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CHATRMAN HANON:

PROCEEDINGS

to order please.

Mr., Brown, will you read the roil call?

MR. BROWIN: Mr. Abel.

{No
MR .
MR,
MR,
{ Mo
.MR,
MR,
MR .
MR .

MR .

MR.

M.
{ Mo
MR,
MR .
o R
MR,
AR .
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reSPONsSe)

BROWN: Mr. Abernathy.
ABERNATHY: Here.

BROWN: . (. M; Anderson.
response)

BROWK: Roberv 0. Andersoin.
ANDERSON: Here.

RROWN: Mr. Earl Baldridge.
BLADRIDGE: Here.

BROWN: Mr. Bass.

BASS: Here.

BROWN: M. Benedum.
response)

PROWN: i, Dargfors.
BERGIIORS: Here.

BROWN: Me. Bible,

BIBLE: Here.

BROWNM: IMr. Biausteln.
BLAUSTETN: Here. -

BROWN: Mr. Boyd.

Gentlemen, the council will come
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(¥e response)

MR. BROWN: Mr. Howard Boyd.
A& VOICE: T represént him.
MR. BROWN: Thank you. Mr. Brazell.
MR. BRAZELL: Here.

MR. BROWN: Mr, Bridwell,
(No respounse)

MR, BROWN: Mr. Brockett.

VMR. BROCKETT: Here.

" MR. BROWN: ¥r. Bruce Brown.,

MR, PROWN (Bruce): Here.

MR; BROWN: Mr. George Bruce.
MR, BRUCE: Here.

ME. BROWN: Mr. Buck,

MR, BUOCK: Here.

MR, BROWN: ' Mr. Buriingame.
{No-respénse)

MR. BROWN: Mr. Burrow.

MR, BURROW: Here.

MR5 BROWN: Mr. Calvert.

MR. CALVERT: Here.

MR. BROWN: Mr. Chandler.

MR. CHANDLER: Here.

MR. BROWN: My, Cltrin.

MR, CITRIN: Here.
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MR,
{ No
MR,
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MR.
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MR.
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MR.
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MR."
(No
MR.
MR.,
MR,
MR,

MR,

PROWN: Mr. Copeland.
response)

BROWN: IMr. Doan.
response)

BROWN: Mr. Donnell.
DONNELL. Here.
BROWN: DMr, Eckis.
BECKIS: Here.

BROWN: MNMr. Elliott.
ELLIOTT: THereo
BROWN Mr,'Endacott.
ENDACOTT: Here.
BROWN: Mr. Fitchett;
résponsé)

BROWK ﬁr, Follis.
response}

BROWN: Mr. Foree.
FORETD: Here.

PROWN: Mr. Fox.

response)

BROWN: Wr. Gammelgard.

GAMMELGARD: Here.

BROWN: Mr. Cetty-

GETTY: Here.

BROWN: Mr. Goodrich.
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MR,

response)

BROWN: Mr. Graham.
GRAHAM: Here.
BRCGUN: Mr. Haider.
response)

BROWN: Mr. Hamon.
HAMON: Here.

PROWN:. Mr. Harper.
HARPER: Here,
BROWN: Mr. Hartley.

HARTLEY: Here,

BROWN:
HOPH:
EROWN
HOWELL:
BROWN:

HURD:

R. DROWHN:

Mr. Hope.
Here.
Mr. Howell.
Here.
Mr. Hurd.,
Here.

Mr. Ikard.

IKARD: Here.

BROWN: Mr. Jaclkson.
response)

BHOWH: Mr., Charies Jones.
response)

BROWN: Mr. J. Paul Jones.

JONES (J. Paul): Here.
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of Mr. Howell reminds me that he is to be congratulated.:

f

CHAIRMAN HAMON: Excuse me; Vince. Reading the name

T just understand this morning that he has been made

a Rear Admiral in the Supply'Corps of the United States Naval

Resaerve.

50,

stand vp, Paul -- or Admiral.

{ Applause. )

VR,
{No
MR.
MR,

MR.

BROWYN: Mr. Kantzer.
response. )

BROWN: M. Keeler.
KEELER: Here.

BROWN: Ts Mr. Kantzer here?

A VOICE: Yes.

MR.
I“"!l 'n.
MR,

Mo

il e

BROWH: Thank you. Mz, Kelly.,
KELLY: * Here, |

BROUN: Mr. Kiltz;

KILTZ: Here.

BROWN: -~ Iir. Levy.

LEVY: Here.

PROVWN: Mr. Loomis.
"HAR[: QRepresenced by William C. Hart.

'BROWN: Thank you. Mr. Tudvig.

response)

BROWW: Mr. McClure.

MeCLURE:  Here.




g 8 8

Yy

¥

Murphy.

MR.
{No
MR.

MR,

~ Mr. McCollum.

MR,
MR.
MR,
MR.
MR..
MR.
MR@
MR.
MR,
MR,

MR,

' IMR.

MR,

: (NO.

!:]'IIR -
VR.
MR.
{No

MR.

BROWN: Mr. McCollough.
response)
BROWN: - Mr. McCollum.

SKINNER: Harold Skinner representing

BROWN: Thank you. Mr. McCurdy.
McCURDY: Iere.
BROWN: Mr, McGee,
MCGEE:. Here.

BROWN: Mr. MajJewski.
MAJEWSKY: Here,
BROWN: WMr. Marshall,
MARSHALL: Here.
BROWN: —MP. Mecom.
MECOM? Here.l
BROWN: Mr. Miller.
MYTTER: Heve.
BROWH: Mr. Milligan.
response)

BROWN: Mr. Charles Murphy.

CALVERT: Charles Calvert representing Mr.

BROWN ; Thank you. MNr. Nickerson.
response )

BROWN: Mr. Nellson,




1= 3

©

@

122

-3
=1

Winess.,

MR. WARNER
MR. BROUN:
A VOTCE:

MR. BROWN:

Ra»u}eygf ?

: Mal&y-werner ﬂepfesenulnv Mr. Nlcherson.
Mr, Nielson.
T represent Mr. Nielson.

Mr,. Niness.

MR,

MR. SOUTHERTLAND:

MR, BROWN:

MR, BROWN: MNe.

(o response)
MR. BROWN: Mr.
PARTEN:
BROWH: Mg,
response)

BEOWN: Me.
TAMISTN :
BROWN: Iir.
RATﬁER:
MR, BROWN: Mr.

A VOIGE T

Mit, BROWUNT: WMr.
(o response)
MR, 2ROWN: -Mr.
{No response)
MR, BROWN: Mr.
{No response)

MR, BROWH: Mr.

represent Mr.

Mr. Southerland representing Mr.
Parkes,

Parten,

Here.

Potter.

Rambin.

Here.

Rather.

Here.,

Reistle.

Reistle._
Ritchic.

Robineau.

Rodman.

Rowan.
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MR. ROWAN: Here.

MR. BROWN: Wr. Rutherford.
(No response)

MR. BROWN: Mr. Scott,

MR, SCOTT: Here.

MR. BROWN: -Mr. Shumway «
MR. SHUMWAY: Here.

MR, BROWN: M. Smith.

MR. ROWLAND: WV. A. Rowland represénting

MR. BROWN: Mr. Zpahr.

MR. SPAHR: Here.

MR, BROWN: Mr. Steiniger,

A VOICE: I wepvesent Mr. Steinigef,
MR, BROWN: Mr. Strauss.

(No response)

MR, BROWN: Mr. Swyearingen.

MR. SWEARINGEN: Here.

mn,.BRGWNE Mr. Taliaferro.

MR. TALIA TRRO: Here,

MR. BROWN: Mr. Téllefsonﬁ

A ﬁOICE: 'I:rcprésent“ﬁ?f.Tollefson.
MR, BROWN: MP; Vaughey .

(No response)

- MR. PROWN: Mr. Vockel.

10
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MR, VOCKEL: Here.

MR, BROWN: Mr. Wagner.

(No response)

MR. BROWN: Mr. Warren.

(No response) |

MR. BROVN: Mr. Wells.

A VOICE:. I represent lir. Wells.

MR. BROWN: Mr. White, Earl.

{Wo response)

MR. BROWN: Mr. John White.

MR, WHITE (John): Here.

MR. BROWN: Mrh‘Whi?eman.

{No response)

MR. BROWN: Mr. Winger.

MR, WINGER; flere.

R, BROWﬁ: Mr; WOfley“

MR, WORLEY: Iere.

VR, BROWN: That concludes the roli call, Mr.
Chairman, and there 1s a quorum present.

CHAIRMAN HAMON : ?ou have ail received coples of the
printed minuﬁes of the last meeting. ﬁnless you Want to have ih
l.them read, ¥ would like torhaﬁe a motion appfoving them.
& VOICE: Motilon to appréve the minutes.

4 VOICE: Second tﬁe-motion,

CHAIRMan .AMON: All those 1n favor of approving
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the minutes and not readihg, signlly by saying aye.
(Chorus of ayes.)
CHATRIAN HAMON: Ue have a full program this
morning. I know this is goiag ©o offend many people, but I
am not poing to meke any remnarls atfthis time. I willl
transcribe them for the record, and Mr. Brown has no report

o make %o this meeting.

[

Wow the Chailr reéognizes Mr. Harold McClure for
nominatlons to £11l the vacaoncy dn the NPC Appointment
Committee.

MR. McCLURE: Mr, Chairman, I would like %o
nominate Allen Calvert for theﬂvacaney or: the Appointment
Commitiee.

A VOICE: I second.

CHATRMAN HAMON: It‘has besn moved and seconded
that Mr. Allen Calvert be nominated to 7111 the vacancy on th
hopointment Comnlibtee.

A11 ﬁhose in Tavor signify‘by Saving aye.

{ Chorus of ayésﬂ)

CHATRMAW HAMON: Opposed?

{No response.)

CHATRMAN HAMON: Is Mr. Calvert here?

MR, CALVERT: Yes.

CHAIRMAN HAMON: Congratulations, Mr. Calvert, for

~wour Tirst meeting, you got elected to something which is

=
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' had something to do wlth it -- I don't knowr.

- members of the Councll, our next speaker is a native Texan.

He served his country with patriotic zeal during World War IT
! at the national and state levels.

- free enterprige syatem of government. He believes in the rights!

i of states a5 guaranteed by the Constitutlon, and he believes

13
a8 rave record around here; but since Mr. Calvert is president

of the Independent Petroleum Assoclation, why that could have

MR, CALVERT: It must be a real record. You didn't
ask me in advance. |

{Laughter)

CHATRMAN HANMOWN: T am now going to ¢all on Mr, Arch
Rowan to introduce the next dlstinguished speaker.

Mr. howan.

MR. ROWAN: Mr., Chalrman, dlstingulished guests,

and has been a distinguished public servant in peace time both

lle is a successful businessman and belleves 1n our

that whatever regulations ovr industey needs shduld'be admini-
Sﬁeréd at the state level withouvt undue inte?ferencé by our
Federal Government.

Those of us who lmow him and his charming wife
atiribute a great deal of hils success to her.

Texas has produced many distinguished public servants,
senators, members of the House, two Speékers of the House, two

Vice Presidents, and a President of the United States, and many
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governors, but none have shined more brilliantly on our political
horizon or been held in higheresteem' and affection by her
people than our present Governor.

He has an intimate knowledge of our industrial

! problems and ecan speak with sympathetic understanding and learning

on ﬁheir solutions; but he has chosen to talk on another subject
today whlch concerns the welfafe of all our people.

It is an honor and pleésure to present to you the
Honofable John Connally, Governor of the State of Texas.

( Applause)

GOVERNOR CONNALLY: Thank you very much. Please be
seatved.

lr. Rowan, Mr. Secretary, distingulshed members of
this council, and guests. I hope I need not tell you that it
iz a great privilege for me to have this opportunity to address a
few remarks to this distinguished gathering this morning.

Certainiy there is no mbré distinguished group serving

In an adviéory capacity to any agency of this government than this.

| And the members of this council are adnlttedly the recognized

leaders of this petroleum lndustry; and as such, you c¢ertainly
need no reminder {rom me that you serve a highly useful purpose.

Our nation has in the past, i1s now, and will in the

future benefilt by wige use of such guaigl-govermrental Industry

advisory groups.
After accepting the most graclous and lkind invitation

E;}J’Jr/‘ﬁ; (,.,(f}!/re/: m&,@%,
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emergency should arisé, T note that this has been a tople of

Tm“?“"

amount of thought To the topic of my remarks.

immediate past chairman of the Interstate 01l Compact Commission

i 15
Jare
of Mr. Jaek Homon to be with you today, I gave 2 conslderable

Az Governor of the leading oil-producing state, and asg

I have béen deeply mindful of the ¢trends and developments
affecting the petroleum industry.

Frankly, 1t has been of concern to me that state

wegulabory authority has been vnder constant attack in recent

Fears.

]

It concerns me that ?,deraj Power Comnlsslon policies
- T

wivch regpect To gas producers may ultimately restrict the

~——afl

developuwent of adequate gas supplies for our expanding economy.,
Lt concerns me that during the past decade of oil

surpluses an& Erowing imports: we moy have Jjeopardized the

gerve DdeUCuLve capacity 20 greatly needed 1f a dire

considerable examination by this Councill.
Tt concerns me that we drilled onmly 41,000 01l wells
lagt vesi —w 17,000 fewer wells than 10 years ago.
d;ié conééfﬁs me tﬁat we drilied o thousand fewer
r

yildcat wells last yvear than we QLd the year velore.

