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CHAIRMAN FOLLI3Z; Ceontlemen, the moeting will come
to order, please.

e will have the roll call. ¥e have several new
members, and when thelr names are called I would appreéiaté
it if they would stand so that I can introduce them.

MR, V. BROWN:; 1Ii you are here as an observer for
a Council member, would you g; e me your name, please?

. frike

3 e, for Robert Anderson,

¥R, V. DBROUN: IIr. Baldridge.
e M w—;df C )

e, [Gall Yot
MR, V. DBROWN: WMr. Banks,

— hhle o ; e L1

Mr, Bass,
My, Benedum.
Mr. Fred Bergiors,
M. BERGFORS3: Fred Bergfors, Jr., representing
Fred, Sr, |
M3, V. BROYWN: Mr. Blaustein,
- MR, BLAUSTEIN: Here.
MR, f. BROWN: Mr. Brazell.
- MR, BRA4ZELL: Here,
ML, V. BROWN: Wr. Bridwell.
Mr. Brockett.
Nr. Bruce Brown,

~ lit. B. BROWN: Qere,




MR. V. BROWN: M»r. Buck,

MR, BUCK: Here.

MR, V. BROWN: Mr. Burlingame,

MR. BURLINGAME: Here.

MR, V. BROWN: wr, Carpenter,

MR, CARPENTER: Eers.

MR. ¥V, BROWN: Mr. Comerford.— 24, el //Q -%M‘@
Mr. Copeland,

My, Cowden,

MR. COWDEN: Here.

MR, V. BROWN: Mr. Crossett,

Mr. Davis.

KR, DAVIS: Here.

MR, V. BROWN: Mr. Decker,

MR, JAMISOﬁ: Minor Jamison, for Harold Decker.
MR. Y., BROWN: HMr. Domnell, -

MR. KIMBLE: MML Donnell.
MR. V, BROWN: Mr. Downing,

MR, DOWNING: Herve,

MR. V. BROWN: Mr. Dunnigan,

MR, MYERS: mers for My, Dunnigan.
MR, V. BROWN: Mr, Endscoft.

MR. EHHACOTT: Here,

MR, V, BROWN: Mr. Fnllis;

CBAIRMAN FOLLIS: Here,



MR, V. BROWN: Mr. Fountain.
_Mr..Fox.
Mr. Getty,
Ny @ﬂ/W%:Vhf(
M, EANFEDNT M. Bankin for George Cetty.
MR, V. BROWN: George Coggin,
Mr. Gyoaves,
v, Groon,
— MR, GRELEN: Here.
MR, V. DROWN: #Mr, Jamon.
Oa . y
— Mr, Hardey. — €ont - C%ﬁﬁa&%z_
Mr. ﬁarper.
MR. HARPER: dlere,
MR. V. _BRDWN 1 John ‘;‘ieyke.
H ﬁISE: Fropk Wise, for Mr. Heyke.
MR, V. BROWN: Thank you.
Mr, Howell,
MR, HOVWELL: Here,
ME. V. BROWN: Mr; ikard,
MR, IKARD, Here,
 CHAIRNAN FOLLIS: Nr. Tkard, vould you stand up?
Mr, fhard is President of the American Petroloum
Institute, |
We welcome you to the Council, Mr, Ikard,

I‘JR, 1’1. BRO{?N H Mr v Ja cksono

MR, KOS-S0%; Jhﬁgg;g§%”¥$r Mr. Jackson.
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MR, V., BROWN: MNr. Jacabsan#
Mir, Jounes -~ that is Mr., Charles Jones,
J. Paul Jones.
Mz . Kﬂyéer.
Mr. Keeler,
Mr. Rincannon,
MR. O'HARA: %H&ra %,d W:_ﬁfj
MR, V, EROWN: Mr, Kreuizer. #Mr. Kindle,
Mr. Long. |

9g,¢¢of*
MR, PITKIN: Pﬁfk:n fox Mr, Long, who i3 om a trip

out of the country.

" MR. V. BROWN: Mr. Ludwig,

¥r, MceClure, — fl@A,u/ C;£14JQ:.)

Mr. McCollum,

MR, MC COLLUM: Here.

MR, V, BROWN: By, McGee.

Mr, McWilliams.

