliea availablo for sale and the potontial buyer and
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sbllbr can get‘togbther'qp the currency to be used in payment.
01l 1s avallable to lmporting countries only for two
currencies -- dollars and sterling. At ‘tﬁ_e same time, oll 1is
an essential commodity. No country is able to get along with-
out it today. Moreover, most countries have some dollars.
And they used some of them for oll ~= not all they wanted, of
course -=- ai long as 6;1 was not available for other currencies.
The expansion last year of the capacity of British companies
beyond that required to satiafy their usual marketu_dhangbd
this. As a result, foreign countries, including the sterling
area, cquld for the first time begin to shift that pa;t-ef
thelr purchases of oil for dollars to purchases for sterling.
The foregoing touches upon two of the basic elements in
the problem -~ the shortage of dollars and theé incremsing |
avallebility of oll which can be burehaseg'for sterling.
Another element ia the fact that American oil companiesj
by virtuo of British trade and exchange arrangements , cannot
sell oil for sterling in third markets. If the British
permitted such sales, they would have to convert the sterling
into dollars under the Anglo-American Financial Agreement of
1945, with the result that;thq British would bs paying dollars
on behalf of third countries for imports of American company

oil. In theee circumstances when & country decides for ex-

. change reasons, and not on commercial considerations, to pur=

chase oi) for sterling to replacs its normal purchases of oil
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-for:-dollars, Amoric&n—compaﬁies;noflbhgar are ableito*comﬁéte
‘in the market, eéither 'to maintain ' their sales, or to expand

‘them,

‘This, in brief, is the difficult sterling-dollar oil

‘problem which began to develop early in 1949. Its central

‘issue 1is whether and to vhat extent ddllar‘expenditurés of

‘the non-dollar area for oll can be reduced withéut'uerious

injury ito the commercisl interests of American compsnies and

to eny political and strateglc interest of the United States

which may be involved,

This problem developed, as I indicated above, during ‘the
past year. Durlng that:timegﬂdteriing 01l has threatened to
displace, or haa'actunllyldispladedu'doliar oil in several
markets. In April, 1949, the British, in the Anglo-Egyptian
Financial Agreement, agreed to supply all of Eéyﬁtfs oil im-

ports ‘during the remsinder of the year for sterling £hdugh

American companies had been supplying sbout four-sevenths)

11,000 barrels daily, of the import market.

After we had made repreSQntationp'%o the British, they
agreed to_arraﬁgamentﬁ urider which American companies were able
to retaln their fdrmbr share of petroleum imports into Egypt:
The first large guantity of American company oil affected,
however, was in the case of Argentina; where %he_Britiah under-
took, in the Anglé—krgéntinp'Agrpémenﬁ signed in June, 1949;

to make available for stérling.paymanhfvirfuélly-all of
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Argentina's import requirements for oill. - American companies
had supplied about 40,000 barrels deily, or 42 percent of
Argentina's imports, Discuseion of the Argentine case has not
yot led to a solution of 1it. |

Late in November, while this complex prbblém was being
diicuisid by the governments of the United_statos and the
Unlted Kingdom'and by United States' companies and the British
Government, the latter announced thaet British companies would
have in 1950 nearly 4,000,000 tons of petroleum products; or
about 75,000 barrels daily. surplus to their normal market
needs in that year and that in order to save dollarn; it would
be necessary, affeétivo January 1; 1950, to substitute this

surplus in the aterling area for an 6quivalentaamdunt of

 American company oil. The total market for American company

01l in the sterling ares in 1645 was 13,000,000 tons. Nearly
two~thirds of:tﬁé'surplus consisted of heavy fuel oil avail-
able principally in Iran. The rehnindor; about. evenly di-
vided betwesn gasoline apd other products, was mainly a
Western Hemimphers surplus.

The effective date of the Biritish action was postponed

from January 1 to February 15, 1650. The result of the action

is to eliminate &1l of the fusl oll formerly supplied by
American companies to the sterling aree end one-third of the
gasoline formerly supplled to the United Kingdom: It is now

estimated that sterling oll hes displaced ebout 135,000 barrels
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delly of doller oll., This quentity 1is eqﬁivalont to about g
ﬁafcont of the totel overseas production of American compenies .
The United States Government ls seriously concernsed not

only regerding the current displacement but elso in regard to

. the possibility of continuing and Increasing displacement,

The reason for that concern is to be found in the commercial,
political and strategic value of Amerlcan oll concessions ﬁnd.
faclllities overmeas.

In September, 194G, representatives of the United States,

the United Kingdom and Canada met in Washington to discuss the

~critical gold and dollar position of the sterling sres, Xzarly

in the Tripartite Dimcussions, 1t wes recognized that, as pre-
Yously noted, a very large drasin on the gold and dollar re-

sources of the United Kingdom resulted from oll transactions

. and that the problems involved were extremely complex. It

was decided to consider the petrolsum problem separately and

. British representatives came to Washington on September 15

~ to begin meetings which have been continuing ever since.

_ The process. is necessarily time consuming. The problem

is not only exceedingly complex in itmelf but involves the

. 1nterogta=o£_mnny companies and countries, and concerne many

different agencies of Government both here and in the United

Kingdom.

It was established early in the discussions that the dollar

drein on oil account resulted not only from the dollar outlay
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delo for American_dompany products end operatlions but that a'aubf
stantial dollar element existed in British company operations.
British dollsr costsAare incurred beceuse British company olil
1s produced princiﬁally in non-sterling countries, (Con-
 sequently, substantial dollar payments must be made by British
companies for royaltles, certain local coéta of production
and purchases of doller supplies, equipment and services in
their world-wide operations outside of thé United States,
The'fscf that a substantiel and unavoldable part of
British production costs are incurred in dollers may be the
most 1mportapﬁ in finding a solution to the problem of effect-
ing dollar savings to oll importing countriss without the
necessity of a large displacement of douar .oil in world mer-
kets , | | |
Three memoranda have been exchaenged between United States
and United Kingdom representativéa on this problem. On
November 16, 1949, the Unilted Stateé submltted the first.
Briefly summarized, it stated that the United States (1)
favored the adoption by United States oil compdniea of measures
designed to réduce the dollar cost of their operations to the
sterling area, (2) desired an understanding with the British
that they would not enter into arrsngements with third countries.
"that precluded United States competitive participation in third
ountry markets, and (3) favored the negotiation of arrange-

ments between the Unlted States o1l companiss and the British
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ds20 _ Government which would permit Unlted States companlies %o
_cbﬁpete in markets where it was impossible or impractical to
sell oil for dﬁllara or locel currency and where, in the
sbaence of such arrangementa, British companien'wQuld take
over the United States part of the market. The United States
did not doaira, however, to have suéguarrangg?entﬁ substen~
tially increase the dollar drain of the sterling earea.

The British reply to the first Unlted States memorandum
was recelved February 1, 1950. There had been inconclunive
discussions hetween various American companies end the British
Government in the interval, -

The British reply‘aaid,'ih'gffect, that the United KingQ
dom was willing (1) to agree not to disturb srrangements under
vhich crude oil wes belng supplied to the sterling area by .

. American companies, (2) to 1imit the displscement of American
company refined products in the sterling area to a mnxiﬁum
of 4,000,000 tons a ysar, and (3) to agree to males of oll
for sterling by American companies under conditions which would
- prévent such sslss from causing eny additional dollar draein on
the sterling area. .
\ Under the foregolng proposels, American oll companies
would continue ﬁo receive 100 percent dollar payment for
9,000,000 tons, that 1s, 70 percent of their normal market in

the sterling area. In terms of thelr world-wide operations,

they would be receiving full dollar payment for 91 percént of
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their overneaa pr0dﬁct1onu

| An additional proposal was made under which Ameriqan com-
panies meeting certain criteria would be treatpd ‘the ‘same &8
British companies in the metter of sales for sterling,

The proposals were based on an essumption of satisfactory
progress being mede toward the elimination of the gold and
dollar dericit‘bf the sterling asrea, A significant change
in that respect would require reexamination of the situation,

After discussion of the British proboaaie with the
American companies concerned, and after d;souasion among the
Government departments which heve worked on this problem
continuously since 1t first arose, a reply was made by the
United States o# Merch 29. |

The reply stated thet with modifications which the United

States auggéated the British proposals of February 1 consti-

tuted a framework within wvhich & solution to the problem could
be found. The modlficationahpiopoaé'Ehat American companies

be permitted to compete to sell oll for sterling to the
sterling area aud to third markets to the éxtent thet their oll
has been displaced, or would otherwise be displaced;, by British
company oil sold for sterling., For such sales, they would re<
celve In dollers the average dollar cost of producing an
equifﬁient amount of sterling oil and would underteke to use.
the remeining sterling for certain types of expenditures in the

sterling area.
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It 1s the view of the United Statea Government that the

March 29th proposal should go far toward meeting the British

problem and the United States objectives, Under it, the
British should be able to save Sﬁbstantially the same amount

of dollars that they would save by substituting British com-

- pany oil, that is, approximetely $50 million on an annual basis.