A11 of these problems alffect not only the industry

]

icgel’, but algo the sgecurity and'wellmbeing of our natlion and.

the free world.

Today, however, theve is a far greater threat to
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security than the problems of 2 Single Indugtry. And while the_
subject is only remotely related to the purposes of your meeting,
you as‘respOnsible leaders of govermment and business cannot help
but be directly involved.

You and I know that o¢il apg gas have fueled the
Industrial growth ol this nation. Petroleum has been a prime
factor in building the highest standard of living ever lmown.
Some 96% of the energy expended in the United States 1s inanimate

eﬂorpy; machinea perform where man‘s labor once performedaxxj

< 011 and gae, then, have pfovlded the fuel for the
machines of peace and war, an enormous responsibllity most ably‘
fulfitied.
But in this tlme of.worlﬁ conflict and strife, it is
apparvent that somevwhere along the line there have heen too many

failures In ?ueILng Lhe humhn mach irie . 'ff\

e

.. Thils nation became great hecause ivs péOple were
endoved with those fibers of courage and,étrength and character
_vhlch recognize no barriers and surmount all adversities.

‘No matter how many oil we11s we drlll, we cannot
sustaln the might of the Amerlcan nation 1f these human fibers

do not hold firm. ::>

<::ffﬁé matier how high a standard of 1¢ving we reach, our

1lives will he wasted if we 103e our deglire to be Lree j)

o ST e S e

(—“‘

—-- No matter whac kind of mwmachlines we invent, our energy

will wane 17 we compromlse the principles which have brought us
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this far in history.

)

I think it 1s falr to gay that periodically in every

o

nationts life, it must undergo a trial by fire. The United
States survived a civil war which almost destroyed the Union.
Great Britaln, wilth its back to thg vrall, survived a rain of
bombs I'rom an enemny superlor in eirery armament except moral
flber. Other countries have-fared equally well, but many have
miserably failed in time of crisis. |

3ince World War XTI the United Staftes has undergone

not one, but a series of such trlals. “j>

!

<:: To our everliasting crest we have thus far held
firm.

When necegsary for the national welfare, the diverse
political thought of our froe socliety hag become united. Four
Presidents ~-- three Democrats and a Républican -=- have maintaind
a Porelign policy basged upon full preparedness, loyalty to our
allies, swift and unrelenting opposition to aggression which
threatens the peace anywhere in the world.

This was the pOlLCy thch saved Greece and Turkey

compromise the soverelgnby of these small nations, and today
they are still free.
The Russians tried to sterve us out of Berlin, and Mr

Trumen refused to budge. They tried to force us out again

during the Kennedy adminlstration. Sti11ll we refused %o yleld.

Ed
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When South Korea was invaded from the north in 1950,
Pfesident Trumenis response was to commit American troops to the
defense of ocur ally. It has heen argued that we failed to
achlieve Total victory in the Koreén War, yet South Korea i3
53t11l soverign and Tree, and ils troops today flght side by slde
with Che Americans and the'ﬁietﬁamese in South Viethnem against
another communist apggressor.

A féw years later a communist talkeover was threatened
in Lebhanon, Presgildent Eicenhower responded with American
marines to prevent.a eonflagration throughout the Middle East.
When the marines departed, Lebanon was still free, and today

all of the countries of the Middie fast are non~-communist

countries.

When the Russian mlissile sites were belng bullit In
Cuba, Pregldent Wennedy tool thls nation to the brink of war to
secure their vemoval -- and the Russians backed down.

fic one would claim we have been completely successiul
over the past 20 years, but to say that the coufse of American
foralipn wolicy ig wrong 18 to deny the

Wor we are under Tire agaln in South ¥ilebtnam, ful

the comnitments of the Manila Pact of 195§9which estavlished the

Southeast Asia Treaty Organization.
Americans are therve simply because the freedom of the
Tietnamese from aggression iz Just ag prlceless as the freedom

of the COreeks and the Beriiners and the South Koreans.
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Our positlon was made clear last July by Presldent
Johnson when he sald:
"We do not seek the destruction of any government,
nor do we covet a foot of any territory. But we insist, and
we will always insist, that the people of South Vietnam

shall have the right of choice, the right to shape their

upon them by force and bverror so long as we can prevent it.

", ..A8 long as there are men who hate and destroy we |

must have the couwage o resist, or we will see 1t all, all tha
ve have built, all that we hope to built, all of our dreams -
for freedom--allswept away on the flood of conquest."

| Now these are strong words, backed by strong deeds
in ¥eeping wlth the moral commitment.of this nation.

The only politics involved were the politiles of

world peace--the motivation of Amevican foreign polley during
two decades of crisis.

No one expects every Amerlecan Lo agree with the

Pregident?s decislons. The fact that there is dissent separates

us from the obther great world force where dissent is notv
alloved~--but where even writers who guestion their society are
condemned GO0 prison.

But in this war dissent has reached levels which
sﬁoqk most of the American people..

T don't refer now to the draft card burners, the

s
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Viet Cong sympathizers, thé left-wing fringe who have done all
in their power to discredit their country in the eyes of the
worlid. |

T refer rather to those in high places who put
exPédiency above commltment, publicity above restraint, and
politics above unity..

A few days ago we saw on television the hearings of
the éenate Foreign Relabvlons Committee deteriorate inte a public
spectacle In which the President's Cop advisers were branded
as warmongers for daring Lo say we were detemnined to defend
South Vietram from the aggression of Hanol.

The bright eye of the televigion camera hag so
nmesmerized a handful of United States Senators that CThey now
want to dictabe wilitary strategy and tadtics with neither
the knowledge nor the avthority to do s0.

Artiele IX of the Constitution makes the President
the Commander in Chief of the Army and Wavy and vests in him
the executive power, The Supreme Court bas iﬁterpreted this

"sole organ of the nation”

article as making the Presldent the
in the fleld of foveign affairs,

When debaée exceeds all bounds of reason, it way be
necessary to remind Hanoi-and Peking that Senator Morse is not
this man, ond Senator Fulbright 1s not This man.

s strange as it seems, abt a time when the communist

world looks for every sign of weakness, every hint of discord,
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every shred of propagands materlal, some Amerlcans are
reckleasly willing to oblige.

How egpeclally strange that the brother of & man
honored throughout the free world for his courage and his
devotion to freedom should Jjoin in the public dilsplay.

Knowlng full well the power of his name, but 1solated)
Yrom the complete Ffacts and information he once knew, Senator
Robert Kennedy volunteers the opinion that we should offer
the Viet Cong 2 sghare of governmental respornslibllity in
Souvth Vietnam as a means of ending the confllet.

In effeet, he proposes that we admit communists to
the goverpmment we have been helping defend Cfrom aggressiri by
choge pamne communists. :These are the people who last year
mipdered fourtéen hundred village chieftains in South
Tietnain, peonle whe rule by terror remlniscent of the Nazi

ceecupation in Europxe, people who have already announced

Challenged by Vice Preslident Humphrey and others,
the Democratic Senator from New York has tried to clarify his
statements, but his Intentlon remains the same.

The position of Hancl and Peking needs no clarifi-
catlion. They have sald firqmly and repeatediy that they are not
interested in appeasement and accemmodation. They demand

withdrawal and surrender.




~

oo

&

L 171

3

H.Q

22

Senator Xemnedy further says we must set an objective

that will not humiliate Hanol in seeking negotlations. He uses
as an example the conflict over the Russian missiles in Cuba.,
and contends chat President Kennedy secured thelr removal in

a way that did not require the humiliation of Nikita Xhrushchev.

£

Tn sy Judgment 1% is o poor example to use. If T
recall, John Kennedv's notice to Khrushchev was "get out or be
thrown out.”

Thig was hardly an accommodatlon €o the Russians --
but they most certalnly backed away.

Itris.difficult to assesg the Justiflecation for the -
recent'publié étatements of this hendful of Senators.

In the gloomy days of 1938 and 1938, the voilces of
appeasenent grew loud and effective. These voices feared
WOrld War IX, and they ware willing to make'almogt any
concesgion to avold it. TITn shelr blindness, the& accommodated
the forces of Oppressidn, and those forees grew stronger and
move bhrazen as the result of free men's weakness, uncil the
world was plunged into the war it Teared.

Whether history will repeat itself depends uvpon
hoiwr well ﬁe lecarned that lesseon and how willing we are to take
human freedom from the realm of politics. And thils freedom
means net only our own, but also the freedom of a small
country whose defense we guvarvanteed, and 1t 1s time that all of

ug In this nation recognize that the mantle of leadership for
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_tﬁe Tree world is now on the shoulders of these United States,
and that our responslbility cannot alcne be to freedom in our owj
land, but must even encompass the hopes of freedom throﬁgﬁout

this world.

ﬁ : If the volces of these few who seck accommodation havel

led the communists to assume that these men speak the voice of
i .

the American people, theh i1t's time that the voices of the
-Emajority be heard in saying, very simply but very firmly, that
we know Full well that reason does not dictate appeasemnentc, nor |
accommodation; military sirategy does not dictate appeasement,

nor accommodation; that common sense does not dictate appease-

s

ment; that the lessons of history do not dictate appeasement,
nor sccommodation.

! And let the majority say with equal firmness and

!

I
E
i ¢larity that this nation can have bub one foreign policy and
1

i that the American people suppori the policy of the Pregident of

tire United States in the conduct of our foreign affairs.
Let us inform the world that this nation has stiffenecd]
1ce resolve to seek peace with justice, that its word is its

bond, that it has thé character and the fiber to be the defender|

oi freedom wherever it is threatened.

Perhapﬁs it is time that we not only recall, but

- adopt and reafiirm, the words of Winston Churchill when he

| addressed the Canadian Parliament early in World War II:

"We have not Jjourneyed all this way acrogs the
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centuries, across the oceans, across the mountains, across

the prairies, because we are made of sugar candy." ,/7\\

Thank ydu

(Applause.)

very much.

CHATRMAN HAMON: Thank you very much, Governor,
for that very fine_address.

I am now going to call on my co-chairman and‘Honorable
Secretary of the Interior Stewart Udall for some renarks.

(Applause.) |

SECRETARY UDALL: Governor Connally, Jake, members of
the council. It is a pleasure to be witih you this morning. I
am going to -~ as I have to most of the time - deliver my
speech and run, although I was delighted that I got here,
Governor, in timé ©to hear your very straightmfd}ward and air;—

clearing speéch,_and we are delighted to have you with us this

. morning.

Y am lepving on a Presidential miS$ion to West Germany .
before the day is out td look at natural-reéource probiems, and
therefore I am having a rgther hectiec day.

But hetween Jake and £ we have afranged a. very
incteresting program today, not only héve_Governor:Connally with
us, but we WErezscheduled to have Secretary husk. His schedule
at this time of year, as yoﬁ would undersivand, ls extremely
pusy; and he-begged_off a few days' ago -~ but next best Tiromn

the State Department is Tommy Mann, who most of you know, who
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not only understands the international picture, but I think

! has probably a better insight into the problems and the potentilal

of this industry than almost anyone in town, so I anm suie you
will hear his comments with interest.,

I can say to you that it is of real satisfacfion
to me to have him as a worklng partner on many matiers at
i the State ﬁepartmenﬁ, aﬁd 3150 tQ have someone like. Governor
Connally to look to and counsel with and advise with regard
: to matters that affect this industry, that concern not only
his:s%ateﬁ but all of the statés that have responsibilliies
for oil matiers, |

This is an anniversaxy day and a very important one,;
and I want to make a Tew off the cuff comments concerning it.

This is the fiith anniversafy ~= 0r I guess siith
birthday, whichever way you say it -~ of the big economic
- upward tuin in this country.

of ceﬁrse every day that the economy continueg to
move upward sets new $EGO?dSD and this of coursge ié something
that all of us in this administration take a gréat deal of
pride 1n.

Quz country is.strong. The fact that we could carry
cn ag we are a major military operation all the way around the
@world end can do this without upsetting the economic pace «-
this 1s, i think, one of the great indications of the strength

and the versatllity of our cconomy in this country.
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e ]

| Of course the concern within the administration - I
know that we are zll aware of thif - is that we not only

continue this upward growth, not only contilnue it on a stable

basis, but that if possible we avoid inflétionary pressures;

§-and this I think in the weeks and months ahead is'going'to be-

i
!
ithe crucial thing that concerns us.

I need not te;l you, béoause you have read the
préSS'and You know of the President's day b& day concern With
regard to Inflationary pressures. He‘reads‘the newspapers every
: morning,‘watching Tor indicators that might indicate that we
arentt growing too fast‘and Lhas inflation is endangering this
steady strong growth %hat is so neaningiul in terms of our
present economic plciture; and this is zomething that I;hope all
of yow are congclious of,

X think we haVé had some gplendid cooperation from
leaders of dndustry iﬁ this countery during this crisis perlod.

Wz haove mohy commodities —-- copper of course is an
ultimate exaﬁple in tefms-of_worldnwide s&pplies,of very serious
pressures and problens; bui I.think that the.onezthiﬂgithat all
of  the pedple in governmeﬂt and industry‘I think have ;éarned
over this Tlve year period of gontinued growth is,rénd that is
if we are wise and 1f we show restraint at the right times andl
i places thaﬁ we can have what is really best for our country and

best for the general economy of this country, and that is a

steady solid upward growth so that we get away from the ups
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and downs that have mark:d our economic progress in the past.