MR, MC WILLIAMS: Here,.

MR, V, BROWN: Mr. Maguire,

MR, PAUE: Edward gﬁégor Mr. Magu;re,
MR, V. BROWH: Mr. Majewski.

MR. MAJEWSKI: Here:

'MR. V. BROWK: Mr. Marshall.

MR, MARSHALL: Here,

MR. V. BROWN: Nr. uiller. _ Afoq./




ME,
Mr,
My,

MR

Milligan,

MILLIGAI:

. V. BROWM:

Murphy.
MILIPIY ;
V. EBROVN:
Wieloon.
Uiness,

WINESS:

Parkos,
rarten.’
Potter.
Rathhoné.

RATIIIONE

V. DBROWI:

Ritehio,
Robincau.
RO INTAY:
V. BROWN:
Towan,
Rubelﬂ
Scott;
SCOTT:

¥, BROVI:

Hare.

My, Mitchell,

narg,

Mr. Niclkerson.

fiere,

Mr. O'Shaughnossy.

iiere,

Ir, Rether,

liero,

Mr, lodman,

Here .

My, Seydoll,
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MR, SEYDELL: Here,
MR. ﬁ. BROWN: ﬁr. Smith,
Mr. Spaght.
MR. KAY: Frank é&y, for Mr, Spaght.
MR. V., BROWN: Mr, Spahr,
MR, MC CONWELL: ié;ﬁ: McConnell foxr Mr., Spahr,
MR, V. BROWH: MNr. Steipiger.
MR, STEINIGER: Here,
MR; V; BROWN: Mr, Stevenson.

MR. STEVENSON: Here,

CHAIRMAN FOLLIS: Mr. Stevenson, would you stand,

Mr. Stevenson is President of the American Associa-

tion of Oilwell Drilling Contractors,

MR. V. BROWN: Mr. Supplee.
] ﬁ i
MR. WEBB: ﬁgﬁAWebb for Henderson Supplee,

MR, V. BROWN: Mr. Svearingen.

"MR. FARRELL: E. J. Farrell for Johm Swearingen.

MR, V, BHOWN: Mr, True,
MR. TRUE: Here;
CHAIRMAN FOLLIS: Mr., Trus, would you stand?

Mr. True is President of the Hocky Mountain 0il and

Gas Association.

¥R, V. BROWN: HMr. Vandeveer.

My, Vaughey.
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Hr. Vockel;

MR, VOCKEL: Ha?e.

ME., V, BROWN: Mr, Wagner.,

MR. WAGNER: Here,

MR, V., BROWN: Mr. Warren.

MR, WARREN: Heze.

MR, V., BROWH: My, Wells,

MR, WELLS: Here,

MR, V., BROWN: Mr. Whaley.

Mr, White.

Mr. Whitemon,

MR. VWHITEMAN: Here,

MR, V., BROWN: My, VWilliaus,

My, Windfohr.

Mr. Wingey.

MR. WINGER; Here,

MR, V., BROWN: Mr. Young,

CHAIRMAN PFOLLIS: Gentlemen, that is the roll call.

You have all had the minutes of the last meeting.

1f there avre ng additions or corrections, dges
somebody care to move approval of this?

MR, MAJEWSKI:. I so move,

FROM THE FLO0O0R: Second,

CHAIRMAN FOLLIS: All in favor say Aye.

{Chorus of Ayes)
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CHAIRMAN FOLLIS: Opposed,

(No response)

CHAIRMAN FOLLI3: At the iast meeting, gentlemen,
you may remember I appointed a committee headed by Hr.
Majewski to propare a statement of the appyreclation and
aifection of this Council to Walter Hallanan for the years
of service and devotion that he had given to jit, and for the
friendship that he had givea to all of us.