In our view, it is highly important that an agreed solu-
tion to the problem be found. It is also important that the
dollar gap problem not be enlarged in the process. Unless |

this larger problem can be 501ved, the prospects of lessening

- the restrictions against dollar oll and other doller products,

and solving on any permanent basis éuch problems as the one I
have been discussing, are exceadinély'doubtful.

CHAIRMAN MAﬁSHALL: We certalnly thank you for that
1lluminsting report. (Applause)

I wonder iIf any of the members of the Council have any
questions they would like to ask, if you would be willing to
try to answer them either on or off the record.

MR. WARREN: Mr. Chairman, there has been a great deal of

'testimony by officials of the State Department and alsc the

Commsrce Department about this. dollar gap as a reason for

bringing imported oll into the country, and I would like to

ask, Mr. Eskens, 88 I understand 1t, the dollar gap is scme-

where around an averagé of $450 million 2 month for 1949, 1Is

that about right?
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'MR. EAKENS: -I'dontt have the figure in mind, I believe

"4t 48 & 1ittle less -than that.

MR, WARREN: I was wondering what part oil played in it

“and just how much of ‘the dollar gap has been closed by“im-

ported oil.

MR. EAKENS : I'dm afraid T couldn't give you a specific

“answer, but oil imports have gone up and there has been some.
‘0losing, undoubtedly, by that movement., I am not sure, how-
'ovgr,=that the o1l imports have been necessarily related to
‘thie ‘specific problem or encouraged for the specific purpose

"~ of closimg the doller g§p1 Personally, I don't believe that

is the case. |

| MR. JACOBSEN; I was just going to touch on ‘the same
subjJect, but you have partly ansvered my queition=regarding
'thor010l1ng of the dollar gap. When an Ameriocen oil company,
en American controlled oil company, brings in oil from
Venezuela to the Unitod‘State;, they are not helping to close

any dollar gap, are they? It 1ls an American companyi American

‘owned oil and brought into the United States. That doesn't

help close the dollar gap, doas 1t?

MR, EAKENS: Well, you pick & specific csse. The ansver
probably on that 18 no. Our trade with Vénezuela is at a high
level. Venezuelsa earns a lot of dollars from oll royalties,

from getting their pfoduction costs in dollars, from aome of

 the oll coming to the United States, and they spend those
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dollars in the United States for exports; in fact, they spend
substantially more dollars in the United States than they get
from theilr imports in oil. to the United States, but-in this
particular case, I think the answer is no.

MR. JACOBSEN: I fully realize that the more dollars
Venezuela has to spend, the more she can buy in the United
States, but that importation does not help to close the dollar
gap that we havé been quarreling with the British about. ‘'That
is my poinﬁ. L

MR, EAKEN3: I think that 1s right.

MR, LOVEJOY: On page % of your statement, that deals
with the questlon of selling dollar oll in third markete, You
say, "If the British permitted such sales, they would have to

convert the sterling into dollars under the Anglo-American

 Finenclal Agreement of 1945, with the result that the British

would be paying dollars on behalf of third countries for im~
po;ts of Americen company oil."

If an American company were to deal with Denmark or some
hird country which is willing to sccept the?;tébling, can the
British Government diéhonor that sterling 1n‘ény way? Do
they havslto convert that sterling back into dollars?

MR. FAKENS: Without some modification of this agreement,
the 01l company receiving the sterling can go to the British
Treasury and demand dollars and get them.

MR. LOVEJOY: Suppose they are willing to take the ater-
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ling.

b

MR, EAKENS: If they are Hilling fo take the sterling
without applying for conve;sion ~~ and some of our oll com~
penies have heen willing\t?.do that -- the British are the
ones who have not allowed that. The British do_control tﬁe
sterling eupply throughout the ﬁofl@i

MR, LOVEJOY: Well, 1f the country hes sterling and wanted
to pay an Amgrican country in sterling, hov can,the British
stop 1t?

MR, EAKENS: I think there, Mr. Lovejoy, you get into a
technical proposition. Actuslly, if Deéenmark has some starling,
it 1s probébly on deposit in the Bank of England, s&nd Denmnrk
would have to write a check on it, so to speak, and the B#nk
of England would have to-decidé vhether the payee could reéeiﬁé
the sterling. It wouldn't honor the check. Thet 1s an oﬁer-
ﬁimplification. |

'MR. LOVEJOY: In other wbrda,'they have pretty godd.con-
trol of the sterling.

MR, JACOBSEN: Mr, Swenarud here just called my attentlon
to & point that I want to mention. It is entirely correct
and it modifies‘tp some extent what you and I talked about, t0'.
the extent, of course, that Venezuela can use the dollars
which she gets for sale of oil in the United States, to the
eitent that she uses those dollars to purchase goods in ster-

iing_areas, to that eﬁtent, Venezuela's exports to this country
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ds26 w1l help olose the dollar ..ga.p.

MR, EAKENS: That 18 right == or in other_couﬁtries which
have a*dollar'gap. | |

MR. JACOBSEN: Sure, but with regard to the point you
hentionod just now, 1t seems to me that is wherertﬂe Briﬁiah
atfitude 1s really the most high-hahded. For instance, 1n_the
case of Denmark ﬁhat you mentioned, she simply says we will not
ellow ybu to transfer your sﬁerling balance ﬁo_an‘American
comﬁany; I mean that is, ag I see it, entireiy high-hahded,
becauue Denmark is not really in the sterling afaa; It 1s in
an area that is to some extent dominated by the sterling, but
1t 1sn't part of the aterling ares,,

MR, EAKENS: But the problem that I mention in £he paper
does apply; If Denmark pays ah American eompahy and the
American compaﬁy can convert 1t, then that mesnﬁ that ﬁhe
British are having to putrup that mahy dollara; |

MR, JAQOBSEN: Ybs; bﬁt suppohe the American company were
to say, all righy, we'il take sterling and ve are wiliing to
let iﬁ'be frozen, indefinitely. Then it would be'éntirely a
high-handed action on the part of the British to say we will
prevent the American companies from getting that sterling;

. And T have a strong suspicion that the British are actually
using the inconvertibility of Qterling és & direct means for
coﬁtrblling trade and helping British industry.

MR. EAKENS: Well, the purpose of our proposal was to
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-5327 - N fully meet their.balancb of payménfs arguments so that we cen
meke sure we are keeping it on a balance of payments and not
a trede discrimination basis.

MR. JACOBSEN: That is right.

MR.VJENNINGS=. I would 1like to ask one question. Where
you give the dollar deficit as a billion and a'hﬁlf in 1949,
that 18 before ény Mershall Plan transaction funds, I teke it.
x MR. EAKENS: That 1a.right. That was thelir defieit which
they made ub.r‘

MR, MAJEWSKI: We have been thoroughly informed on
Venezuels byﬁfhe'good doctor and his delegation and by the
economilc delegation‘and from the various Venezﬁelan chambers
of commerce Wh§EVIsited the midwest to bring the Good Neighbor
Policy to us, and we are thoroughly informed, and we quote
from their figures. I was wondering if the Btate Department
took recognition of the fact that there was a thousand and
three millions of dollars of exports from Venezuela to the
world. Is Venezuela affected too much by this sterling pro-
blem? Most of their other exports have been oll, nearly
five hundred millions of dollars. Have they been much affected -
by thls sterling problem as we Americans have?

MR. EAKENS: There 1is probAbly a person 1in the audience
who:can speak better for Venezuela than I can.

MR. HOLMAN: I had a little experience with that. I

might give my observations on it. Normally, in the case of the
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Jersey group companles, a good part of their supplles came
from Venezuela to the United Kingdom, and to the extent that
ve have to substitute sterling ﬁn‘it for export that origiqally
-came -from Venezueia, of course, Venezuela would he affected.