When you reallze and you 1ook at the gross national
product that we enjoy today and that this annual increment
that takes places, that if in this five year period we had had
just one of the what were in the past customa:y recesgsons on
the average of ahout every 24, 26 months, this dipdovm would
of course have talken the economy down with it; and we would not
have had the steady growth that has meant so much to all of
us.

It pleases e 1o see, reading the press, the
contiributlions that this industry is making in so meny different
flolds° This is an -industry which it has been very versatile.
Tt hag been, a5 L have commented many times, one of the
indugiries that is more inclined to take big risks than any
OLREY.

This hos been one of the featureg of it. It has
interested and fasclinated me 28 a conservavionist to read in
the norning paper -- 0¥ was it yesterday morning -- about what
some of the petroleum sugincers and researchers are doing in
Iibya, resvoring forests along the edge of the Mediterranean.

1t iz Tfascinating what can be done if we simply
increase our knowledge and if we are ready to avtempt new
things in terms of resources

Here is én exampie where Lthe petroleum indusiry 1s

regtoriing forests in wnat was once one of the worldﬂs Tertile
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¥ areas, and of course this is only the heginning.

b We have since our last meeting new leadership in the
% || area that is of particular concern to you in my department.

& 1t Cordell Moore of course was promoted to succeed John Kelly, and
S P

I
L L) 2 ) i

F ¢ I am sure Jonn will agrece with me that he has fulfllled our best
i . ' ' .

g I expectations in terms of carrying on the strong leadership that

7 John provided as Assistant Secretary.
a ' But In addition to that we have & new director of

& the Bureaw of Mines. He is a scientist. He is getting is feet

56 on tite ground. We intent to strengthen the secientific capacity,

%5 | ragearch capacity of this Buresu, and I think that this ravival
34 and reanewal is already underway and that you are going Lo be

18 [ very pleased with some of' the things that happen.
§5 0 Wa algo have a new director of the Geological Survey

i who ig a fine and able and noted sclentist, and we think he is

&
@
)
(o]
o
[e]
1,
=
oo
2

strengohen the cgpacity of that fine Bureau to

¥ deal with big probleus.

sy || petrolewn industry. it was a vear of sheady continued gains,

@ || with year-to-year increase in demand of 4.2 percent. This

g1 || increase is greaﬁer than that of any year singe 1956, which

b | was influenced by the Suez Crisis. Most of the pickup in

g3 demand has heen translated into gains in domestic production.
24 Kiquid hydrocarbons enjoyed their first nine million

B i barrel a day year. Marketed production of natural gas in




—
P -

)

Lr

4

. = F=h
s ) wf

Y
<TE

(A1
AN ¥

L
&

'ienergya

‘ . .
‘}feet of gas dalily.

T N ——

‘ ; 29
1965 reached 16.% trillion cuble feet, reflecting a gain of
1 900 billion cubic feet -~ 5.7 percent over the 1964 figurei
And more busy years lle aghead. Not only will our
population continue to increase for the foreseeable future, but |
per cabiﬁa usage of energy will cdntinue its gradual increase
as well,

It adds up to a complex of more homes and bulldings

jheaﬁed, more vehicles driven, more plane-miles Tlown, more in

Tact of every kind of action and process that uses petroleum

By 1980 we estimate that the United States will be

using some 17 1/2 million barrels of oil and 65 billion cubic

i These figures.?eflect gaing of roughly 50 percent-

i over present consumption levels, and disﬁributed over a l5-year
period they seem modest enough., But what they obscure is the
;enormous quﬁntities of oil and gas we ghall have to make
available during those 15 years; I7 we think Qf oil and gas

tagevher as a single system, we will use more petroleum energy

between now and the end of 1980 than we have used in all our

nrevious hisgtory.
In the case of oll, 1f domestic sources continue to
supply approximately the same relative proportion of our total

demand for liquid hydrocarbons as they now do and if we elect to}

=L

to the historic reserve-~to-production ratio at 12:1, we will

v .
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have to add 83 billion barrels to our .proved regerves betﬁeen
" now and 1980. This begins with a requirement of 4.7 bhillion
barrels for the year 1966, and énds with a need for 6.9 billion
barreis for the year 1980, with a yearly average for the
period of 5 1/2 billion barrels. Tais will not be easy..

In only one year.—— 1851 == nas the industry been
able to record a gross additvion of as much as 4 1/2 billion
barrels of liquid hydrocarbons td ité proved reserves; :Of'more,
significance, the average.of the yearly additions since 1955
has been 3.3 billion bharrels.

.For gas, under the same baslec assumptions and cheooging
te maintain a reserve«to-production réﬁio of 18:1, we shall
need to add 450 trillion cubic feet to our proved reserves.

This is an average of 30 trillion Eubic feet a year. At no time
in its history has the petroleum industry ever added as nmuch as
25 trillion cubic feetb to.its rééerves of gas in any one year.,

The average since 1955 has been 20 trillion. The
meaning of these figures hecomes eveﬁ more clear if we compare
our recent past experience with a comparable peried of time in
the immediate future. |

Please understand me here. This is a hypothesis, not
a forecast. Obviously, correctlive action would begln to be
applied long before matters got as serlous as the figures I have
Just cited would indiéate. |

My point is simply that there is enough evidence at
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at hand now o suggest strongly the need for us to conslder
more carefully than we have so far done the guestion of how ouri
enormots Ffuture demands for petroleun energy will be supplied,
and what correctlve actilons, if any, are indicated.

We oll have a responsibility here uwhether we he in
sovernment or in indusiry, to insure thai the petroleum indusiz iy
conbinues to condribute to the security end growth of the Unlted
States. This obviously includes assuring future adequate supplies
of petrolsum hydrocarhons on a freely compet &%ivekbasis with

And dmpliecit din this responsibility is the
generation of enocugh knowledge aboub what may reasonakbly be
expected of the futuve go that scund decislons can be made ard!

Yimely achions taken to orovide thils assurance of adequacy.

It is the peculiar functicn of Governmasnt--both \L
_Fe@efaJ a2l Stabe-wuo provide the sconomic climate within
which the petreleun industry can efficiently perform the
Faricus cperavions of discovering, developing, itransporting,
procesging , and mevketing the petroleum resources of the
Haticn. The present size of the lndustry and its importance
in the energy econchmy of the Nation are, among other things,
a testament to the effectviveness with which Government has
nloyed its role in The past. They reflect sgpecifiic choices,
sctions, and policies undertaken by public bodies over a wide

range of administration, including taxes, conservation, imports,
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and trade. By and large I bglieve they have been good chéices
and aétions and policies.

It therefore seems to me'thét any inquiry that
addresses itself to the matter of our futire sﬁppliés of oil
and gas must begin with an examination of this broad area of
public responslbility.

With the thought that it is better to light one

‘candle thon to go on cursing the darkness, I have directed

a2 high 1eve; group within the Department of the Interlor to
assegs the prospects for continued adequate supplies of donestic
petroleum energy to ﬁhe‘Natiqn between now and 1980, and fo
identify actlions which wiil be conducive to this‘end. The
foéus of the review will be the role of Governmen%; and
particularly that of'theVDepartment'cf %he Interior as the
Nafionfs principal resource ﬁanagément agency, in the orderly
devélopmenﬁ of our Naﬁion's‘petroleum feSources overlthe

coming 15 years,

I should like to say Lo those éf you that have
particular interest and ties with Interior, the vote of
confidence that ﬁhelPresident gave our Department yesterday
when he sent to the Congress his fifst major reorganlzation
proposal, that would transier the water pollution program
intact from the Fealth, Education, and Welfare Dépﬁrtment
to cur Department., This, as I sald in my press conference

yesterday, is thz-most important Executive action that
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has been taken in my five years ag Secretary, to strengthen

the mission and the role and function of my department.

We are vexry proud of this. We hope the Congress épproves it

and we think we can do a much beivter job of tackling the

- water polluticn problem if we have all of the management

responsibilities centered in cne department.

Becauge of its exvensive scope, I visualize this
particular effort-as a. survey rather than a definitive study.
Its object will be to organize the field of inguiry, to

evaluate present efforts, to isolate problems, to suggest

~ possible golutions, and to point up areas where Further data

and study are neéded. It 1s not going to cure all 1lls of the |
industry nor supply all the answers to the Government. 1T
will, I cerisinly hope and expect, provide uvs all with a
clearer perspeccive of what needs o be done to assure a
continued adéquate supply of domestic petroleum fuels. It is
part and parcél of the continuing'process of review and

reappraisal that industry and Government must perform, part

‘Joinﬁly, part separately, o be able to meet changing condition

and new developments. The group will make extensive use of
the studies that have béen done and are being done by the
Counclil, for if what we do 18 to he valid and ﬁseful, it must
have the benefit of the expert judgment of those intimately
concerned with the natters reviewed.

The implication of the exauples I used at the
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beginhing of wy remarks is that our domestic pogltion on oil
and gas in 19380 may be substantially different from what it 1s
aow. The Survey Groupls first task will be to carefully
appralse the apparént trends which tend to lead to such a
conclusion; and to supply a value judgﬁent as o whether their
ot analysis confirms or reifutes the need for concern. Given
the limltations of the proved resefvés} concept as a measure
of potential oll ahd gas supply, such an assignment 1s very
much.more than making a few calculations leading %o a
simple "Yes" or "No! answer.
| | Shoﬁld the Group findlthat there is cause for
concern ghout ocur future supplies of domestic oii and gas .
alter ivs review, 1t will be asked to look at possible
remedies. |

There are at least three avenues of approach, it
peems Go me, all largely concurrent; added discoveries of new
deposits; ad@itional recovery from known depositsg and ﬁhe
development of alternate fuel sources.

‘Discovery ls a function of dfilling, primarily
exploratdry‘drilling.' And.drilling, in turn, is a function
of many things that include a wide range of economic.and
geologic éonditians,'-Many reasons have been offered - Tor the
decline in éxploratory drilling over the past 10 years: the.
price of crude and nagural gas;.excess producing capaclty,

“and resulting stringenﬁ‘allowables; rising costs of operation;
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diminishing average size of depoSits Tound; competition from
imports; diversion of drilling funds to more attractive venture
overseas; the declining numbers of independent operators;
diversion to secondary recovery projects of funds that would

otherwise go for exploration; the diminlshing inventory of

attractive drilling prospects; and the limitations of existing

exploratory technigues. There are all kinds of reasons; Some
are valid, some are specious. Some have varying degrees of
aﬁplication. It_would be useful to know the real causes of
the decline in exploratory drilling. Diagnosis is the

e8senwt:

i

al first step toward treatment.

% would also be extrenely useful, I feel, To have
an analysié of the possible developmente that hold promise of
stilmulating discovery of additional supplies of odil and gas.
A recvent civeular publi#hed by the Geological Burvey infers
on additional 600 billion barrels of oil in place in this
comntry that have not yet been digcovered. It further states
that only‘onﬁuseventh of the wvolupe of roék favorable to the
éccurrence off 01l and gas has been adequately explered. The
problem is how Lo explore intelligently.and profitably these

untested areas whlch through the normal process. of selection

represent the toughest prospects the indusiry has yet encounterf-

ed,
What is the current state of the art in stratigraphy-

and what advances can we reascnably expect in the next decade

at A
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or so? Por the better part of a hundred years our main

e

relisnce has been on structures--because they were the only

1M

kind of trap we could find with any consistent degree of

4 {i success. The result has been that as-bu: finding and producing
5 I technigues got more efficient the average size of the structureé
6 || they found and developed over_the years got smaller, so

7 | that many areas are now thought w0 he thoroughly worked out.

% || And if we confine our consideration to strucfuresﬁ ﬁefhapé this
G || is true. But the biggest and best field ever found on this

w || continent is an East Texas stratigraphic trap. How hard

23 {{ have we really pushed our technology @iméd at locating this

iz typé of Fformation? Is there a-need for additicnal research

i | activity in this area? What effebt would a technologicagl

¥ I breskihrough have on specific provinces?

Bk _Over the last 15 years we have seen the number of
i % exploratory wells drilled annually go from 10 thousand to

, _

! ‘ ’ -
¥ 16 thousand and back to 10 thousand whille the success ratio

1

[ remained virtﬁally constant at lQ percenﬁ. This suggests

15 that there is a dependable correlation beﬁweén Wells'driiled
oo i and olil deposits found.l-But how much 0il, as distinct from
¢ [ deposits, are we finding? Would an increase in exploratory
P drilling bring about.a proportionate ihcrease in new oll and
25 gas supplies? Isc SO, now cou;d we determine it?

&4 4 Gloing back cne step, what levels of c&pital

% i lnvestment would be indicated to sustain such an increase in




o

!

L4

‘e}

8

123

0

243

s

=4

A ke b oy A P e

37
axploratory drilling? Would substantial discovery bonus
allowables encourage additional effort? And somevhere we must
answer the question as to whether a consciows effort on
the pért of Government to make additional exploration econ-
omically attractive may turn out to be seli~defeating.
Accepting the premise of scarcitv, we should be looking
for large deposits that will add substantial guantities of
21l and bas Lo our resgerves. By improving the balance in
favor of weturn as against cost and risk, would we not ianvite
the drilling of a large number of otharwise submarginal
prospects that contribute little to reserves but [Lurthen
increase ouy alrveady large producing capacity? The answer.to
thig would appear o he well worth knowing.