Last December My. Hallanan passed away, and I was
ohliged to ask Bx, Hajeyski to change his statement which
we had hoped would be é&fﬂ vory personal vein, and which
might be read at 2 dinner which Secretary Kelly and I had
planned to hold after this meeting in honor of Walter
Hallanan,

However, that was not fo be, and Mr. Majewskl has

g2 memorial resolutiosn which I would like to ask him to read.
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MR. MAJEWSKY: Walter Siws Hallahan, a <
valued and highly respected member of the oil and gas E%
fraternity, paséed avoy after a long illnegs on Friday,
December 28, 1962, vhus bringing to a close fifty~five .Eé

years of useful and devoied service to ihe people of Anerica &

to rest . in the Sp»ing Hill Ceometery after services at ;
ar @ﬁu’%m"/ . Vas . ‘

Chrisﬁ#’ﬂethodist Churchﬁlsince its creation in 1946,

and to the Government of tie Unitod States. He was 1laid %

He—waslgﬁG{;éinianx whe)although & national industrial
and political figuré for many y=ars, still maiantzained his
home and his interesis in his native state,

The son of a country doctor, Walter Hallanan was

born in Huntington, VWest Virginis, April 28, 1890, He

%

attendad the public schools there, d later atiended \§§
Lrad) Lot t

Morris Barvey College, which is/a small Methodist school <§

,7@4@@&51 gﬁdﬁJhH;@¢M¢Lﬁ¢) '§:

located in -ernear Barbersville, bui now a large institution

of higher learning iﬁ#he capital city of Charleston,

At the age of 17 he became a cub reporter on the
'Huntington Herald. qu years_}ater he was managing editor
of that mewspaper, 2 position he held until 1913 when he
bocame Secretary to Governor H. D, Hatfield of Vest
Virginia . |
' In 1017 at the close of Governor Hatfield's term

of office he was appointed State Tax Commissioner.

At'the conclﬁsion of his six-year venure in that
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office, he hecame ldentified with the oil and gas industry,
And in 1928 1ﬂé%£é;mwb. Benedum, and others, orgmnizad
the Plymouth 011 Company. >
fggﬂ;;;_;I;;;;d its firsi president aand serwved
continuousiy im that capacity for 37 vears. Under ails wmanage-
ment Plymouth gew into one of the larger and mers successful
independeﬁt~ﬂud-integrat@d il companles of this countyry.
Walter Hallanan's intersst inm politics and public
~uiii=a-af£airs did not cease with his entry into the oil
business. He was elected to the Yest Virginia State Jenate
in 192G, and in 1928 was electeq 2a West Virginia's member
of the Republican Natiopal Comnittee, a post he held
until his death, +
_—

He was Chairman of the Committee on Arrangements

e

of the Republicar National Convention of 1248 and 19334,

/9

and presided at the' 52 Repnblican ﬁat;pnal Conveniion vhich
nominated President Eisenhower to thét rosition.

During World ¥War JI he served on the Petroleum
Industry War Council, apd when its peacetimﬁ suecessor, the
National Petroleum Council, was esiablished in 194§)he vag
elected its first Chairpan and reelocied Fow. fifteen con-
secutive times, resigning last summer for reascns of health.
' The goal is nothing, the reézhgzjtravel to win, is

%)

everything, :

Vorily this trvism applies to Walter Sims Hallanan,
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who properiy insisted on and maintained Mational

Petroleum Council's |independence, —

//ﬁe came by\ the insisience naturally, even by birth.

Cz‘iﬁpﬁxﬂggbﬁmﬂﬂﬁw people of ¥West Virginia chose as their
¢ (l W 2 L '
State motto, Montanw Sempre. Libexd,-- "Hountain men are

o

Surely Walter Halianan qualif tes-as3 o mountain wan.

-always free."

He was am independen}/ among independents in the industry.
That proveX to be an excellenti asset. From his vant?ge
point he was able to so guide the Council that he/\teok ;formally
rugged individualists from large companies and swmall
-4f;b/
from every part of the natlon and made of them an ef'ficiantly

working whole,

e

o

The, National Petroleum Council became a group of
experts who could and did'give invaluable service to their
goyernment by furnishing information and advice on those
matters where petroleum was involved in national security

and In_ national defense.

Far beyond being an industry independent, though,
alter Hallanan was an_Amefican.iﬁdepéndent,Ia man bofn

with a2 love of freedom aﬁd with # dedicﬁtion to the rights of
his felloWmen, |

- 0 '
These are virtues,. indeed, in these days.