On tﬁe poiht that Jake has been talkling about, it is a
rather complicated subject but, as I understandiit, Jake, the
balsnce of trade is what we sre talking about here, and the -
only difference between a strong currency.country,'auch aB
Venezuela, and a weak currency country, such as the Australian
“bloc, as 1t 1s labeled today, 1s the fact that on the belance
of trade, 1t all works out the same, 1t aeéms to me.

MR;‘JAOOBSEN: If the trade is alloweﬁg if the trade
isn't controlled,

MR, HOﬁMAN: That is right. On the guestion Ed Warren
| raised, I think that is quite an important subject, and you
" will recell, Ed, that in the r@port.the Import Commlttee made
to the COunc'i_l ’ thers were some statiétics on that, and I
had hoped the committee would meke another report and that they
Wwould bring that phese of 1t up to date, which would give you
& pretty good idea as to how the balance stands now.

'mm; WARREN: It has been pursued by Mr. Hoffman, by the-
Under Secrstery of Commerce and also by State. They are in
favor of an import policy becsuse it helpn-to balance this
dollar deficlt or dollar gap. What we would like to know is

how much weight does 1t have. From the information we have
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nov, the lmports and exports are almost in balance with thq'
dollar value and that the oll Industry has gone a long ways
percentﬁgewisé.in doing theif part of'tho job, and I thipk 1t
would. be an—iﬁte:esting thing for the Import Committee_to in.-
vestigate, |

CHAIRMAN MARSHALL: Are there any further.Quoltions?

mﬁ DUKE: Mr. Mershell, I would like to compliment Mr, |
Eakenn ana the stato Department for enlightening thoso of us
vho haven t been in the dincunsinnn for the clarity of this
report and I think they deserve the congratulntiona of us in_
this room Who havan't boon able to rollow 1t until thiu paper.

CHAIRMAN MARSHALL: I think all of us fotl that way, Mr.
Eakens, and we vory much appreciate your coming over and |
talking to us., (Applause)

In order to clear up one matter fhat wve paased on the
agonni; i think I will ask the Secretary if he wouldh't_road
the report of the Committee on Liquefied Petroleﬁm Gas, aince
the chairman of that commlttee ian't here,

REPORT OF THE COMMITTEE ON LIQUEFIED PETROLEUM GAS
MR, JAMES BROWN: ('ﬁeading) |
o "The committQQ_on Liguefied Petroleum Gas, appcinted by
the National Potrolgum Councll to ﬁring'up to date & 1948
study of the ligquefied petroleum ges situation, has completed
1ts wvork sufficientl? to submit & report, |

"The Chairman 6r the 1949-1950 Committee followed thorpro-
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cedure of the 1948 Commi ttee by appointing subcomnmittees to
prepars separate reporte on Demand, Transportation and.Pro-
duction. |

"This report, accordingly, gsontains the completed atudies
and conclunslone of the Demand and Transportatién Subcommittees,
and the data which has been obtained to dete by the Pro-
duction Subcommilttee,

"since 54 out of a totel of 161 companies had not re-
plied to the Produetion-Suboommittee'i questionnaire by the
deadline for this report, and since some 12 or 14 of those
companies are of such size that thelr dcmbined prddﬁction
ropresaﬁtﬁ & #izable portion of the total natioﬁal production,
“the Production Subcomml ttee nov is engaged in & re-aolieitation
by mail and personsl contacts for data so thet it can h@ve the
most accurate plcture possible of the productinn sutlook for
the next two yeers. The subcommittee accordingly has sug-
gested that it be permitted to supplement its current report
when, end if, sufficlent additional date has been obtained to
Vjuitiry such action. | |

"Most of the f&ctérs %hich forced the 1948 commitﬁoe t§
subject 1lts conclusions and'recommendations to numerous
qualifications now have lost most of théir importance. New
and 1ncréaned producing faqilitioa were completed at a ipe.dier
rate than had been antlicipated as the materials of construction

‘suddenly became freely availahle. At the same time, the mild
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winder of 1948-1949 in most of the aress of heaviest con~
sumption of LP-Ges kept demand from accelerating as rapidly
a# had been predicted, Potentlal production aaoordinglj' o
geined sufficient ground over demand to eliminste the old
bug-a=boo of extreme qhorﬁagau in seasonal perlods of heaviest
demand. | | -

"Particularly wes this true as transportetion faqilitie#
were brought more nearly in balance, .

:-"The.Damand Subcommittes estimates on. -over-all 1norbano

of 11 noraont in demand for liquefied petroleum ges in 1950
over the praccding year, It estimates domaatic domlnd-wili
be up 19, 5 percent; chemical manufacturing demand up 5 poraent,
utility and gas menufacturing requiraments up 2 parcent, annf
refinery uses from outside sources up 2 peroent. It seen hSi
increass for ihﬂuutriﬂl and synthetic rﬁbﬁar uses. ._.

"“he Production Subcommittes fopérts that, on the ’oni!.ll':'z-j
of replies from approximntely two-thirds of the companies to
‘whom quoutiennniron vere sent, production will 1ncyonle 15, 8 .
percent this year. The addition of the combinod production of
certeln large coﬁpanian vho have delayed replying to the
questionnaire, would mnteriﬁliy increase this perocentage figé
ure.

"The Transportation Subcommittee raporta_that the 9680.
tank caﬁs already a#ailuble and the 200 to 300 likely to be

added to the fleet in 1950 should be sdequate to meet the noidl
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of the industry, providing, of course, that the same trans-
portation agencies are used in the percentage relationship as
proviouuly‘experianced.

"The Committee on Liguefied Petroleum Gas accordingly is
of the opinion yhit producing capacity and transportation fa-
cilities now_aré surfigiunt to meet sdequately the anticipated
demends for ‘liquefied petroleum gas for the next year'or two,"

Shall I read the subcommittee report also? |

CHAIRMAN MARSHALL: I would presume so.

MR. JAMES BROWN: This ia the repoft'of the Demend
Subcommittea., | |

CHAIRMAN MARSHALL: Jim, before you get into that, in
order that the members of the Council may set thelr plans, we
have & note here that the Secretary 6f-§he Interlor is driving_
down rrﬁm Wllkes-Barre and will be here at approiimataly72:3o.
It would be my thought thap fhat ve ihould_do is when Mr, Browﬁ
has compl@tpd this report, that vwe ahouiqsndjournfor lunch
and gather agelin at approximately 2:36;- We want to hear from
Mr. Stevert and from Bruce Brown, Chairman of the Milltary
Petroleum Advisory Board, and the Secretary of the Intsrior.

I would think that that would be the best schedule, apd if that
is all right with the mombera of the Council, ve will follow it
about that v#y. |

All right, Jim.

MR, MAJEWSKI: 'May I ask & gquestion? I thought we couldn't
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discuss demand., I wonder how thils got by the Agenda Com-
mitteﬁ;'and tﬁia is a'report by the Demend Subcommittee of
ﬁhe Committee.on Ligquefied Petroleum Gas,'and 1f 1t 1s So
1llegal to do this ih other directions, I don't want my helrs
1in anylwayfpéiggpd witﬁ illegal procodure (laughter). I sug-
geét ﬁo don't r;aﬁ it. |

MR, JACOBSEﬂz The Agenda Committee didn't 11ke that re-
port and:didn't have a doggone thing to do with it. |

MR. MAJEWSKI: My polnt 18 I am on the elert to keep you
fres from sin, if I can (lauéhﬁer)l |

MR. JACOBSEN: That 15 a hufd.Job (1aughter). .

‘MR, MAJEWSKI: I know, but I don't think we ought to lend
ouf sars to.the Dém&nﬂ Suboommittee report because that would
be sinful, andi I suggest we don't read 1t,

CHAIRMAN MARSHALL: What is the pleasurs of the Counoil?
Do«you-dasife to have the report read? It would seem to me
that the_roport ocught to be submitted to the Council., If the
Council doiires not to accept it or to refer it to the Agenda
Comnmittee, that 1s your privilege, of course.

MR. MAJEWSKI: I move that the report be referred to the
‘Agenda Committee to purge it of any sin (laughter).

. CHATRMAN MARSHALL: It seems ﬁo me it is a little dirf-
ficult to decide whether there 1s any sin invol#éd, Barney,
until we find out vwhat ;a in 1t.

MR, MAJEWSKI: Hovard, you have got to try it e little,
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and you ought to try 1t out on the Agends Committee.

'CHAIRMAN MARSHALL: Well, you are a member of 1t.

Mf.,Brown suggests we might read the aésigﬁment. Have
you got 1t there?