This sxcess crude productive capacity, among other
things , has heen cited as a factor discouraging exploration.
But only Taxas and Louisiana have any significant shut-in
capacity, while exploration has lagged in most parts of the
countrymmeveﬁ in areas where crude is tight. We ought to
have a beuter idea thon we now do as to what will happen to
this wapacity, whether the gap bketween it_and production
will nerrow with the nornal inoreass in demand=-whether in
Tact we may bhe approaching the limit of our capacity Lo

produce known deposii

Tat

iy

. More particularly, we neoed to know
wvhether the narrowing of this gap, with the conseguent

improvement of allowables will act primarily as an incentive
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to exploratory or to development drilling. The current NPC
study on productive capacity to 1970 should be of value in
answering this question.

Deep horizons and the continental shelves represent
extensive relatively unexplored provinces where oll and gas
may be found, and in fact they have been found in gratifying
quaantities off Louisiana and to a lesser extent in West
Texas. But at a cost per well of 10 to 30 times the average
for the country, the ramifications of any sizeable amount of
agtivity in this kind of drilling are extensive. We ought.
to have some idea of what they are, and of their impact upon
the industry, for it will be great, indeed.

In the past 30 years the anticipated recovery factor
for crude odl haz gone from 15 to nearly 20 percent of the
original oil in place, as the result of & wvariety of coa-
servation practices, notsbhly the emphagis on preszure mainten¥
ance and seceondavy recovery projects.  The Committee on
Secondary Recovery ol the interstate 0il Compact Commission
hagz astimated thoat ag of January 1962 an additional 16 billion
barrels of crude oii-would be economically recoverable
through the installacion of additional secondary recovery
projects in kanown fields. If and when accomplished, this
would raise the xecovery factor to about 33 perxcent. The

Committae further estimated that an additional 40 billion

barrels are physically recoverable by newer recovery methods,




3

L

ik

s
B

39
primarily thermal. The industry obviously thinks enough of
the iéea to put money into it. By the end of last year,
steam injection projects were accounting for over 50;000
barraels a day of heavy oil pzdduction in California. How
rnuch more préduction can we reasonably lock Ffor from thermal
TecoOvery, including stean diéplacemént and in situ combustion?
It could.make a ﬂiffereﬁce af ldrppints or wore in oux
recovery factor, each poini worth 3% billion barrels of oil,
hased on the IOCC study.

There iz no guestion that secondary recovery, which

‘enjoys a favored status as to allowable production, has

Tlouvished as a profitable operation of the oil business.

A full 30 percent of our teotal crude productfdn - bver 235
milliion karrals a doy, cones from seebndary operations. And
the outlook iz for it to increase. But iﬁ market demand

tes the ries in gocoadary prmductioﬁ has apparently been

primary production. In Texas one barrel

ﬁp by primasry wmathods, In Oklahoma the watlo is four to five,
To what extent has thig situation tendsd to direct effort
inko secondaxry projects that would have been expegded pe)
explore for and develop new deposits? Moreover, secondary
recovery does nothing to increase gas supplies, which can
only bhe gotten by additional drilling.

Finally, there is the matter of substitutes and
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alternatives. The energy business is vigorously competitive,
and any consideration of its outlook over the next 15 years
must rgcgon with the possibility thaf both gas and liguid
fuels will be made in commercial quantities from both shale
0il and coal. The extent of their entry into the energy
market will depend upon their relative availability as ecupressed
in costs to consumers, that arve competitive with other forms.
And here the crystal ball becomes cloudy indeed. Lacking
cost data on the new processes, is there any other way by
which we may arrive at realistic estimates of ﬁhe share of
the energy market tﬁat will be supplied by gas and liquid
fuels from shale and ¢oal? Would the valus of the data be
worth the effort expended to develop it?

Gentlemen, I have tried to outline at least some
of the things we would like to know about the future
possibilities for our domestic oil and gas supply. You will
recognize that for every quescion I have asked there are a
hundied mOre that need to be answered o give ug the kind of
undexatanding wa neaed of this vital sabjects. As X have said
earlier we will never gelt all the answers; we will never know
all the detailé because we are dealing with data that is
cnowable only ©o a degree extended into a future which is
hardly.knowable at all. But despite these limitations, we
can certainly better the state of our existing knowledge and

understanding of our problems. and our policy decisions will
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the better for it.
I Qould simply like to say in closing that I
think that because of the very favorable e:dnomic situation
that exists today, it is a true figure of speech--the saying
about economic matters--that a rising tide lifts all boats.
It hag been true certainly with this industry. It is true
with almost every other industry in this country today. Bu£
our préblem, it sszems to me, is to be able to foresee and
predict--we sitting at the Government level and above Fou.
people at the industry level-~what tvpe ©f research activity,
what kind of investment patterns, what kind of leadership,
is needed in order to be able to take care of our future
national needs and to continwe this steady, upward growth that
is so vital today for America and the world.

Thank you, very much.
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CHATRMAN HAMON: I will next call on the Honorable
Cordell Moore to introduce ﬁne Government people who are atb endg
ing the council meeting.

MR. MCORE: Thank you very much, Jake. Governor
Connally,

It ig a pleasure for me to welcome here today é
great wany peopls from Government, frowm the Department of
Defense, Department of Labor, variousg other agencies of thé
Government, including, of Qourse, the Congressional delegation,

i see Donald Jackson, Deputy Aggistant Secretary
of the Air Morce, represeniing Secretary Quarles. Would you
stand, please?

Commander Butterfield. I believe he replaced

Captain Lovell Iz Commander Bunterfield presentc?

{Applavse.}

b=

Boob Brliin, Office of Civil Defense., Bob, would
Fou please'stanﬂ.

{Applauge. )

: e

Virgil CGouch, Director of Civil Defense for
industrial Paréicipation.

{Applause. )

Stanley Moore, I helieve is neréj Trom tne Deputy
fssistant Secresary for Reseurves, representing the SecreyarJ

of Commerce. Did he leave? I guess he did=

William Letus, representing Under Secretary of
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Commerce for Transportation. .
(Applause.).

Paul McCann; also for the Department_of Commérce,'
Assistant Administrator for industrial Analysis.

(Applause.)

Gaptain Iraﬁy,_Chief of the Offiqe_of Program
lPlanning, Méritime.

| Joan G. Lapperty, Chief, Féderal Welfare and

Federal Resources Offiée of Emergency Planning.

(Applause.)

Federal_Powgr'Commission, I believe Mr. Ross is
here with us for the [irst time.

{Applause. }

Carl Bagley said he was coming. And.tné Public
Land LAW.Review Qommiésion‘seems to be ﬁell represented here
today with Jerry Muse. .

{Applause. )

Mr. Nelson, Leo Nelson.

(Applause.)‘

Harvy Hageréteiﬁ.

(Applauée,)

We arerglad to have for the Department of.. o
Agricuthre, Migs Lucille B. Badge, repreéentingzthe:Secretary
of Agriculturé; |

(Applause. )
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~the chajirman of that committee,'Mr.jﬂgllis.

i addressed a letter to Mr. Hamon, requesting tne'Council to

4-

B

We. also have from the Hill, i believe Heb Spyer
is here. I saw him out here a moment ago.

(Applause.)

I also believe Jerry Berkler. Did 1 sece Jerry
come in ? Stuart French.

Paul Kruger ié nere. We are very glad to have
you_with us. |

{Applause.}

it is a real pleasure to have you all with us
today .

CHALRMAN HAMON: I am next going to call on Bruce
prown to read the Agenda Committee's report in tne-absence of

Mr. Brown. f7

MR, BROWN: Gentlemen. Pursuant to the call of a
meeving of the Agenda Committee of the Council made by the
Committee Chairman, Mr. R. G. Follis, in his telegram to the
members on January 19, 1966,'and with thé meeting and its agends

having the approval of the Hon. J. Cordell Moore, Assigtant

Secretary of the Interilor and Co-Uhairman of the Committee, thei

Agenda Committee met on Februady 3, 1966, at 11:00 A.M. in

New York City.

Under date of February 1, 1966, Secretary Moore

undertake a study of the adverse effects_oflmassive power failun

il

28
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=L ¥ on the oil and gas industries and to report their findings
along with any recommendations for preventive measures which

N
Y could be taken by industry and governments to reduce or

('_ 4 eliminate any hazards to the petroleum'industry'and the publie
g % welfare.
g _
9 % As provided in the Articles of Organization of
?- the Council, this 1etter was considered at the meeting and it
8 was‘unanimously agreed to recommend to the Council the appointm 
'5. ment of a commitiee to make Ghe study as requested by
20 J Secretary Moore. In complying with Secreﬁary Moore's request
g ror récommendationsrfor preventive measures, the committee

undertalking the study should not suggest plans oy programs.

e
™

Under date of February 1, 1966, Secretary Moore

( 13
i :

34 |} addressed a letter o Mr. Hamon requesting the Councilts

5 | assistance and advice in formulating the role that should be

@ | aiven to the petroleum industry in connection ﬁith the

17 Président's Woser for Peace Pr@gram. Mr. Moore requested the

3 -Gounéil to study this avenne for cooperation and contribution

. and advise him of 1its conglusiQHS‘by July 1, .1966.

o5 Ir I wmay interrubt the report, this is a raiher

£1 unuéual thing.'-But ngceSSary, I guess, under tne circumstances,
( o that here is one instvance in whicn the Interior Department wants

sg i really prompt advice and help Ffrom the'Céuncii, because it

‘ga wants a report within ébout thr@g months Trom now.

i A3 provided inithe Articles orf Ofganizationrof
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the Council, this lebter was considered at the meeting of the

the Council the appointment of a committee to make the study

a8

Agenda Commibtee and it was unanimously agreed vo recommend %o
: »

as requested by Secretary Moore. In complying with Secretary
Moorets request Tor assistance and advice on this subject,
the committee undertaking the study should not saggest plansg
oY PIQETrams.

| 'Mr. Chairman, that is the report of the Agenda
Commitiee.

{VOICE:)} I move the report be adopted.

GHAlRMAH HAMON: Xg there a second?

(VOECE:) Second.

CHAIRMAN HAMON: It has been moved and seconded
vhe Agends Committee’s report be accepted. ALl of those in
favor signify by saying "Aye.”

Tne report is accepted.

I might say, gentlemé&én, in conhection with the
Water for Peace report, that I have prevailed on the distinguis
John Kelly 4o head this committee up. 8hd we met with the
Avpointment Committes yesterday on both these committees and
the members of the Council whé have been approved hy the

Appointrent Committee will shortly receive a lester from me

ned

notifying them of tnelr various assignments. “T\

At this time I am going to call on Licutenant

General W. 0. Santer, to make a fey remarks.
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vy General.
&3 GENERAL SENTER: Mr. Chairman, Governor Gonnglly,

s-u.adies and gentlemen. In your hand out, you have a chart entitled

S

4 "Military Petroleum Deliveries." Later on.in my remarks, I
i '

3 would like to refer to this chart if you will try to find it.-

G It'waghearly thfeejyears ago tnaﬁ I first appeared

!

pefore this council. I had Juét gesumed the Petrolesum Policy;

i | :

& %ob in the Defense Department, not long after I put on the second
? that., the Commender of the Field Center.

% g In my short tenure, I became convinced of one

41 khing--0il and national security are inseparable. This important

% lcommodity playe a domingnt role in the defense of the country.

S ¥ s a gtrategic materisl, it is cone of the 1tenms that is

14 abgolutely essential Go our needs and always foremost in the

9 minds of wmilitayy commanders.

o Looking to the future, our expertg forecast with

¥ Hirew exceptions, military equipment will derive energy i'vom liguid
0 [petroleun and its products for many years ahead. - |

12 Because of this important role of o0il and because.

2 llof the Interest of this Council in both oil and natural security,

4% jiled me leave with you some obgervations of the past three years.

%2 dour national security objectilve remains the preservation of
23 Wpeace., In constance with this objective, our military goal is
2 lidefenme of ourselves and other free people throughout the world,

e

=2 Jag Governor Connally has brought out this morning before me.
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Jiinescapable fact, preparation for war is no longer the sole

AL
o do so, the military stends ready for future Cubag, Berlins,
Lebanons, Congos, Koreas, and Vietnamé. At the sanme time, it
‘must be responsive to the threat of a nuclear aﬁtack.
Actually, the U. S. is involved in bilateral and
Inultilateral defense comaitments and agreements with come 4o
netions of the free world and is determined to fulfill its
hledges regardlesg of the diffilculty or cost.

Therefore, since our forces must be prepared to
initiaté cperations anywhere ardund the globe, military planning |-

must be world wide in scope. We have no other choice. And the

ey

%nergy that Supports the military machine must be planned with
ithis in wind.

_ Morecover, the lessons of the past point to one
prerogative of the military. PreparedneSS is equally the
responsihilivy of_civilianﬁagencies and industry representative54 
0il and gas rank of primar& imporﬁanee in this Tegard. ‘This is
'why you are nere today and this is why we in the military are
so concerned with your work. |

This ie why I have participated in every meeting and

RS T

have followed the work of this Council for the past three.years,f
1 ) ' .

This is why I hope that on my leaving this close, profitable
relationship will be continued.