When Walter Hallanan was chosen as presiding officer

at the inception of the Council, he said firmly, "I want it
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undersiood, though, that thisg 1g a temyporary position which
i am asauming," Perhaps never hefore in history has there
been such a pérmaaent tenporary positjogj da#q’élf

<§§bsequent actions and evenis proved beyond doubt
this hos beea all Per the good/bi—the Council anffthe
govexnment, that the Councilt has sS¢ ably kelped.

The great contribution bhe nmade personally to build-
ing an outistianding goverament—industry.team has been lauded
by all.

At the beginning there was more thor a msmatteriag
of opposition to the formation of the Council. Industry
and Government hdg come thyrough the days qf World War II
with the exellcent help of the Pstroleum Indusiry War
Council , but the war was over, and there were many who wanted
to close Qp shop and gb home.

They could not gee the slightest excuse for a
peacetime equivalent of thelégtroleum 1ndultry War Council.

Some looked on the ‘.:‘-"s'négéiit‘ion’-’ " governuent and

industry might cboperate in solving metupl troblems as they
vau£4elobk on the suggestion that the lion and the lamb. get
together fogj;ame of tag.

Mary were openly loudiy suspicious thfxt the govern-
ment was plotting to dictate to the industry if not to
t}k@ ovar'con;pletelyT There were qany qthers, thoﬁgh,

who wers couvinced ithat both governmanﬁ‘and industry could
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profit by establishment of 2 forum of this scri, that The
Hational Peiroleum Council has so succezsifully become for
the past 16 years. |

Fortunately it was these men pf falith, and surely
Walter Hallanan was in the forefront among them, who
carried thig day..

He early dewonsiratdd his own confidence in the
ideals oﬂAheneéicial cooperation between goverament and
industry. At the very time that many leaders in the oil industry
were predicting that the Council wduld “wither on the vine ”’
in é matter of months, be signed a five-year lease on |
of fice space in Washington.

His courage and his confidence hav?gad their
Justification novw that the Council has become an onduring
institution helping both the governmont and 1ndustry. ﬂp@ﬂjﬂf

ks, Aiie Ladinadi,
Walter Hallanan' SQEEEEth indepen

the Council through nany pegilous days.
He kept controvérsial igsues f:om disruptiqg_the

Council and excluded politics completely from Council

activities, Always he insisted that there be a focusing on the

mador issues, the ones that really mattered,

The rerult bains-that the Council novy commandg,as

lt_"-{ deserves )the trust of the ipdustry and of the goyernmenp
both the legislaFive'and executive branches,
i .
Walter Hailonan. gaﬂq%ﬁ;mself ungtintingly to this

|
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work, and personally to the several Secretaries of the
Interior, and to the Potroleum Aduinistraior for Defense.

‘YThe Honorable Oscar L, Chapman, becretary of the

Interior, said to the Council on ope occasion, "I have
been impresgsed gnd inspired by the way you mon assume and
~ discharge the responsibilities\thatg;;;r%hen you acceptz«JL
;ppointment +o this Council., Your work haslmade this govern-
went—industryﬂoutstandingAall;ever'Washington. i am 1ikeﬁise

impreésed and inspired by the devbtion'Walter Hallanan

has shown ae your leader.” %AL

Cj%%%ﬁgwgg;luence of hism friendliness,fwillinguness anda%qu
helpfulness upon cvery persoﬁ with whom he‘hgsigggﬁr;n con-

tac *Q-\#bwever trite as it might sound, yet becouse

of its esseniial truth, it should be said of him heve .

"You achieved success;kyou filled your niche in iifp, abcom-,
1lished your task, and left the world better than you found

it, You looked for the best in otbers, and gave them the
best you had." : | |

@he—%allow&nu little poem written years ago

by a Catholic Prles’c Father Ryan, we are sure depicts our

fe&lings here to day in the loss we have sustalned by -

ﬁf’fﬂ)m? f
the passing of our friead aed 1eader, Walter Stmsmﬂallanan.
\ preads

There ncver was a river without its wisps of ,

’Egére never was a forest without its falleﬁgfi:zég;—
. ] .
¢¢b¢£¢/13i::L;:f::§;\beside ug down the winding of our way,.—




When 10! ﬁere soundz a 'foo'cstep and we meet
4 ! |

) '

the face - .