MR, JAMES BROWN: The assignment 1s to this committes,
"The Agenda Commlttee unanimously recommends the reactivation
of ﬁhe Nationai'Petroleum Councll Commlttee on Ligquefied
Petroleum Gas *?* and that that committee bé requested to
make a factuhlvétudj of it a8 mﬂy.bo deemed appropriate,”

MR. JACOBSEN: There is nothing sald sbout demahd;

MR, MAJEWSKI: You see, that 1s why I want to keep you
from Sin;

CHAIRMAN MARSHALL: Mr. Beker points out it hasn't any-
thing to do with demand.

MR, MAJEWSKI: That is right.

MR, BRUCE BROWN: How are you golng to determine how you
get enough transportation unless you know how ﬁuch you have
got to move,

CHAIRHAN MARSHAIL: It will be a little difficult, Bruce.

MR. MAJEWSKI: Fraﬁklyj‘l would like to mee ybu say ihia
is okéyg becauéa I have got some other ideas.

MR. JAMES BROWN: The last report in '48 of this com-
miﬁteé did include the subject of demand. It was read to the
Council and was acceptéd by the Goﬁncil.

CHATRMAN MARSHALL: It seems %o me 1t would be appropriate

S
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to read the report, and then the Council cen decide what, if
anything, 1t wants fo'do with 1%,

MR, MAJEHSKie Of course, there is & motion bafcr§ the
house. Do you vish to read the report?

CHAIRMAN MARSHALL: Well, put the motion, if you desire,
Barney. Is there any discussion on the motlon? What is yOur.
motion?r (Laughter) |

MR. MAJEWSKI: No matter, if we committed sin once, let's
not do it ageln, Jim. That 1s no license to do 1t again. I
am concerned about this dﬁmand report, and I‘WOuld Jike to move
you that this report be referred to the Agenda Committes to
s#e 1f 1t 1s within the confines of its approval.

MR. JACOBSEN: I don't think that is the functioﬁ of the
Agende Committee. We are not censors. A subject comes up end
it 1s referred to uwe by the chairmen, but I don't think that
we should act as censors on & report that hes been written,
and you are a member 6r the committee, too.

MR. MAJEWSKI: I know, but I accepﬁ full responsibility
and I rise to that. We may that you cbﬁld deal with the pro-
duction and the transportation availability; we have done 1t
bn crude, but vhen ve start forecesting demand for crude, ﬁa
get stepped on in & minute, and properly so, because it 1s not
vithin the cherter of this group. The Committes on Liquefied
Petroleum Ges was told the same thing -- deal with production

and transportation butiot with demsnd. I, therefore, move that
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since this goes beyond the approval extended by ﬁhe Agends
Committee, that the report nct he read.
MR, JAMES BROWN:; Mr. Chalrmen, first of all, I am not
& member of the commlttee, I am piﬁch—hittihs for the chairman.
If he has espntered the room since I started, I will give way.
I haven't ioen him, Howover, in'attﬂmptinq to explain for
th;m, and they have talked with me on tha telephone, I will
assure you that I have had in mind in all the conversetions I
have had with the representatives of this committeo; that 1t
has been one of those sinful things, Barney, to talk about or
prepare demands, However, the position, I believe, is that in
order to carry out their sssignment, lt was necessary for them
as & part of their work to estimate demend in order to anmwer
the rest of ﬁhe assignment ., | | |
MR. GRAVES: Ybﬁ canfiot possibly determine the adequacy
o '
6f the d;termination of the liquefied ges field unless you
knov vwhat the ¢-amand is for the product, because there is a
lot that 1s prcduced that we know 13 not golng to be consumed.
MR, JAMES BROWN: I am convinced they could not poasibly
carry out their assignménb unless there wag an estimate of
demand elther avalileble to them or made by them.
MR. DUNNIGAN: Let those who are without gin cast the firlﬁ
stone, I merely suggest it looks as though this might be in-
volved, Mr. Chairman, Why dontt you exerocise your preroglti#e,

ad journ the meeting and let's come back after lunch.
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CHATRMAN MARSHALL; I think it would be wise, Mr.
Duhnigan, unless the Council has some other view, to dispose
of this before we go to lunch -- unless somébody has a very
prélaing luncheon engsagement.

MR. RITCHIE: I think probably the men want the Agenda
Committee to censor vhat we made here, I ddnit agree with
Barney on thet. I think the réport should be read and then
the Councll vote, aftér hearing it, whether or not they wish
1t to be referred back to the committee, | | |

MR. BAKEB: Mr. Chairman, I Just paassed a note over o |
the Chalrman here just before Barnoj got up with this queation.
I know we cen séroly forecest supplles., can-we go into the
demsnd forecast? It seeme to me that 1t 1s quite evident tﬁat
this report goes beyond the subject metter that was approved
by the Agends Committee. I realize what has been said here,
that you can't actually determine the sufficlency of trnnsﬁor—
tation unless you.know what the demand i1s. But you can meke
factfindings on whet the transportation is, what the transporta-
tion facilities are aveilsble, what amount can be moved and
the nature of those transportation facilities, You can also
forecast the amount of supply that i1s avallable, but 1t ie
quite.obviouu thet this report goes beyond the authorization.
of the msubject matter covered 1n the appfoval.

MR. MAJEWSKI: Mr, Chairman, I believe Mr. Ritchie's

sugzestion hes some merit.. As I understand it, he asks that
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1% be referrsd back, that this subject be referred back, to
the Committee on Liguefied Petroleum Gas to revise the report,
besring in mind thaet the Council does not indulge in demand
forecasts or prediotiqns, and the other portions of this re-
port dealing with that subject can be revissd. I would like
o second the motdon, if I understand it to be thus,

CHAIRMAN MARSHALL: Barney, is that a subibitute motlion
to your motionf

MR. MAJEWSKI: Nobody seconded mine,

CHAIRMAN MARSHAIL: No one seconded 1t, then there Is no
motion.

MR. MAJEWSKI: I would like to second Andy's motion, then.

MR, BLAUSTEIN: Mr. Cheirman, I know what the decision
wes, It was not to consider demsnd. By whom was that decision
made? I am tslking now about gensral problems. We are faced
wilth a_dirriculty here and that is thies: Froquéntly these
ma tters come to us in theory and we can never get to real
grips with the situation because it_stops short of demand.
Now, who was 1t that decided that we cannot conslder demand
when that was declded? I know it waé at a time of organiza-
tion, but should we send that back again for econslderation to
the group that originelly decided 1t, that 1s, that the
National Petroleum Council cannot go into demandt Now it isntt
only here. You find 1t in the Import Committee., You find it

in nearly every place. We go through a lot of fuss in getting
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- up & lot of stuff, but wvhen it comes to actually getting to

- grips with the situation Ve ére concerned with, we itop short
of 1t, and I em not so sure whether under those circumstances
the Council is in a pomition to properly function and do an

- adequste job. | | |

MR, MAJEWSKI: For some of us, Mr; Cheirmen, it was Judge
Stone that decided thet, snd adversely (laughter). |

OHAIRMAN MARSHALL: I think 1t is a feir statement to
say, Mr. Blaustein, the decislon that it was not safe to con-
sider forecasts of damand vaes just a generel legal opinion
that has been placed before the Agends Committee on & good many
different ocoamions. Would you check with that, Mr. Baker?

MR, BAKER: It grows out of the correspondence between the
Attorney Gencral and the Secretary.

CHAIRMAN MARSHALL: There 1s nothing specific in that
correspondence relsting to the impropriety or the propriety
oiﬁhbr of forecasting dqﬁand. It has been merely a general
legal opinion,

MR, BILAUSTEIN: Are we to continue to accept that? I
Joow we had this scare out ther§ » but sometimes when you are
feced with the necessity of doing something, you perhaps re-
considar it and see what the pros and cons are, I mean,
actually, vhat are these great disadvantages of getting into
this question of ‘demand? If it is & case of getting another

letter or changed opinion from the Aftorney General, mayhbe the
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matter ought to be put up to him. The thing that diiturbs me
'ia that ve are not able, as I see it, to gilve ansvers to the
problems that really concern us because of keeping aﬁay froﬁ
this quéstion of demand, and maybe ve eanrget,into_damand and
still keep off of price. I mpan,-that'is what the 1mplication
1s. We get into price as soon &s we get into demand; T don't
knovw that we‘dq necesuaqily,'buf we keep on beatihg around_the
bush on many of these problems because there 1ls some unwritten
law that we shouldn't coms to grips with demand.