Now, my Pentagon staff and T work daily with Admiral!

e

fLattu and the oil and gas people on matters of mutual concern.
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We keep abreast of progress made toward planning, staffing, and

jorganizing the Emergency Fetroleum and Gas Administration. We

participate in classified studies made by the'Office of 0il and

Gag, in cooperation with the Petrdleum.Security Subcommittee

ilof the Petroleum Supply Committee. We follow developments in

the oil and gas industry.

We support and participace in Intverior and industry
petroleun planning efforts, because the militafy is dépendent
upoﬁ the resulis of tneselefforts. Also because in a larger
sense we realize the objectives of such planning‘are essential
to our national survival.

From hard and bitvter expeiﬂiencej we have all learned
the meaning of preparedness. ln'reqiewing the results of all
pil industry partieipaﬁion and preparedness planﬁiﬁg; T am
personally greatly enccuraged. As an industry,;it'has accorded
fuil and generous cooperation in both-the.compaﬂy'and ol an
individuval basis. B3tudles prepared by this Council and other
industyry groups have helped advance the state of petroleum
readiness. |

If I meay make one suggestion concerning Indﬁstry/
Government cogperation, I would urge indusiry to widen its roles
Industry must be a full-partner. s 2 full and;equal ﬁartiCipant,
yé@ ghould commént frankly, either through approved Council
channels or as individuals on the progress'&ade by the Governmgnt

in carrying out its part of the planning efforts. It is
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lmportant that all continually probe for planning deficiencies.

bur enemy ls sure to find and exploit then.

Also, we must be careful to insure that the emphasis
land effort are in the right direction. For example, a-receﬁt
study shows that the Koreas, the lebanons, and the Berling have

had little impact on tetal petroleum reguivements for a modern
_ p ]

in supporting the strictly milivary effort.
Mow if you will look at the chart that 1 just

nenticned-~it is entitled "Miiitary Petroleum Deliveries." I

vy

tsould like teo talk o this chart [or a moment,

Actually, it almost sgpeaks for itselfi but thers are
Lp'couple of important features. Look at the almost steady incres
g}ﬁ.ﬁﬂll-Products” from, 194G through 1966. Notice how "Jet Fuel"

foroducts from virtually a plateau.
n s s I . . s '

3 Thig increase in jet requirements is sometning that
mas given us concern of late. In the past our procurement

-
lavitation for domestic Jet requirements, part of which

of the balance of payments censideratlons, we are finding 1t
difficult to get adequate coverage for we know some of the reason

Cor this such as increased commercial Jet demand. We feel 1t is

[f we don't find and correct weaknesses in advance of an emergency,

nllitary force. Thus, ng real or significant impact on industry i

has acccunced for almost all of the total increage. With other |

lsolicitations have been over described. However, in tie last P

represents procurement returned from cverseas sources as a result

Se
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%)

Lastly, notice how little influence Korea, Lebanon,

22

and Berlin have had on this over-all trend. OQur experience

( . 4 jin Vietnam is no different. In the past two years, our total

i

}

4 rover the normal year to year trend.

8 lworld wide military requirements have not increased glgnificantly

75 Now, what is the reason for thils seeming paradox

8 (lof a steady trend in the face of spaswmodic military crises?

I fFirst isltnc ever increasing thirst for olil of new weapon

W jisystems. The First Cavalry DiVision now operating in Vietnam,
37 Hlor example, consumes three times the.fuel of a World War II or
i Worean division.

( 2 | © Similarly, the planes and ships of the Tth Fleet

| (X operdting off Vietnam and the B*S? sunported by KCL35 refueling

i tanters regulres many times the fuél of thelr predecessors.

18§ ISecond, and the really im@ortamt ey, is the fact that modern

iy military-forces whether on alert, training, or combat, consumes

14 substantially the same quéntiﬁies‘of fuel.

1 This is an interegting concept, one ﬁqt generally

20 punderstood. But the record over the_paSt 15 years gives it a

2t lereat deal of -credibility. This doesn't mean thot we haven't had

22 jproblems in Vietnam. We have had plenty of them. But thus far,

B

ithey have not involved ohtaining adequate supplies from

& Hindustry. Rather they have beea problems of moving sufficient

f 21
1

preoducts into the area through inadequate port facilities, of
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handling large quantities of fuel oil with insufficient storage

pinadequate and hazardous road and rall system.

I
3]

Our local war and contingency planning, therefcore,
must be directed not only on insuring sufficient supply, but
also toward these essentlally military problems of recelving,
.storing, and distributing in country.

While attempting %o resolve these problems in
Vietnam, we cannol forget or disregard our planning or other
jtypes of emergencies. For example, a general war, conventional
i
sufficient suppiies undoubtedly will become a critical problem.
| in this type of situation, the military must be

prepared to work closely with Interior and with industry to
faitial phase of general war. After thesestocks are depleted,

fndustry Planning is primarily directed.

ki -

to correct our short fall. We will be forced to operate with .
what we have and under the plans we have prepared in advance.
HAL such a time the cost of incomplete or faully preparation may

indeed be great. It is g great deal of responsibility that

capacity in country and of moving the product in country with an §

or nuclear, poses different problems for the planner. " Obtaining :

lobtain the product it requires. The military departments maintal

s s . o e . . ) . N
sufficient stocks of petroleun to meet their requirements in the |

however, we would be entirely depéndent upon industry. And 1t is

toward this siltuation that our Depariment of Defense--Interior--

n

Because under these conditiong, we will not have time




3h-12

~

a3

=

I

[
{
i

.

53

mobilization planners in Government and Industry must carry.

jAnd, of course, 1t 1s a reéponSibility that we all hope will

nevery have to be tested.

Thank_you, very much.

{Applavse.) |

CHATRMAN HAMON: Thank you,'éeneral,'very much.

Now. I am going to cali on the Honorable Cordell
Moo:i_’ej Agglistani Secretary of the Interiorlfor Mineral Resources.

-, MR. MOORE: Thank you, Mr. Hamon. Governor
Connally, General Senter, Gentlemen.

I Teel in many way§ like & man ﬁno has been a
guest'many $imes of an exclasi&e club who has finally advancead

to the status of Assoclate Member. ILIfm honored to be your

Covernment Co-Chairman of the Agends and Membership Committee,

and Co-Chairman of the Councll in Secretary Udall's absence. 1

{have greatly enjoyed my conbacts with the Council and its members

over the past few months, and I look forward to nany moore

pleasant associationsg in the future.

For twenty years'this Council hag provided a vital
link beﬁween Goveranent and the petroleum industry, in peace
and in.war, It has contributed extensivély to mutual understand.
ing and Cpoperation'between people in Government and beople in
induétry whé share the common regponsibility of assuring that
oﬁr Natién has the supplies'of petrqléum éﬁergy.it néeds. - Xts

opportunitieg to contribute in'tne futiure are greater than they
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may place upon it, and that
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that Ted will never have to assume an active, full time role in

his new EPGA position, I

54

have ever been since its founding, for the period ahead demands

‘excen51ve efforts that are related both to war and to peace.

President Johnson has charged the American people

with two great tasks: to defend the cause of Freedom abroad, and

4ito bulld a Great Society at home. Both are costly and difficult.

Both extend infto the indefinite future. Both must be done,

because they cannot be'ignored, or avolded, or wighed away. And

Aboth will require an enormous expenditure of energy, which for

the most part will be furnished by petroleum.

Tnere is accordingly, much work to be done in the

ifuture, but the Councllfg record of past accomplishment assures

ug that it can and will fully meet the demands which the future

contribution to our Hation and 1ts people. R
. S,

: - e
Angd now, it gives me the greavest pleasure to

%annoumce that Mr. Ted. W, Nelson, Senlor Vice President of Soconyy

Moblle 011 Company. has been appointed‘td the pogition of
ternate Deputy National Adminlstrator of the Emergency Petroleu

and Gas Administration. As Chairman of the Working Subcommittee

on EPCGA Manuals, Ted has given a great deal of his time and
@ffort recently To this very important taske-and I understand

ne has something to show us all a little later on in conneciion

»

'éﬂitn the work of his committee. While we all fervent ly nope

can still say that we in the Interior

it will continue to make its essentiall

L
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sh~14 1 it Departument are awfully glad hé took on the Job. Ted, will
Z | you please stand up?
sy (Applause.)
(f- 3 . | Let me close by again noting my pleasure at the
B oppoféunity to work with you gentlemen on whose experience and
51 Judgment so much depends, and to express my appreciation and
7 thanks-to:tne of ficials of theée Council aﬁd its working
G committeeé for the diffiCult, timerconsuming, but highly
9¢,important Job they are doing in drder that a vital resource
peid méy be most effectively placed at the service of the Nation.
lki ' Governgr Conhéil&, I did want to say to you I am
.Eﬁ delighted and nonored that you would be here today and pfesent
( :Eb Iyour remarks. I enjoyed them verj.much.
ﬁé.% (Applause.) |
(3% i  CHAIRMAN HAMON: Théhk you, Cordell, very much.
137 Next, ¥ am golng t& éall on the Commitiee Reports.

17 1 Mirgt ie the report of the Commiﬁtee on the National 01l Policy,
tg | under the distinguisﬁed chairmanship of Dean A. McGee, which

1% ljnas nade remarkeble progress. When this Counittee was appointed,
59 I'didnft expect a repert Tor another three to six montis, bvased
st jjon the experience of the last commiﬁtee that made the report in
22 {f 1049,

0on However, Dean McGee is o master chairman. He nad

24 il a very fine committee. He hés compéted his_repbrt‘and I am

%% {going o call on you, Dean. incidentally, a1l of you members
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lhave had the report furnished'to you by mail.

fine committee, esPECially the drafts committee under the able
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Y MR, McGEE: Mr. Chairman, Governor;Connally,_
Gentlemen, since each member of the Council has been fufnished
a copy of the National 0il Policy Committee reﬁort, I shall
read here today only the introduction, basic objective ahd
principles, and the captibns which-very well summarize each of
the ten major policy statements promulgated in the report.

| But before doing 50, I would like to second what

ﬁhe Chairman has just said. We have been blessed with a very

and diligent chalrmanship of Richard J. Gonzales, resolved the
divergent industry views on matters of substance to be included
in the reporyv, and produced a drafit which received very minirnum

revision by the full committee.

s in pevroleum affalrs reflects appreciation of mahy important
jfactors. Outstanding among these are the strategic role of oi;
and‘gas for national security, the need for conservation of

i resources, and'the vitel contribution of petroleunm in'prgmqting
economic progress.

Interest in petroleum policies has been stimulated

o

of energy, reflects a long-term trend. 01l and gas now supply

about three—fourths of the mineral fuels used in the United State

. The Introduwction. Long standing national intereg

in recent years by several cevelopmenis. One of these, the hignh!l

degree to which the United States relies on petroleum as a source

v

o

Ss
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{compared with about cne-half in 1947 and about one-quarter in

#1926, The impact of this change is evident in every aspect of

Americon life, not only in transportatioﬁ but alsc in agriculture,
industry, and the home. Moré recently., the Federal government has
become moré deeply involved in oil through controls over imports
and in gas through regulation of the prices at which producers
sell gas td intefStaté pipelines. Also, as the owner of

ofTshore leases on the Continental Shelf and of the largest
acreage of shale lands, the Federal governmeht must make decisions
which wiil affect the development of domestic energy resources.

The preceding developnents, as well as other changes

{which have occurred gince the National Petroleum Council last

formulated its statement of "A National Gil Policy for the United

' make timely a review of the brbad Federal and state

'policies concemming petroleum that have'developed through the

;years. Such review should serve a ugeful purpoSe by provlding

perspective and gulidance as to sound policies for the years
ahead untii such time as unforeseen ﬁajor developments require
anocheyr review, Accordingly, this-sﬁatement endeavors o
summarize the objectives and key elements of sound policieé for

the United States with.respect tco crude oil, natural gas, and

11iquid and gasecus fuels that may be extracted from shales, tar

sands, and coal, and with respect to all phases of petroleum
operations from exploration througn marketing.

I1. Basgic Objective and Principles. The fundamental
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Ash§17 1 Vobjective of public policies dealing separately with petroleum
g #should be to serve the general welfare by (1) assuring adequate
2 fi supplies éf oll and gas for national security, (2) encouraéing
& hample supplies at reasonablé prices for economic progress, and

H(3) promoting efficiency in all operations.

347

o | Two major pyinciplesg should govern petrqleum policieg.
s j[Flrst, private competltive enterprise should be relied upon and |
g pencouraged in all situations in which it can and does function
g neffectlvely. In this business, as in most others, diversitvy of
w9 1invegiment and effort best serves the public, Seceond,
governmental regulations reguired for reasons of national securigy
gg [} 2na congervation should interfere as little as possible with
( W@ horma- competitive forces that encourage efficient operations.
va 1 LT government regulations must be imposed, they should provide
we funiform and equitable treatment. |
IIL., MaJor Policies.

3 |

o 1. Natiomal Security. A healthy and expanding

.

v Bdomestic petroleum industry continues to he essential ﬁo the
ar §i SECUPITY Of the United States and to the defense of the free
:world,
2. Im@orts; National Security and agsurance of
( ' 20 EEa&ecjua.te long-run supplies at reagcnable cogt for consumers
o i reguire limiting total petroleum imports, including products,
{

‘gg.ito a level wh;ch'will provide opportunity for and encourage

£ gexpénsion of' all phases of domestic petroleum operétions in
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keeping with Increasing demands insofay as practicable.