CHAIRMAN MARSHALL: I think 1t is the forecast of demand,

MR. GRAVES: Mr. Chairmen, I had nothing to do with the
preparation of the conclusions of the Chairmen, but he states
here that 54 out of & total of 161 companies heve not repiied
to thérProduction Subcamhitteo'u.quéstionngire by therdeadling
"of this report. Apparently some companles aio reluctant to
give their production figures and, therefore, this whole con-
clusion had to be determined by demand. I just want to point
out the difficulty of arriving et anything when only\sh out
"of 161 have submitted figures bf productibn.

CHAIRMAN MARSHALL: Is there further discussion?

The motion before the house'at the moment 1s that thiar
mattér be re-referred to the Liquefied Petroleum Ges Committee
with the request that 1t be brought within ihe terms of ref-
srence prescribed by thé Agenda Cormittee.

MR, PECK: Mr. Chairman, since the discussion on the
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motion hau drifted into a point vhere we are exceedingly
consclentious about_sina or violating the anti-trust laws, I
would just like to meke s little obaorVatiOn.\

I notice on the front of the morning paper an anncuncement
‘in advance by & certain company in thq 100&1 market throughout
the territory vhile at the same time theyfannouﬁcd fhat #ti
their compeny-owned and operated retall station there would be
no advance, I am reporting thies as a matter of convenisnce
because I think that while ve are very consclentious,; we shkould
analyze the effects that that has under the marketing circﬁms
stances.

‘I know this has nothing to do with this particular order,
but I have seldom vwitnessed the Council in such an extremely
oconsclentious mood. It puts the reteilers in those areas in
a poﬁition whorarthoy have to bear the freight of the sup-
pliers.

MR. MAJEWSKI: I have got to rise to that. I hope he
is facetioues about what he said.

CHATRMAN MARSHALL: I don't see that the subject in ques-
tion 18 germane to the motion before the house.

" MR, MAJEWSKI: Excepting thet part about being consclen-
tious. I do want to deal with that (laughter), because Iif a
guy don't like the company he keeps, why the hell don't he get
out of 1t. I mean that is all I vant to say on th@t point

(Laughter); conscience wouldn't bother him ever,
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MR, PECK: T would 1like to answer that simply by saying
I 1ike the 1dea of being consclentious.

MR, STEWART; I think ﬁ-lot of this discussion probably
is beside ‘the point.

MR. MAJEWSKI: Expunge ﬁhat I ssid, then. |

MR, STEWART: In the r equests we make, we try to phrase
those within the range of sctlon that the Council can take.

We are not alvays too successful, and some of these requeste
require that a goal be set, 1f the committee working on the |
problem can tell us whether the goal cdn be reached. So far
as this demsnd portion of this report is concerned, I_thiﬁk 1t
would be entirely in order 1f the Council was to withdrﬁv that
report entirely, and if the 011 and Gas bivisibn'iu ih pdh-
sition to furnish any forecasts that naem:hoceasary, those
forecasts will be made by a government agency and will sbasolve
the Council and.ita_committees frdﬁ the sin that Barney is
worrying about.

MR, BAKER: As a matter of fact, the request didn't cover
the demand, 41d it? It wasn't merely the action of the Agends
Committee. It was simply the Agenda Committee approved the
l,roquoat as it_camq in and 1t didn't cover the subject of demand,

MR, FENTRISS: Mr, Baker, the purpose is this: As an
expert on transportation has mentioned; in order to evaluate
transportation, & demand figufe is a useful factor. When ve

were handling the steel queationgté detérmine whether there was
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_'adoquate steel to meet the needs of the Iindustry, the 01l and
Gas Division came to the assistance of that committee by fur-
" nishing them an estimate of a forward demand., Our suggestion
here 1s merely that 1f we can aid the committes in its sfforts
to give us information by making such an eatimgte, again, I
think we would be.more than happy.to do s8o0. I think it 1s up
to the commlttee as to whether they feel they need that,
MR. JACOBSEN: I am not & lawyer but, as I underntand.the
situation, the danger lles in the cooperation of-aovoral com~
panies in furnishing the report with respect to doﬁand. There
1# nothing to prevent the Gulf Company, for instance, to make
an estimate of demand and go and publish 1t, if they want to,
by themselves, The trouble comee in when we get together and
cooparate on 1t, snd I think that the suggestion made by Mr.
Stewart is just excellent., That absolves the whole question.
MR, MAJEWSKI: Mr, Chairman, Jake and all the other mem;
bers are veterans cof the Agenda Comhittee vho remember thet 1t
was polnted out to those that thought and I thought demand
should have been in these reports, but they pointed out, and
very properly, that those demsnd flgures vere available from
the Bureau of the Mines and from governmental sources, where a
question never wouid arise, snd they sold me on 1it, bbgaule
today 1t 1s the law of the land, determined by the Supreme
Court that we cannot in the oll buslness indulge collectively

in forecesting demend. -
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MR.:JAGOBBEﬂa Individually, you can do 1t as much as you
1like,

MR, MAJEWSKI: Yes, 1f you can get‘tho works (laughter),
but even then, Judge Stone said 1f a number of paoﬁleﬁsct in
‘concert upon that report, you are in a hell of a fix (laughter).

CHATRMAN MARSHALL: I don't rememher the Judge's language,
whether 1t Was'Jﬁlt that way (laughtaf).

Well, there 1s still the motion before us that this'ba:u
re-referred. 7

The questlon on the motion 18 that this be re-referred
to the Ligquefied Petroleum (as Committee, All‘tholerin favor
vill signify by s.yi.ng' "aye", |

(Chorus of "ayes")

Contrary?

(No response)

It 1s so ordered.

- (Whereupon, the meeting recessed at 12:;30 p. m., to

reconvene &t 2:30 p. m.)




87

AFTERNOON SESSION  (2:30 p.m.) |

CHATRMAN MARSHALL: As we indicated this morning, the plane
of the Secretary of the Interior ran into some of the same
ﬁifficulties that some of the rest of us ran into last night
trying to get into Washington. However, he has come by car
from Wilkes-Barre where he was last night, and for the firat
time before the Councll, we have the pleagure today of welcoming
the new Secretary of the Interior, It l1s a particular pleasure
to ﬁe to be able to present him for thls meeting of the Couneoll
and to proueht him to the Council for the first time,

Heving known Oscar Chapmen since the days when I f;rst

vworked for the Interior Department, which was along about 1933,
ne still looks to me both 1ike an old friend and my old boss.
I can only add that tﬁroughout my second term with the Interior
Depertment, Oscar was always tremendously helpful to every-
thing and 1n everything concerning which the Petroleum
Administration of War was concerned with. There were many,
many times, I can assure all of you, ﬁhen in waye that weren't
even explained tc the Council at that time, Oscar Chapman pro-
vided s tremendous amount of asslstance both to the Petroleum
Administretion for War, to the oil industry and not the leanf
to me personally, when sometimes I would get in a jem with the
Dppartmant.

I know he hes & very busy schedule. I know that he par-

ticipated from the beginning in the setting up of the National
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Petrdleum Council in the 011 and Gas Division of the'Interiof

Department. I know from innumerable conversations with him

about it, beth then and since then, that there has always been

something which he has always been particulerly and persohally

interested, and we are indeed glad to have him here with ué

today. The Secretary of the Interior, Oscar Chapman.
(8tanding applause)

ADDRESS BY THE HONORABLE OSCAR L. CHAPMAN,
SECRETARY OF THE INTERIOR.

SECRETARYVCHAPMAN: 1 appreciate this obportunitj of
having my good frisnd Howard Marshall introduce me fo a gfoup
of oll people, but when I tell you the-story I just heard from
Marshall, he will appreciste our old and long acquaintance we
‘have had., He tells me that the shortest route from Boston to
Washington is to go to Harvard and turn left {laughter). I
vanted to assure him that I was on his right today, not left,

Now the reason I was not here earlier this morning is,
‘&8 the Cﬁairman told you; my plane did not get to take off from
Wilkes-Barre -- at leaﬁt it hadn't when I left. I left by
car and we got in here just a while ago. |

The reason 1 was in'w11kea-Barre -- this is kind of an
irony to come here and tell you people what I was doing down
in Wilkes-Barre. I was down there ﬁrincipally meeting with
the anthraclte coal people, tryling tolfind out how to meet the

competition from the oil industry (laughter),
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Now this Department being e department that has to desl
VWith many natural resources, partiéularly those four reaourées
that deal in tha-énergy fielﬁ, it 18 an important and a serlous
problem for us as-administrators in the Department, and I try
to be as impartisl as human beings can be in dealing vwith these
matters, and when I talked last night to the Chamber of
Commerce; 1t was ‘mostly to the Anthracite Institute and ita
people, end after having a conference with them bofore the
dinner, I laid away my script and started talking a llttle bit
off the cuff. Now that is &1ways dengerous for a man in public
office te do. _ _

I started to tell them that I was not g;ing to be critical
@f the o1l industry for taking their merket away from them, Y
was not going to be eritical of the gas industry for teking their
market. The fact that they had lost a tpirﬁTof their market
between 1947 and 1949 wasz due to one_definite reason; They had
not met the new sclentific competitive basis upon which the
fuels and ths energies afe furnished the peoﬁle. Now I said
there is no women in this hall tonight that wants to take a
bucket pf ashes du£ tomorrow morning when she gets up. BShe
vants tO'qtay in the house and turn_a switch to where it will
be nice and comfortable end warm. Now, vwhen they can maef
that kind of competition, they can produce coal and sell it;
if they can't, they wouldn't,

There is no use kidding around about it, They are in &
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tough position. They are in a-tight position and they know 1t,
I do want tc help them, and I belleve that help for the coal
industry 1s through the channels of scientific investigetions
and new scientific approaches to the problem, and, as I.nay,
that is an irony, coming to the oll p;oplo today to tqlk.to
you over what I was'doipg last night, but you probably knew 1%
snyhov.

This is the most luformed crowd I have ever talked with
in my 1life ebout everything in the world (laughter)., Some-
times ovon.borore I sign a letter, I riﬁd out 1t is in the
~ press before I sign the letter about vhat I am going to do.
That is being on the Job. Nevertheless, you are on the Job.
You know more about your oll business than I would ever presume
to knovw to tell you. I would assume to myself only the facﬁ
that I think I knov something about administration generally
-- at least, I think I do, and I think the o1l industry is in
a poslition where 1t has got to begin tc look very carefully
st 1ts own general situation. You are rot 1in th; position of
the coal lndustry, and I hope you nov;r vill be. But, never-
theleus, you have got to continue to look to the-new sclentific
approaches in order to diapose of your products snd to make
your products sslable on the market.

Now that.is, in effect, exactly what I said to the coal
poqplo last night. They are & long vays behind. They do need

help. We want to help them. But you people have othgr problems
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that ere going torbé facing you.

T have written you letters in the lsast row.days - T
think you have probnbly'réceived them by this time -- Ain which
ZVIR&Sked your advice and recommendations upon two lmportant
:quogtionS'which I think the Department needs help on. I
Wwouldn't presume, and I am sure that 1f Mr. Marshall stood
here you vouldn't prssuﬁe that he and I would know all the
:anawora.to the questions facing the oll industry, If we did,
we would both be working for you; we wouldn't be down here;

Nov there are a lot of questlons togbeganaworcd'and'a'ldtv
of information that needs %o be obtained and to be handled
properly in releationship with the Government. we'naﬁdto'knOV
first a better basis as to vhat can be doné'and_ﬁhat should be
~done to meet what some segments of the industry have given to
us am a serious problem on these imports. We need to know
that and we need to knovw a grbat'deél about synthetlc fuels.
Those are the two thinge. I wroté you alsc in regardlto ges
products. T think you have descided you 4id not wish to go
into that. That 1s all right. But i1f you will give me some
attention and some help on the other two qﬁestions, I will be
'moat:gﬁaterul, and T feel that I can he made uaoful to you,

Your sdvice and your study of this question 18 only for
the benefit in making edministrative decisions that I may use
1t wleely and in relastionship to your industry and in a wise

way. That I want to d6. I don't like to meke decisions
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affecting an industry totally blind upon a.given aubject. I
like to lmow your reactions, Whother I dlways agreeo with'you
or not, I like to be sure that I have got ali the facts before
me, and I doh't find we are veryofﬁen in diangroomﬁnﬁ when

ve have the full facts befofe'us in discussion and when ve
understand them. And I will assure you people today that I will
do everything in my pover to try to make your loed as easy

as possible and try to make our relationship dovetall itself

in the sense of coordination as smoothly as possible,

You are in the business not for your health. Ypu are in
it becsuse you mske a profit. There ian't any reason why you
shouldn't nake & profit. It is no sin yet, there is no vio-
lation orrany law to meke a profit. Thaﬁ is why you are in the
buainpa:._ And I want to be in the position as a government
agent to help you in every legitimete way to keep that ob-
joctivé in mind, but you heve snother objectlive, which is
parallel to your right and to your obligation to your family
to mske money, & profit, and that is to the gennrdl velfare,
and 1t 1s In that field thet I want us to begin to do some
thinking as an oll industry now ;nd thinking of the genersl
velfare and how we can work together these various energles
that ve are talking about.

Now some of you‘havorloen the biliu that have been in-
troduced in Congress, one known as the Myers! Resolutlon,

Senator Myers. I think Senator O'Mahoney has another one in,
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They differ somewhat. I would probably prefer the O 'Mahoney
one, but I think you ought to study the Myers' one, It is &
good resolution, It would be of some help to us, and I am not
making up my mind about whether I would recommend one or the
other, I think Senator Myers and Sensator (O'Msahoney can get
together and work 1t out betwaen themselves a3 to what they
want to come up with end ve will get & bill to make a study
‘of the sub ject matters that we are interested in here today.
. I am telling you sexactly what I.uaid.to the anthraclite coal
 people about these two bills, and I will say 1t to you, too:
You need 1t.- It ﬁould not be to your disadvantage, I don't
think, as an industry to have & proper utﬁdy maede, & purely
objective study. I don't mesn some wild, fly-by-night hesdline
humting. It is very oéay to get & headline if you want it.
It Just depends upon how long you hope to stay in public 1life
or hope to atay 1in business.

Now we are locking for advice and informetion &nd not
headlines, and I think one of these investigeations, one of
the two of them, would serve the purpose of glving us & great
help in interrelation of information upon these four ma jor
| energies that are competing in the fleld. I have written you
these lettere asking for your help on these matters. I hope
that you will see fit to devote eome time by appointing & conm-
mittes to do some speclal etudles on them, Mr. Marshall. Ve

need 1t. I think you will need 1t. I think it will be of some
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_'holp to you.

I kno# yoﬁ don't all agree on every phaﬁe of this thing.
As a matter of fact, I hate to see all of this group have %o
appear before a Senate committee tomorrow morning at one time
and each one of you get up and testify about oil ifmports. I
think those Senstors would get up and leave before the day 1is
over, because they wouldn't know what anybody wes for, because
I am=aure.y6u don't agree among yourselves as to exactly what
we ought to ask for, exactly what you ought to do. Well, that
is nq'roflaption on your abilities. It is simply & sign of
the complication of the profiem'that you are facing. You are
facing a modern day problem never before fé;ed in this country.
Row, when I say never before, sure, you have had 1mpor£s be-
fores, but you never had‘importﬁ before faced with & similar
situation that you have today in your'dbmostic 1nduiﬁry 1tse1f.

Now yoﬁ do need a study of‘this and I hope you will bfing
your study up to date that you started on 1mporta;'and I would
be more than pleased 1f you would give me the benefit of your
advice about it and ‘help me with it.

Now, some people would like to get the Beoretiry of the
Interior to come out and make a long, broad statement on this,
another statement on that. I have found out, as a matter of
fact, the less statements the Becretary ofrghe Interior makes,
the better off the business is. First, let's find out what you

people yourselves, who are running the business .- you have
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got your own money in 1t, not mine -~ let's find out what you
are thinking; let's find out whet we are cOOrdinating together
as a Federsl agency to help each other, and I will assure you
that I will try to repreaént your point of viev wheraver I
deal in the Federal Government to the Eaat of my ability, 1if

I can get down your point of view in writing and know what you
want and what you are th;nking. I am not sayihg that I would
- neceasarily agree with whet you are thinking, but if I do,

I would do my best to ropresqht 1t'hone§t13ffor you.

You people have 8 unique position in Amgrican life today.
I don't need to fell you this or to glve you.a lecture. You
know it yourselves. You have a very unique position. You
aré dealing with one of the Ffour fundamental energy problems
of America --'coal, 0ll, gas and pover, Thoase four energioa_
are competing energles for the markets of this country, and
it is very important for you to knov all that you ;an find
out, get all the information you can, regarding all four of
them, and thls country 1s groving tremendously fast.