3. Foreign Petroleum_Operatiﬁns.‘ The United
States should support equal opportunity for its nationals to
participate in world petroleum operatlons, and should support
the rights of i1ts ¢itizens to fair treatment in their operations
abroad.

4, Congervation. State laws to prevenﬁ waste,
to control pollution, and to protect correlative rights are
necegsary and desirable, are ihe éppropriate way to deal with
diﬁerse local conditions, and should continue Lo be revised
in keeping with improved knowledge.

5. Natural Gas Supply. Federal policieg ghould
encourage development of new gag supplies sufficlent to keep
pace with growing nae.cls_1 ana should avoid contfols and
uncertainty which interfere with that goal.

6. Competition. National policies should encourage

competition among energy sources in the United States and

diversiﬁy of eifort by many individuals and firms in all facets

t of petroleum operations.

T. Taxatlion. TLong-established differential taﬁ
ppovisions, auch a8 those dealing with depletion and ﬁith
Intangible drilling costs, serve the publiec interest in
econoric progress and security by_encouraging develépment of’
petroleum supplies and should be Continuedwﬁnrougnout the

extractive petroleum industries.
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public lands, including shale lands, should be made avallable
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fenergy research should be restricted so that they do not

itlon in the analysis of petroleum matters of public concern.

innunmerable getlivities required o assure'adequate supplies of

' of the Committee! Report may signify by saying "Aye.?

60

8., Development of Public Lands. Federal and state

in an orderly manner for private development under the muliiple
use concept in order o encourage testing and development ol

new energy- resources.

9. Government Resesarch. Federal expenditures on

discourage or encroach on private research or interfere with
market competition between .the various formg of energy.
10. Industry-Government Cooperation, Industry and

Government should continue programs Tor consultation and cooperas

1¥. Cenclusion. The preceding policies, properly'
implemented and ohserved by industry and government, will provide

the basic foundation on which private enterprise can huild the

petroleum and of all forms of energy for the future.
Mr. Chairman, on behalf of the Committee, I would
like to recommend this reportc to you.
GCHAIRMAN HAMOﬁ: Is there a second to that motion?
(VOICE:) Second. |

. CHAIRMAN HAMON: All those in favor of the aedoption

Opposed?

{None.)

K ph oy
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voting was received ifvom-John M. Kelly to Chairman Hamon, to be

61

(Later: The following note of absteniion from

inserted in the record at this polnt ;)
("With reference %o the report prepared by the
National Petroleum Councll and entitled ‘Petroleum Policies for

the United States' which will be submitted at the Council

meeting on March 1, 1966.

| ("As the Council was requested to undertake this
review on Januafy 12, 1965 by letter over my signature as the
Assistant Secretary of the Interior;,l feel that it would not . |
be proper for me at this time as a Member of the Council to pass

Jjudzment on this review and wish to be recorded as -abstaining

from voting."}

CHAIRMAY HAMON: UWNow, iv gives me great pleasure
to recognize Mr. John Hurd %o introduce the néxt speaker. Many
of jQU geanQﬂeﬂ here have nevc¢ heard of Laredo, Texas, alinouch

it is one of the largest citiet in the Unlted states and the

Mmost progressive according to the people who live there.

But we are forturate in having John ﬁurd fromlLaredo
and our next speaker happeas to be from Laredo, too, as a happy
co;nc¢dence.- it wouTGn" happen again in a lifetime.

John,

MR, HURD: Mf. Chairman, Govefnof'Connally, ﬁembers
5f the Council. The Chairman lS.qluaVS sgeailng my thunder.

I had very carefully worked out an introduction which I thought
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could be based for a change upon ah ivem of little known affairs{

1 and sometvimes bhest left unknown.

Yowever, he has gotten into the siftuation and I can

1
only say that where many people have only thought of the ciyy

j and locality to whic he referred, as the questionable synonym

of the cowboy's lament, they very seldom think of' its connectionf
with the petryoleum industiry, and have never thought of it as the
birth place of one of ouyr fine stavesmen.

As a matter of fact, ag we were discussing the
natter this morning, I asked our chgirman if he recalled the

fact that the honorable geﬁtleman I have the privilege of

| introducing was in fact born on the streets or next to the stree

of Laredo, and he acknowledged that he did not.

And I also pointed out that this is an area that is

tquestionable sometimes as to its nationality. Most recently,

in 1954, ag the Governor probably remembers, we had one of our

Teast ox famine.affairs in Soﬁth Texas. This time it was in
the middie of & droughi, but when the elements in northern
Mexico provided us with the baéis for a flood and the river was
cit one of its then normal rampages,.and there‘was alsmall creelk
Just north of Laredo, and the Rio Grande to gewv to that place
makes one of its strange but notorlously confused turns where itr

makes a right angle and goes south for about four miles and then

it makes another 90 degree turn and goes east for another four

miles before it goes south again.
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There 1s a little creek right where that first turn
occurs and as that river rose higher and higher and higher,
the water backed up because of the bends in the river, and the

creck started to £ill up and for a period of 24 hours, Laredo

; was cut off from the United States.

And there wasg a question at that.point, i thiﬁk,
¢o whether the Mexlcan governmeni should then throw quickly
& new brldge across and take us back into their old domain,
or hopefully let the water recede andleave-us in the State of
Texas. Since they did not make any great_démand at that
'point, we ave still part of Texas.

It is my pleasure_to intrcduce the Honorable Thomas
Mann, the Under Secretvary of State for Economic Affairs.

Tommy , as'hé 1s aiffectionately known to us in South Texas,
graduated from Baylor University, graduated from the law school
tnerej‘and praceiced law in Laredo with his_family firm for many
years.,

In 1942, he joined the Forelgn Service. He hag
held sany distinguished and responsible pqsitions.l He has been
in the Embéssy in Caracas, Veneruclla.,. e has been Ambassgador to
Mexico. He has been Ambassador to Salvédor.

As you now know, he is ﬁssistant-Secretary of State
for Xeconomic Affairs. It is my pleasure to introduce him to
you at this time. ”

{Applause.)
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GHAIRMAN'HAMON: Mr, Secretary, you have been very
l kind and T want to thank you fox throwing this open for queétioni
'aﬁd‘answer. I think this has Gisabused the illusion that the
uStaﬁé Department is so aloof the average American cannot come
o grips with the prob;eﬁ and go to the Sﬁaﬁe-Department,
because that isntt true.

And I thiﬁk e are damn lucky to havera fine,

| intelligens, patriotic man iike the Under Secretary, who hasg

really done a magnificent Job for his country, and I wanit to
thanlk you.

(Avplause, )

S il o LoE ol 1

We wili next have the report of the Commitiee on
¢ Materials Requirements for Petroleum Refining,' Roland A,
¥Whealy, Chairman'of the Technical Suhéommittee, wili present
;phat report.

Mr.. Whealy.

: MR WHEA&?: Mr. Chairman, members and guests of
H _ .
tLe_Natiqnal_Petioleum Council. The Chalilrmen of the Commitiee
on Métericls Reqﬁirememts ror Petroleum Refinling, Mr. Everett
 We115, very much, régrets 36 ig Impossible for him to be here

i ,

s0 that he might present this report this moraing.

It is with a great deal of pleagure and with sone

| pride that I as Chairman of the Technical Subcommitiee in his

behalif now have the opportunity of making presentation.

i S

e rme. -2
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Q/ In fulfilling the responsibilities assigned to the
d Secretary of the Interior by the President with fespect to

preparedness planaing for the petroleum industry, thére is a

i recognized need to know the critical materials requirements

E under emergency conditions including those conditions resulting
! from nuclear attack. Thié'étudy deals with materials require-
ments for supplementing existing refining productive capacity
or construction of new Capacity. It is recognized that
critical materialé to maintain-the existing refining capability
will also be of prime importance under emergency conditions.

t It is Telt, however, that this area was. adequately covered

and reported in the 1961 NEC Report on Maintenance and Chemical
Requirenents for U. S. Petroleum Refineries and Natural Gasoline
t Plaats.

Tn order to supplement or 1o replace petroleun
rerfining capacivy, the petroleum industry ig highly dépendent
on certaln essentiel materials, including carbon and alloy
steel, copper, sluminum, and non-7ferrous alloy53 These
erivical materials are subject to conirol and allocatioﬁ in
emefgency situations by the Businéss énd Defense Services
Administration, U. S. Department of Conmerce.

In an emergency, the Emergency Petroleum and Gas
Adminiétration under the U, S. Department of the Interior
would have claimanCy responsibility'on-behalf of the petroleum .

{ indusiry for materials, and a detailed study of critical
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plant air, and fire protection.

©6

measure the validity of claims. PFor this reason, the National

' Petroleum Council was reguesied to undertake this study.

This report is designed vo glve pertinent informa.

tion for materials subject to such emergency controls as are

necessary for the refining of petroleum. The results of the
study are presented on a process basis with sufficieant capacity
range generally to represent crude throughpuis of from 10,000

barrels per streaw day to 150,000 barrels per stream day. In

‘addition, critical materials requirements for refinery off-sitve

and auxiliary Tacllities within their respective battery limits

?are considered.

The refining processes_considered are crude distilla

tlon, catalytic reforming and feed preparation, catalytic.

™

(cracking, delayed ccking, hydrotreating, hydrocracking, hydrogen?

iplant, and alkylation.

Off-slite and auxiliary facilities considered are
tankage and vank farm piping, steam generation, power distribu-
tion, antiknock additive mixing plants, ceooling water towers,

wagste water separator and emulgion treating, instrument air,

Crude unit design was considered on the basig of
brocessing both light and heavy crudes. ‘Delayed coking was
considered only for the residuum from the heavy crude. With

respect to the sulfur levels of the erudes considered, it wag

o

materlials requirements is necessgary as a guilde against which to

|3
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sh-26 g |} assumed vhat the metallurgy invoived should be defined as the
3 #f minimum critical alloy requlred for a modern refining unit

it wirich would probably have to be modified as a specific

L]

corrosive situation might requiré; In most process capacity

3 i cases, actual unit materials requirements were used, modified
4 E as necéssary in line with the foregoing generai assumption.

2 Il In a few of the capaclity cases where actual unit datd were

3 4 not avallakle, it was necessary to interpolate or otherwise

7 § estimaite the materials requirements. It is believed, however,

o -

ny il that toe materials requirements for the processes considered
4y i} are realisvie aﬁd surfiiciently accurate for planning purposes.
1z i} Thegse materinle requirements are presented in terms.as
53' recommended by the Department of Commerce for claimahcy purposes.
14 | - The types of processes and capacity ranges asg
15 || presented were selected as representing logical possibilities
0 0l Tor creating diverse refinery prototypes as paritlcular cir-
57 | cumstances might require., Accordingly, the critical materials
1o Jf requirements For either ah.entire refinery of desired crude
28y throughpﬁt and consgiderable complexity or for only & single
2z 1| new or replacement uvniv may be- estimated. TPartial replacemenﬁ
hg and/or repair of a damaged unit ﬁould réquire on--site inspectlon
s i and evalaation,.but “he total materials requirements of such a
(_. 2% unit.would be useful even in these cases in évaluating the

&4 validity of claims, | ~

25 The procegses considered in this report were chosen

e
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Lo provide a fuels oriented refinery output and, accordingly,
Ino estimates were made for-critical matérials requirements for
the production of lubricants§ petrbchemical precursors, asphalt,;
etc. Critical materials requirements for the production of
these specialty products would of course algo be'of prime
impbrtance_in the event of emergency conditions. These require-‘
meﬁts, because oi thelr naﬁufe, ean.best be studled as separate
subjects. |
Critical design, engineéring and construction skilllsy
required to convert essential materials into_processing facil-
lties will also be of prime importance under emergency conditions.
it is Telw, however,‘that adequate analysis was given to this %
b : . .
{subject in the 1963 NPC Report on Petroleum and Gas Industries
i Manpower Requirements. Likewise, process chemicals and.
catalysts essentlal to sustaining operation of existing equipment
would be of vital consideration in times of emergency, but it
is felt that this area was adequately covered iIn the 1961 NEC
Réport on Maintenance and Chemical Requirements for U. S.
;Petroleum Refineries and Natural Gasoline Plants.

Cud |

The credit for the preparation of this report is

which is made up of Robert Wonlgemuth, the Government Co-Chairman;
Relph Jackson of The Standard 0il Company of Ohio; D, R. Loper,

Standard 01l of California; Robert C. MeCay, Texaco; R. V. Must, b

Joe OfBrien, Humble Oil; R. L. Tollett ang
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JE. B. McCormick of Cosden 0ll & Chemical Companys Joe G. Wilson

and George Walker of the Shell 0il Company; and of course the

On February 12, the proposed final repor: was

Fvery capable secretary, Vincent Brown,. and his stafd.-
: ‘ .

!ll

i

tplaced in the mail to members of the Committee. Since that time,

)
il . :
Ma, few fine comments have been received, & number of which have

}
}been incorporated in this final report.
t
!

-_‘ A number of the other Committee members have

recommended the reporc be presentgd to this meeting. Mr.
;Ghairman, we hereby submit this report for your consideration.
CHATRMAN HAMON: Is there a sccond?

(VOICE:) Second. |

CHAIRMAN HAMON: You hHave heard the very fine

1

report. All those in favor of accepting it please signify by

‘saying "Aye.

Thank you, very mucih.

The next rgporﬁ:will be the Committee on Emergency
FPreparedness for the Pétroieum Industry. Taeodore W. Nelson,
Chairptan of the Subcammittee, will present that report.

1 M, Helson,

i
r MR. NELSON: Mz, Chairman, Governor Connally,
E?Seéretary I*{‘l;.oore_1 an& nembers and- guests of the Céunﬁil.

Mony of you know the NPC Commlttee on Emergency Preparedness

is headed up by Mr. A. L. Nickerson. Unfortunatvely, Mr.

Nickerson was not able to be here today end my role-is simply
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n-29 to present this report for him.

e

ST HRET
2 - The acivivities of the NPC Commitiee on Emergency‘__féfib
3 Preﬁaredness during 1965, represent a continuation and extensionj
4 [|of the work that the Committee performed in 1963 and 1964. For
5 i this reason, I would like to hegin this report with a brief
g ||review of this prior work.
7 Tae work was started in 1963, as a result of a
g llrequest from the then Asslstant secretary of the Interior, John
5 1 Kelly, who asked the NPC {to give éonsideration to first, how the
o hpetroleunm iandustry sheuld prepare itself for an emergency, and
14 [jsecond, what iype of organization the Government should establis%

tz 10 work nmost effectively with the petroleum industry in a

i ‘ ’
( g j[Rational emergency.
ga i The Commitiee decided that the work requested by the
15 [[Assistant Secretary could best be carried out by forming two
S O[M,f/?j '\S\MU’CCH
6 [working subcommittees; one a/ﬁﬁbcommittee for -survival Pplan

17 j{with William F. Ingraham of Standard of California as éhairmanj
A . .
1o [land the other a Subcemmittee for EP¢ Afanuals with Charles F.
Mobi| Petroleorn (p,
1o d8cott of AbEarPHIuR Iy o Chairnan,
ooy ) The Tirst subcommitiee, the one for c‘;gurvival
i : .
A . .
21 Mflans, concerned iteelf with planning industry activities thai
( g2 olil and gas companies should undertake to schieve mobilization
23 dreadiness, ‘This subcommitiee completved its work in July of

24 1964, and presented its report entitled "Civil Defense in-

25 Emergency_Planning for the Petroleum and Gas Industry" to the

E
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National Petroleum Council at that time.

Thls report was apperea and the Government has
distributed 75,000 copiesfof_it during this past year. The
emergency planning of’ your own company has in all probability
either been based on this report or influenced considerably
by 1it.

The other subcommittee, the one for-EPGA manuals,
concerned itselfl with the adeqﬁaey'of the Govgrnmenﬁ’s plan of
crganizatidn for an emergency and with tne number snd type of
operating_manuais that should be prepared in connection with
that arganizatioﬁ. Thig subcommitiee algo subnitted a repors
in July of 1964, entitled-”Petréleum and Gaz in o National
Emergency;-an Analysis of Government Planning.”

The report contained 31 recommendations as to hoy

the Government wight lwmprove its plan of orgenization for an

energency. Some of these recommendations dealt with the
organization 1tself, particularly its structure and the workload
it should caryry. |

Other recomuendaiions dealt with the techniques of
gtafling, recruliment, and training. Still others dealt with
clarifying relationgships with_otnef Government depértments 80
as té avolid conflicts of authority.

All of these recommendations were accepted by

vhe Department . the Interior, and actlien to carry them oud

i either has been taken already or is well underway.
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The report also listed four basic itypes of instruc.

tion manuals that were considered necessary. First, a general

information handbook for distributjon to the industry end the

ublic that would describe the Colernment program of emergenc
b & &

preparedness for petreoleum and gas|

'

Second, an organizationh manual for EPGApersonnel to

describe the organizaition structure of EPGAsnd the regponsibilit]

and authorities of key positions.

Third, an administration manual for EPGApersonnel

f setting forth the !detalls for adwministretion of ersonmel, their
: b »

salaries and expenses, proceduves for preparing hudgets,

procurring eguipment., et cetera.

fpd fourth, a series of operating monuals for

Pindividual divisions of BPGA, describing the dutieg of each ey

qrunction and how these dutiles should be carried out.

In the spring of 1965, ithe Depavtment of the
Ingerior requested the Nabional Petroleunm Council vo draft the

general information handhook and the required series of operat-

ing manuals that I just mentioned. The request was subsequently:
expanded to include a review of the organization and administra-i

ttion manuals being prepared by the Office of 0il and Gas.

)

As a result of this request, the NPC Committee on
Energency Preparedness was reactivated under My, Nickerson's

chalrmenghip, and a subcommittee for the preparavion of EPGA

to carry out the work involved.

.E8
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I have heen serving as the chairman of that subcommittee.'

The subcommittee started working on its agsignment
in July of last year. Since that tiume, a general infdrmation'
handbook about the EPGAhas been-?repared and is nbw being
published and‘preliminary drafts of ﬁen operating manuals for
the National EPG organization néve been written. Copiés of

tire information handhook are contained in the portfolios which

have keen distributed to you.

1t looks like thiémc;hdicating). ?ou wiil recdgnize
1t as being made up in the basic color, thée shade of red‘tnat
the Office of 011 and Gas has adopted for all of the manuals
and publications dealing with the EPGA. We think that that
handbook contains 2ll of the pertinent information about EPGA
and presents 1t in an interesting and atiractive manner.

You will note the information is Orgahized as
ainswerg to a number of questions about EPGAand its.functions
and relationships in events of nafional emergéncy. These
guestions include the folloﬁing:
Wnat kind of UTnergency Do We Face?
By Meke Plans Now?
that Dasic Plaﬁs Have Been Made?
How Would the Natlonal Plan Work?
Would the Government Take Over Indusiry?

Who Weould Run the Show?

How Would the Show Be Run?
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\sh-33 i B How Would EPGA VWork?

P How Tould EPGA and the Industry Respond to & Nuclear|
| s WAttack?
( a | What Progress Has Been Made in EPGA?
3 | What Should 0il and Gas Companies Do Now to Prepare

¢ WHfor National Emergencies?

7 In addition tolpresenting information to answer

g jtthese questions fully, the handbook includes a section on the

o jeualificaticns and obligations of an Executlive Reservist and a
ge 1 1ist of exhibits at the end of the handbook covering the

! Pre~Emergency Planning and Civil Defense Relationships, the 0il
Vand Gas FéderaluStaﬁe Insrgency Crganization Relationships, the
( ot _National and Reglional EPGA organization charts, and the list

g4 {of EPGA Regional Administrators and Office of 01l and Gas Regional
% HRepresentatives. | |
5 ' | Tﬁé handbook has received enthusiastic response from;
¢7 ;officials of Government. Tae Office of Civil Defense is planniné
to print 75,000 cqpies of it and to distribute a large number |
& or thege thyough the Qffice of 0il and Gas and the National

2y Petroleun Council.

We sincerely appreciate this strong interest and
( an fcooperation on the part of the 0CD.

g i The most lmportant part of the subcommittee assign-
zq hment is, of course, the preparation of the operating manuals

i

I

A L _ _

g5 ffor the National and Reglonal EPG organizational units.

st
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Ash-34 i Tﬁis inclvdes the National and Regional divisions for Ihproduction,:
| z || refining, supply and transportation, distribution and marketing,

7} materials, manpower, communications and facilities éecuriﬁy.

(ﬂ. a3 In'addition, the divisions of seproduction, refining and supply
g {] and transportation are included in the National EPGA orgenization |
6 unlt, rTne ope rating manuals Tor gas transmission énd dis-
7 it tribution are about the onlj ones we don't have to prepare and
g i those are the responsibility of the Emergency Committee. for
g I Watural Gas.
1) As I indicated earlier, we have now prepared the
gt g first drafts of ten of the operagting manuale for the National
12 | BPG dlvisions and these are being reviewéd and diScussed at the

( W || present time by a number of Government and industry péople;
14 g It 1s our objective in preparing. these manusls 0 anphasize
5 ? the detailed duties and preocedures of EPGA organizational units,
1¢ 1 algo vo be included are organization charts'for EPGA divisidns,
i I and discussions of the funciions, relationsnips, and administra-
i | tive resﬁcnsibilities Tor each of the divisions.
0 ~ The procedures wWill provide for the identification
gé 1 of sources of needed data, the gpecific types of data required,
g3 || the rorms to be used in submitting data, and the frequency orf

( % | data transmissiono The procedures will alsdlspell out how these
8 ) data are used, by.whoﬁ, in wnat time frames, so as tordetermine
£ || reguirements, avaiiable supply, the balances betweeﬁ supply and
29 |l demand, and the operating ﬁrogramforsuﬁply and allocatiods.
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Similarly, these data will relate to requirements

{
!by EPGA by supportlnf resources made available by other Governmer
!agencies. | |

l In sum, the manuals wili.endeavor to lay down the
what, who; when, where, and why, but more importantly, the how
of each important operatiqn involved in supplying petroleun
Lgproducts and gas to‘megt esSéntial milivary and civilian
¥ .

requlrements uader conditions of national emergency.

While it is our obJectlve %o do a fairly detailed
ggob of de?lnLng duties and proceduros as we see them now, we
recognize that the circumstances of an actual energency are

ﬁ

VAifficult, if not impossible, to prediet and that many changes

i _

o start with. However, our philosopay has been that EPG will -

:benéfiﬁ from having aﬁailable a series of suggested duties and

Y provedures regarvdless of how much revision they may require,
Additionally, we Teel detalils menuals of this type

will be useful in training exerclses for I ecugive Reservists.

:Andg in fact, we wqul& gxpect suggestions in changés from the

duties and procedures.ffdm Executive and Reservists as they test

the use of thewm Ifrom time to time in:various exerciées.

W _ “In addition to the ten operaiiﬁgrmanuals for the

3

National EPG organlzaclon vhat we now have in dfaft form, we

3

Flll have to prepare at least two more for the National EPGA

will undoubtedly have o be made in the procedures, perhaps even}

# for supporting resources, claimancy'procedures, and suballocation -

At
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t organization and eight for the Reglonal EPGA organization.

Preliminary drafts of some of the regional manuals are being
worked on at the pyresent time.

And then finally, there will be an analysis and
review to be made of the EPGA organization manual and the
EPGA administration manual now being writtien by the 0ffice of
0il and Gas. -

It is our:objective to try and finish this work
bj the.énd of this year'or earlier if possible. However, the
wrlting of these operating manusls as you can appreclate, 1
aim sure, is a tremendous undertaking. And it is not possible
t0 predict a completion date accurately.

Pernaps ouy priﬁcipal difficulty hags been the
resolution of whe myyriad of relationéhip problems. Tﬁose

internally with EPGA, Those between EPGA andfor Government

agencies, and those between the Federal and State emergency

erganizations. Ve naVe had to spend a2 great déal of time on
thege natters to date, and we wili have problems still to solve
in this areao |

In closing, bqth HMr. Nickerson andl would like to
extend our personal thanks and appreciaﬁion %o the members of

ca o

the Council for their fine cooperat!:

on in providing some very

competent and conscientious people to work on this rather

- difficult assignment. ‘With a group of this type, I am optimistic

in saite of thé many difficultles that we have encountered that
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we wili be able to develop a series of operating manuals thatb |
will be an important and uséful contribution to the EPGA. :t:

Thank you, very much. ' - Candl
(Applause-}'
(VOICE:) I would like to second the resolution and |

compliment Mr. Nelson and his staff, This expression "working

- subcomnittee” means'a iot of different things, but I think

this.is 8 real working, working subcommittee. That was a very
sood address.

CHALRMAN HAMCN: I couldnit agree with your more.
And it 1s withlpleasure that I put the motion that we approve
this menual and also that we commend the Wdrking suhcommittee.
All in favor signify_by saying "Aye."

The next Committee Report is by J. Howard Rambin

on the Conmitviee on Muture Petroleum and Gas Producing Capabili.

vies. This is a progress report.

My, Rambin,

MR. RAMBIN: GovernorfConnally,jother Honored-

guests, My, Chairman, by way of review,iol March 25, 1965, the

Council approved the Agenda Committeets recommendation that a

study and report inliiated by the Assistant Secretary of the

. il Interior, at that time the Honorable John M. Kelly, be under-

Taten to determine Ifuture petrolcecum and gas producing capabili-

ties In the United States, Lo the year 1970.
1 2

The Committee on Future Petreleum and Gas Producing
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'Capabilities‘1965, wes . formed, with the following assigned
3 }j tasks:.

& ' | Using previqué NPC zstudies on dpproved discoveries

& ,and-prbducing capacity of . oil and gas as a baSis;'make prOjectioné
5 _ﬁo 1970 of nroducing capacity for crude oil and nétural gas

¢ I' under both péacetime and emergency conditions.

P Aftér full consultation with the officeé’qf the

e Il council of the Déparfmentlof the interior, and the members of

g the‘Committee, tﬁo coordinatiﬁg“subcommittees #ere formed“;

Wl the coordinating subcommitteée for future crude oil producing

%
-7

dapabilities under the chairmanship of Mr. Henry L. Roscosky.

ny
=8

oerocohy Mobile 0il Company, and the coordinating subcommittee

i

for future gas and natural gas liguid producing capabilities

¥4 yunder the chairmanship of Mr. C. Ed Turner of Phillips Petroleum

i

1% a.CQmpany.