I realize vhat your production and your &nrkat con-
sumption was last year. We have those figures., And I know
that you have sold and consumed more oll &t your peak since the
war ﬁhan'you did at the peak during the war. But that ls not
an ansver, That 1s only & symbol of the problem ahead of you.
That 18 only characteristic of some of the th;ngs that face
you after a great world war. Thié country 1is growing. It is

L ]



96

growing in-its'demﬁnd for more natural rescurces. Now let us
léarn hovw to use all of these natural réaouréea to the beat
of our abllity and coordinate them 1n thelr proper use and
in thelr proper place.

You people have one of the most unique and most important
positions in American 1life today. You know 1t and I think you
realize the responsibilities that go with it, and I believe
that 1f you will give me the studies that I have asked for in
thie, I think they will be of some Eenafit tc you and I knoﬁ
1t will be of benefif to me,

Now, vwhen I ask you to excuse me to let me go to another
room, I am sure that some of you will say just like T heard
not so .very long ago. A coal man wes talking to me, not know-
ing that I was the same fellow that previously appeared., He _
seld -~ I wés down there not long ago, and he saiﬁ, "We don't
get any help oﬁt of the Secretary of the Interior." He says,
"Hell, I was down there to see the Secretary of the Interior
not long ago. He met with our group for 15 minutes and he
left and," he says, "I didn't see him anymore at all." Well, -
that was me, I camé back 1in 15 minutes and he didn't know. it
was the seme fellow, and I seid, "Well, what would you expect
the Secretary to tell you?" Well, he said, "We want to sit
down and talk 1t over with him." I know you do and I would
like to do it. But there are an awfﬁl lot of people in the

§

oll business snd there is only one secretary, but we do have
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en ewful lot of good assistants here in Hugh Stewart and his
staff, and I hope to keep them in that position, and ve have
assistants here to help us, There 1is Swensrud ; Now get your
1nrormgtion and get your thoughts across to these people, and
then I hope you will excuse me in a little different spirit
from my coal friend whd, vhen I told him last night I was the
one he was talking to because I had aﬁpéared there, he was a
l11ttle embarrassed, but took it very gracliously and nicely.

He sald, "Well, I must roalize you have other business besldes
the anthracite coal business tc look into."™ I essured him I
did and assured him the oll people felt so particularly this
week, and with that, I will make my apologles to go to another
meeting at the end of the hall, which I have to go to.  Hugh,
1 will turn this back to you and Hﬁward Marshell,

(Standing applause) |

CHAIRMAN MARSHALL: Thaﬁk you.

(Standing applause)

CHAIRMAN MARSHALL: The next matter on our agenda 1s a
report from Bruce Brown who, as we all know, 1s Chairman of
the Military Petroleum Advisory Board.

REPORT ON THE MILITARY PETROLEUM ADVISORY BOARD

MR. BRUCE BROWN:; Mr. Chairman and gentlemen, there are &
number of new mnﬂberﬁ tc the Kational Petroleum Councll here,
and 1if the other members will bear with me, I would 1ike to

say vhat the Militery Petroleum Adviecry Board is, and having
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done thsat, I will say that we, too, have a book of words, a.nd
a couple years 8go, we circulated copies of our book of words
to theé Council members so they would know more about.our
efrorta5 We are getting out a new volume of book of words ahd
ve will clirculate that pretty soon,

The Military Petroleum Advisory Board wes set up shortly
after this peacetime National Petroleum Council was set up
becauss & good many of the questions that the Government had
in mind in asking oll men vere military confidential and could
not very well be handled within the framework of the book of
words that Mr. Jucﬁbton and Mr, Baker vere telking about this
morning, as you well appreclate, having listened to that con-
versation. B8So the Secretary of the Interior appointed & group
that was first called the Military Petroleum Advisory Committee,
later changed to board, consisting of asbout 20 oll men. About
10 of them happened to be members of the National Petroleum
Councll. The only reason I happened to be a member of the
Natlonal Petroleum 00uﬁull is that I represent that Military
Board here. I am a trade assoclation man, really, but it is
e military trade sssoclation,

We are appcinted by the Becretary of the Interior to glve
advice and counsel on petroleum matteras affectiﬁg national
defense and national security to him and to the Dopartmsnt{or
" Natlional Def'ense. On the nationgl_derense side, we have had

several bosases, Althbugh their titles have changad, they have
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been about the ssme people right through. Firat we had the
Army and Navy Petroleum Boﬁrd. Then we had the Armed Services
Petroleum Board. Now we have the Munitions Board Petroleum
Committee. While that may seem like a vast change, ectually
all through this poat-{mr period, we have been reportin;_;, to
the same people, because that board -- whatever you want to
call 1t -~ has conslsted righﬁ along ever since the Defense
Act of '47 of two tdp Alr Force men, two top Navy men and two
top Army men. Those men are the head man on logistics.énd the
head man on procurement, whatever ganeralayog;admiralufhappen
to be f1lling those jobs at the moment. That Munitions Board
Petréleum Committee, of which Admiral Biggs is the exocﬁtive
secretary <~ he has as deputies the Air Force men and an Army
men. From time to ﬁime, they probably change. We may expect
to see @n Alr Force man or an Army man at the head of that
group, in which case, vhy, & Névy man Wwould be one of the
deputies.

We have tried very hard to work only on topics that could
~not be handled by the Natlonal Petroleum Council. That doesn!t
mean we have tried very hard tc duck work snd take up only
those things which were so confldential that they couldn't be
handled in a public meeting. One example of our ducklng was
in the manpower survey. The Netional Security Resources Board
wanted information on the manpover requlrements of the pe-

troleum industry in the event of var. We were first asked to
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‘do that. We advised as follows, that the énly way cne could
determine the manpower requirements in the event of war was

to get_the manpower requirements &s they are now and then,
studying those figures, decide what changes would be made or
vould be necessary in the event of war. So we seld the first
thing to do was to find out what the petrcleum industry uses
now, and tha£ obviously isn't & military confidential matter,
So we were able to chuck that over to the Nationel Petroleum
Council, anﬁ they gave 1t to my friend Mr, Vanderveer, who did
,fa very masterful job of it.

Roﬁ, having those figures, the planners could make aﬁy
conclusions they wish -about the extent to which the manpower
requirements would change in the event of var, That is not an
11lustration of our work but an illustration of the_limitations
of our work; We astrive constantly only to work on things thét
that can't very well be alred,

We did not meet at the time of the last National Pp-_
troleum Council meeting, although we ordinarily had met the
aamé,week in Washington as the National Petroleum Council; We
have sometimes met 1in New York, other places at other times,
We talke up tomorrow morning, and those members cof the Board
who are here, I will remind them thet the meeting is at 10
o'clock in Room 6071 of the Interior Bullding -- tomorrow
morning we will have & meeting of our 20-odd Board members,

with some associate members that we have, some staff assistants
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and also the chairman of the district commlttees that we have
set up to make production forecasts and refining forecasts
and regquirements forecasts, Tomorrow afterncon, after having
a géneral organizatian meeting of the problems that we have,
we will mplit up functionslly by panels and committees and
try to bring up to date our estimates as to the avallable crude
oil in thﬁVUnitsd States and the Weetern Hemiapheﬁe and the
Eastern Hemlsphere as of 1951, 'A2, 'h5 or what have you,
making similar estimates of the refining capaclty avellable
&nd our requirements committees and panels are composed, for
the most part, of the committees of the olil companies who nake
another forward estimﬁte of the civilian rquirements that
would have to be met in the event of another war. We will
then teke from Admiral Bigge the latest estimates of the
mllitary requirementa for another war and attempt to compose a
balence to see where we come out on an over-all problem of
supply. .HOWOﬁOr, we don't spend all our time in washing sle-
phants such as that becau&e there 1s not enough tolnow what
the iupply 1s.