3 f The Cémmittee and the coordinéting sﬁbcommittees

W | met in New York City én Avgbst 19, and reviewed. the scope of the
ig | assligament as well as an outline for the inveStigétion of" the

W repart. Subsequently, there have been several méetihgs of ﬁhe
2@ i coordinating subcommittees and working parties drawn from the
&% | respective membersnips;

£2 | - The coordinating subcomuittees have adopted

(_ &l definitions of preoductive capacity for crude oil, natﬁral gas,
] LVf:u'.t.dt naﬁural gas liquid, which will be accompanied by an

és explanatory commentary in the report.
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W= have designated a drafting subcommittee whiqh is
Lo COordinafe the matérial and draft the report based upon the
analyses and studies of the crude 9il and gas and natural gaé
liquid coordinating subcommittees.

Our taryet for submission of the report is the July
1966 meeting of the Council. Thus;:the coordinating sub-
comnittees havé been requested to report to the Committee not
later than June 1.

It is with deep regret that I feport the passing
0f our friend and colleague, ¥Mr. William G. Maguire of Panhandle
Bascern Pipeline Company, who serﬁed as Vice Chairman ©of the
Matural Gas Committee. He has been succeeded as vice chairman
by Mr. Cecil E. Loomis, Chairman of the Columbia Gas System.

Mr. Frederick 3. Lott, Government Co~-Chairman of
the Committee, retired from the Department of the Interior on
Decamber 31, 1965, and hés bgen succeeded as Co-Chairman by
Adrpiral Oapie P. Lattu, Director of the Office of 0il and Gas,
Napartment of the Interior.

Mr. Chaiyman, that is our progress report.

CUATRMAY HAﬁOJ; Titank you, very nuch.
7ill now ask Mr. C. Pratt Rather to give the
nemoriam address fox Mr. Maguire.

MR. RATHER: It is with regret I accept the assign-
menit to introduce the Resolution in Memoriam to my companion in

the pipeline industry, the fonnrable William G. Maguire,
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sh=40 i sometimes referred ©o by his Triends. aifectionaly as Mickey

g Maguire,

E' The members of the Hational Petroleum Council note
(‘ 4 T with deep sense of sorrow, the passing on September 28, 1965,
5 at age 79; of William G. Maguire, who was a member of this

6 § Council since its origination almost 20 years ago.

=]

He was en é?dent supparﬁér of its activities and

8 vpheld ivg purpose. He was a leader within the petroleum and

& i gas indugtries, an indefalibie pioneer of the natural gas pipe-
W || line vusiness, which he had served for over 35 jears,

§1 s | ile became an active participant in the petroleunm

32 indﬁ$try in 1929, at which time ne hegan the pioneering work which

3 regulied in the developmerrt and construction of long distance,

% ¢ ndgh pressure natural gas pipelines from Texas and Kansas
! _
I s . R . . .
15 4 oll fields to the major cities in the Middle West.
i .
e Mr. Maguire wag appointed Chairmen of the Board and.

133 Director of Pannandlé Fagtern Plpeline Company in 1943, which
(5# 7 nosition he he;dguntil his death. He was an aétive member of
W many comniitiees gf nies Council and at the time of his deatn
é@ ne wos serving as vice chairman £or natural gas of the Commilttes

o8 on TFuture Petroleum and Gas Producing Capabilities.

R : The loss of M, Maguire aiter long years of ...

pot service to this council will be Lkeenly felt by each memher.

bkl
&

2 His knowledge and understanding of the funciions and probleuns

£5 i of the entire gas and oil industry made his contribution one
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entered upon the permanent records of the Council and that an

Fgappropriate copy thereof be delivered to his family as a

YMceCurdy, Chairmen of the Commititee on Effects of lew Technology

fon the Petroleum Industry. Mr. MeCurdy.

G2
of great value to the industry and to the United States
Government through this Council.

Now, therefor, be it resolved on this, the First
day of March, 1966, that the deepest symﬁathy of the Members of
the National Petroleum Council be extended to the family of
William G. pmaguire. |

Be it further resolved that this resolution be

woken of the Counéil‘g appreciation and respect. ' :
CHAIRMAN HAMON: Will the members of the Council
pleasé Sﬁand Tor a moment of silent tribute.
(Silence,)
Thank you, Mr. Rather.

X will next call for a progress report from Richard

MR. McCURDY: Mr. Chairmah,,GovérnOr‘Connally,

Gecretary Moore, Gentlemen. X have a wrief progrees report on _121

assigﬂment-has been dlscussed amnong the officers of the Committee
and with Goverament officials concerned, to review the bbjéctiveé
oi the study and to determine the form in which the work would
he organized and presented.

Fbllow1ng E)one working suboommnttee was

Lour cOmmittee. Slnce éﬁéﬁiaég F1ounc.ul meetlng on July 20, our \}'

T
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&shn42 5 organ¢aed and has begun worgjand another subcommittee is in
| a the process of organlzatlon§
& ‘ o ..With regard o ﬁhe matser of objedtives and form,
(" 4 || after review 6f the hackground ma{efial available and the

G || possible fields of ubility of the final product, it was the

G consénsué that there exisf'at least two needs to'be fulfilied.

o | These are:first;.aﬂreasonably comprehensiﬁe state-

¢ || ment on the advances?thétfhavafbéen made in the last 20 yeafs

o # in such form as to provide authoritative reference work for

40 | those in a positlon to use them in and out of Government QAME;D
,z§§d<ﬂéégﬂéiy, a condensed andrnonteghnLcal version
ss | which would attempt to convey in a readable'and interesting way,

the general significance of these developments o Ghe public.
& ;

i The work of the commitiee ls accordingly being

e i et o A

g5 1 aiued ot meeting these objectives. : £t
‘_‘-—-—/"1»-___4_0‘ e e

i That, Mr Cha¢faan, is the report of our committee.

. . . A

v CHAIRMAN HAMON: "hank you, very much.

18 We will next hear from our hardworking director of

ip Il the Gil and Gas Division, Mr. Lattu.

Y My, Tatou.

oy - MR. LATTU: Thank you, very much, Mr. ChairmanalA%iZ£a

”/ 22 T Governor Connally, Gentlemen. 7 ' 6&2961{

—_ —_ T e e———

e CTThe @vents that have occurred since the last %l
26 i Council meeﬁing have served to underscore the need for continued

5 vigorous measures to upgrade our readiness to meet emergency -




ish-43

A PRE AR

e

were just emerging from the doldrums of 1949, But things are

e A e e e S e L

conditions. Today there are three times the number of Admerican

| asked for a supplemental fundling of an additiecnal $12 billion

rand magnets. WYe are walching this situation closely in the

A

ofin

troops in Vietnam as there were last July. The Presidens has

ror defense purposes on top of a reéord $52 billion granted
last svmmer. £And the Febfuary draf't call was more than double
tnét-of last Jduly. |

All this comes on top of a record boom that rounded }
ouﬁ its Tifth year last month, so that the expansion of our
military effort in Vietnam 1s piled on top of an economy already
gstraining to keep up with the demands for goéds'and'services
made upoﬁ it. Ve entered World War II with 10 percent of our
labor force wvnemployed and a sizeable part of our plant not

fully committed. When the Communists invaded South Korea, we

far different today.
it im, therefore, no wénder that business--ineluding
bne oll buginegs--ig beginhing o feel, the pilach of material
and lahor ghértages, We have already had calls from gsome
cowpanies stating that ﬁhey‘wer@ beginning %o expsrience diffia;

culty buying certain items such as auvtomotlve parts, instruments

Cffice oft Oil and Gasz, and I would ask that any of you whose
companies are naving problems now, or have problems in the
future, please keep ug advised.

Another symptom of the times ig the preemptive
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claim that the Selective Service System may exercise to an
increasing degree upon oil industry pergonnel. These instances
are, of course, strictly a netter between the individual, his

company, the local selective service board %o work out. But,

‘as in the case of material procurement problems, I ask that

you keep the Office of 011l and Gas advised of uhe impact thab
the accelerated inducition rate haes upon your personnel and
company operatlong so that we may betier undersitand the problems
_ : , :
1t posez %o the indusiry. |
! .
The guickening pace of operations in #ietnam has
also forced a gignificant change in the order of prioriscy of

our emergency planning. iIn response o the President's

directive of last September we are, along with all other

afféétéd vaernment'agencies, concgntrating our attentlion qn.
achieving a mofe gdvanced gtate df reédiness for iimited war. .
We ére by no means abandoning éuf p%anning againgt a nuclear
CHEYERnCY , but we have simply advancethhe time table of what
appeais_ta be the more likely event at this time.

I would point out that the effort we are devoting
to building up the tapablliity of the Imergency Petroleum and
Gas Administration is'applicahle to botn'fypgs Qf emefgency.
Recruiving and staffiﬁg have been‘aéﬁive, and we néw have
329 individuals either agsigned or whose appliéatiohé are béing

552 Rey EPGA positions we need uo fill.

This compares with 217 appointments active or in process last
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t IThis year we have been i fortunate to have additional funds at

- our disposal which enahles us to have more Regional Executive

[ . .
-recently. The Cirst was on Janvary 18 in Denton, Texas, which
- ‘ 4 . 2 2 A

people there, who gave the conference a highly interesting and

Jingtructive presentation of the military petroleum planning

86
July. Counting our eppointments in process, we have reached ang
over-all manning level of 63 per cent for these key positions.
Within the nationél ﬁatal, Region Iv is ocutgtanding with 98
per cent of its key billets filled, Region 1 (New York, New

Jersey, New England) follows with an impressive 83 per cent

filled. Region VI and Region II are almost tied with 73 per cent-

and 72 per cent respeétively, The SHGWing of these four
regions is excellent and ig a direct credit to the character
Qf leadership shown by their Adminisérators and our-Mobilizatioﬁ
Representatives. | |

Qur fine relationship with the Office of Emergency

Planning convinuveg to grow in mutual undefstaadlng and support°

Heserve conferences and to malke better prov151on Lor our
Regional units in terms or materlal and personnel sSuppori.

Two of nese training conferences were- held

is not only the Reglon ¥V office, but also the alternate
navional headquarters. It was a highly informative meeting,

and we were foritunate Lo have General Senter and some of his

process as 1t applied to meeting the vequirements for operations

in Vietnam. The second conference wag he;d a week later 1in
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\gh-46 % Albany, New York, in Region'l. This was a twoadéy working

: | 3 session on p¢oblems e operatlng Reglonal EPGA offlce,
 3 E-éapped off by a tour of the Iron Mountain operathns center

l(' ¢ | maintained by Shell 0il Compeny and Standard Oil of New Jersey.
g | While' I had to leave before the tour, my pebpie who stayed
g ! were tremendously 1mpressed by these nardened underground
7 fa0111uLes, and by tne lnltlative and effort snown by these
@ TWO comnanies o give_themselves an.emergency‘operating
o capablllcy. N
12 | //,f’;;; Lne uay,/f{willzbe tnere ne&t Monday andimuﬁgijg‘
: L a{/ e ,/’ ~
95 || 24One of the rmoniad at tnls glﬁce.‘// r .
5 Ve lpgk forward to anqtner successful cqnferehce

( i3 Qéxt week in Region IIX in Glearwéter, Fiorida, and o mo;e,

34 i,hope5 over the coming monihs.
it - So we are making definite progress in the grim
W0 husiness Qf preparing for tne poséibility Gf.emergency operathng
o7 ' requirements. We need to make a‘lot.mo;e; I hope that eécn
a3 {| of you WiLl take back to his company the'thought.tnat the
5 emergéncy netroleum qapability of the Nation is no-more than
ge | the sum of the capabllities of the individual companies that
91 comprige the indust?y{ The planning_you de, and the people
o3 gou assign to develcping yourlown emergency readiness may be your
2 _'most imporitant commitmeht. .The Pregident naé repéétedly
b " emphasized the cqsts'and‘therfisﬁé of the months that lie

Pty shead. I can do no more than 1o urge you all to gilve close
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ag
and continuing attention uo those actions which will increase
your readiness Lo serve our caunﬁry,
I might add one other remark. At the last mgeting
there was a lot of interest in the petroleum statistical
+he A-' Pt

report. I have sat in on several meetings of LEPI tasks groups

and they are going very well. People have been picked, and

M?.Vlkard and the people who have selected theee péople deservey

cbngratulations for the fine job they are doing.
We have noi yet heard from our good friend #hg/Fs

/gé§%25@ﬁ%ﬁﬁﬂbaul Krugerddns to what the Bureau of the Budget

is poing to do, bus T am hoping szometime in the near future we
Thank you.

(Applavse.)

who made the rEporté please come up to the desk at thé éndrof
the meéiing for a press cgnferenceg to make themselveg avall-
able for any questianimg the @ress might have. |

I might say all of you ﬁemberg éf the Council are
at liberty to stay and listen to a press conféréncé, if you
want to., They are nlways ably condufited by the various chair-
men as is traditional.

Is there eny new huginess to come bafore the
Goﬁncil?

I not, the Chair would like o hear a'motion for

CHATIRMAIT HAMON: Will the chairmen of the commiitteeg

ﬁg’ will have gome aetion from them. _ /)71
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£ (Motion made to adjourn.)
g i . CHAZRMAN HAMOW: Seconded.

(' 4 (Wnereupon, at 12:10 o'clock p.m., the meeting

&t

was adjourned.}
i .
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