You have got an infinite variety of datail.. You have got
t find out where 1t is, vhere it might be and whether it is the
right product, etd. We work on problems such as that. We
work on transportation problems, We have speclific problems
thet the services might meet. We work on specific problems

relative to how we would get the avietion fuel, the jet fuel
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that would be needed in the event of a war, Tomorrow after-
noon, our committees ﬁill work on that. Fridaj morning at 9:30,
fhé Board will meet here, and I urge the members to be ﬁere at
g:30, because the relatlvely new Chairman of the Munitions
Board, Mf. Howard, wlll he here. °‘Also, about half of the alx
members of the Munitions Board Petroleum Cowmittee will be

hore; General Larkin will.be here. General Farthing will be
here, Admirsl Lowe will be here and poaslbly some others of
our bosses,

I would 1like to discuss also from the standpoint of our
Board and of nﬁtional securlty the problem that was discussed
and disposed of this morning, and thet is this netural gas
availabllity study which the Councll decided we would nof [ {e]
1nto.-'I wﬁnt to make 1t perfectly clear that I coﬁcur in that
decision. I voted for the Agenda ;cammittee Report not to go
into the question of the Gouncil, but I would like to talk
abopt it Just & minute Just for your general informetion about
our work and sbout the needs of netlonal defense planning.

As Mr. Msjewski sald yesterday and agein today -- what
they finally came up with 1s a progfam somevwhat different from
ﬁhat he had originelly recommended, Lett's get back to the
origindl recommendation. In forecasting the avallable supplles
of fuel in the event of anothqr.war, our requirements experts
have to consider population trends, changes in machinery, dis-

persements of the population 1n the suburbs, the increased use
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of oil fér home heating, increased use of 6i1 for rallroed
transportation and & variety of‘oﬁher factors. When thgy on-
ﬁimate the amount of total oll that would be requirbd to sﬁu-
tain the civillan population in the event we have a war at

some future year, they have to take iﬁto account not only how
much civilian home heating and indu;trial power 1sg being pro-
vided now by natural gas, but they have to make a guess of
some kind as to how mﬁoh more of the total heating and powof.
load will have.baen taken over by natursl gam in the year in
which thiﬁ hypothetlcel war might break out, bhecause if we
vere to estimate the petroleum roéuiréments on the basis of
the present relative demand for house heating as between gas
an& heating oll, for example, we might reech the erroneous
concluaioh'ﬁhﬁﬁlwe were short of totﬁl hjﬂfa¥;arbons or short
of llquid petroleﬁm to fight a war, But it would be very siiiy
to assume that 1n 1952 or 19655 the natural gas fuel wouid not
have absorbed some percent of the heating load that is now
carried by either liquid oil or coél, because we can a&ll read
the papers and we all know, regardless of how any 1hd1v1duql
may feel about it, that natural gas 1s coming to the east_ﬁnd
natural gas 18 taking over liquid fuel markets, and if we go
to war later, we will not have to supply-relaﬁively as high a
degree of liquid fuel or a high percentage of liquid fuel as if
we went to war right now. .So, while I concur in the conclusion

the Councll reached about the partiéular study under the terms
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in which 1t was put up, we still have to try to figure out
how much natural ges is going to be used to heat homee asnd
operate power plants in the east in 1954, if we intend to have
any informed opinion sbout whether we have got enough oll to
fight & war, Thank fou, gentlemen. (Applause) |
| CHAIRMAN MARSHALL: We have one remaining plece of formgl
business and that is the report from the Diréctor of the Oii
and Gas Division, Hugh Stewart. |
REPORT FROM DIREdTOR, OIL AND GAS DIVISION

MR, STEWART: Gentlemen, I have sat through this'aeauidn
today with a great deal of lnterest and some gratification. ‘I
am gratified to see such a large percentage of the membership
present. I am very glad to see that ve have'thréerof the new
members recently appolnted present, I am ndt Te} happj to
realize that you heven't ﬁroduced a formula for control of__ 
imports, but since you haven't, why, maybe we ﬁill in the
course of time, That is supposed to be facetlous. (Laughter)

I notice in connectlon with the LBG veport that 5% out
of 161 producing companies had not yet reported, and in that-
group who have not reported were some 12 to 14 of the large
produdera. Bruce'Brown has very fully set out to you some.of
the factors ﬁp&t\h&ve beén bothering us and which are the real
basis for theﬁéfgiqﬁiiﬁn that we have made, Bruce emphasized‘
repestedly this necessity for making forecasts of demand which

the Council 1sn't 1n any too good a position to make, and yet
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one of our prime functions is to maintain a line of informa-
tion upon which the.nation can base an adequate program in the
event of a serious esergency. |

The same comment applies to the Secretary's request for
- the matural gas-oil 1mpa§t study. T am entirely sympsathetic
with the actlon of the Agends Commilttee in rejecting the re-
quest as met up to the Council, and yet I still believe that
thers 1s one phase of it that the Council can well afford to
take up and take it up along the line of what Bpuce Brown has
mentionad; Now 1 am not asking that that be touched on today.
I am going to try to figure out some way in vhich we can re-
ihraae our request and do it so that the Council perhaps will
be able to give us the help and information we need,

. I was very glad this morning to he able to present Bob
Eakshn to you. He has been one of the wheel horses in the
State Department working on this British problem, the sterling-
dollar oll. He had been in the discussions from the beginning
and he is one of the men that we have worked with almost day
by day in trying to vork out & position for the United States
to take, I think he gave you as good an explanstion of the
problem in the present situation as could be shown in & short
peper. I can advise that the disoussions on the sterling-
dollar problem are uﬁﬂer vay in london, and 1t'mny still be
vishful thinking, but I have great hopes that perhaps even

this wveek we can get bome resaction of the B#itish to the
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American poﬁition. + That paper was well prepared. It was en-
tirely considerate of the British situation and, we thought,
realistic in its consideration of the problem of the United
States companies dodling in the international market,

I mentioned three months ago that i1t seemed to me that
¢he solution of the internstionsl marketing problem would have
a material bearing upon the imports problem. The more I have |
learned about the situation, the more convinced I am thet my
imﬁreasion then was correct and that 1f we can get soms clarity
of this marketing situstion, 1f we can get the British off of
the American companiesrao ﬁhat they will be able to see theilr
way clesr or see some opporfunity to move more of this oil
in the forelgn markets, there‘wiil be less need, less pressure
for them to import inte this country. Consequently, I have a
feeling that when you comblne the growing demand here ﬁt home,
when you consider all of the factors that bear on our domestic
industry, an& consider along with that the change in the inter-
netional situstion, that & lot of the troubles that have been
the most worrisome may clear more or less of thelr own accord,
and do 1t without having tc have too drastic action taken in
Vany.'direction. At lesst I am hopeful of that. Beyond that,
Howerd, I think there 1s very little I can say or add to this
discumssion. However; 1f there are any questlions that anybody
wishes to ask that I can possibly answer, I wlill be vefy glad

to do 8o,
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CHATIRMAN MARSHALL:' The Secretary got away before we had

a chance to ask him any questions, but Hugh 1e here, and I

gather that you will take a sling at anything any member of the

Councll wants to ask.

Is everything so clear?

‘I want to thank both Hugh and Bruce on behalf of the
Council for their reports.

That clears the formal ltems on the agenda. There is the
usual item st the bottom of the page entitled New Business,
H@s anyone any new business they wish to bring before the
Council? |

MR..PYLES: Mr,., Chairman, I would like to bring to the
attention of the Council a matter that has been in print re-
cently with respect to Canadisn oil. In speaking on this sub-
Ject, I fullﬁ-realize that there are meny members in this
Councll that are interested in Canadian oll. I speak as
'President of the San Joaguin Valley 011 Producers Assoclation
in the San Joaquin Valley,

The statement has been made that Canadlan oll should re-
celve special consideration because of a gocd neighbor policy
to the north, solely on the basis of national defense, Now we
take this position: 1Insofar as our assoclation is concernéd;
I don't know that there is anyone in Americe that ﬁill go
any further than we will go from the standpoint of national

def'ense, However, we do Qupstion that natiocnsl defense is &
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| smokescreen for the purpose of bringing in & flood of Canadian
.oil and 1s something that we cannot vholeheartedly endorae.

Now I have no solution to this problem, but I could make
a suggestion, that if we are talking about national defense‘
in the North American Continent, that it may be through the
medium of this Councll that & conference could be called,
and solely and strictly on the basis of national defense that
the problem of Canadlan oll be solved; I do want to bring that
matter before this Council because we feel very much concerned
on account of the sﬁatements that have been made in the last
waek or so with respect to Canadlan oil. Thank you.

CHAIRMAN MARSHALL: Have any of the members of the Council
any comment on thils subject? |

Is there any other business to come before the Council?

MR. JACOBSEN: - I move we ad journ.

CHAIRMAN MARSHAIL,: There 1s a motlion for ad journment.
All those 1in favor signify by saying "aye".

(Chorus of "ayes")

The meeting 1s ad journed,

(Whersupon, at 3&15 o'clock p.m., the meeting wasm

ed journed. )