it is with deep personal affection we pay this
tribut'e to the memory of a cherished friend.
We do so in abiding faith that we shall be re-

united some day in some other realm that will be happier

because he will;e ‘chere} )
moves from ;his/[e-&se all sadness

thﬂ( 'T‘hat
I Lt LA
and gloom and/sweetness and comfort and Hée-:/é-

‘&faith to which all must cling with more stead-
fastness because we realize reunion may not be long

3
defoerred for some of us, but we may await ea—the gertein

erteniltoddes

call) with calnness and assurance

) f ,MM’LE)M/J{M’)LHNﬂ?/
ﬁ Lot eds a/ .:?‘-d{»-r‘( z-yt.-) &/—(_‘d ﬂ-&(/l/ —-Gttj {’ﬂff &iﬁ;

Therefore, be it resolved )that the deepest

gympathy of the National Petroleum Council, and of its ‘

members, .be extended to the widow,/ daughter and son of the
,J‘anwm EW.Y > g ﬁa»w{j
deceased in thelr geest—iossmy and be it further reaolvedm'
this memorial and resolution be spread upon the records
Loty n ot

of the Council, ami that an/\ copy thorecf be sent to -hie- b’iz
widow and family . of WalterAHallanan as an expression of the
deep and heartfelt '.sympathy.

Mr. Chairman, Y would like to suggest the resolution
be adopted by a sSolemn standing vote and silent prayex?.

(A1l standing,)
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CHAIREAN PFPOLLIS: During the irterval since last

Council meeting, we lost anotbher great member of our
industry and loyal and devoted vworker of this Council,
'Frank'ParterL
Frank Porter, 23 you know, was Chalrman of the
Appointments Committee of the Council when he passed
away, and through the years has made wmany contributions,
ot only in work but in friendship and in sound judgment
and in an effort in every way to coniribute io this
industry, this country, and this Council.
| Hr. Rathbone has prepared aR -amendment memorialﬂéﬂﬂﬁJﬁ¥{
- for the memory of lMx. Frank Porter,
Mr. Rathbone?
MR, RATHBMNE: [r, Chairman, Mr. Secretary,
Gentlemen of the Council,
It is my privilege to present to you thie resclu-~
tion.
The members of the National Petroleum Council,
with a sense of the most proiﬁund sorrow, note the passing
on Rovember 30, 1962 of a beloved colleague, a mighty figure
inkha oil industry, and their dear friend, Frank M, Porter.
They recognize with deep appreciatlon tha outstand-
ing confributiOn maﬁe by Frank Portgr to the work and purpose
of the Council -~ ccoperation between the pétrqleum iﬁdustry

and the U. 8. Goverﬁment in the interest of {his nation's



g cuc : 23

welfare and security.

As 2 member of this body since its organization in
1946, he became one of its wisest and most respected mempers.
He served as Chaivyman of the,Appoinfment Committee for
14 years, and never céased to give spontaneously and
genero;sly of his undersitanding and good counsel whenever
called upon. _

Frank Porter had boundless energy and ability,
embellished with a pgeninl and warmhearted nature, Through
more thﬁn three decades in.the petroleun industyry -- 28 an
independent oil producer, as President of the Mid-éontingnt
Oil and Gas Association, and as President of the American
Petroleum Institute since 1950,—his gracious and winsome
personality won for him the esteem of all who came to know
him. |

He was, then, a leader among men; an 1ndependent
oil man respected and loved by all oil men; a true Americgn

genuinely proud of his heritage; and always a man devoted

and loyal to his faumily.
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Now, therefore, Be it Resolved that on this, the
22nd day of liarch, 1963, the members of the National Petroleum
Council, meeting in Washington, D, €., express their silncere
appreciation for Frank Porter's outstanding contributioﬁs;
record their very deep sense of loss at his death, and
extend their sympathy of his family.

>’y

And-be—te- further resolved that this resolution
be entered upon the permanent records of the Council, and
that an appropriate copy thereof be delivered to his family
as a yemembrance of the love, admiration, aud respect which
we shall always have for him,

Gentlemen, I offer this resolution,

CHAIRMAN POLLIS: Gentlemen, you have heard the
regolution,

Is there a.sécond?

FROM THE FLOOR: Seconded,

CHAIRMAN FOLLIS: I think it would be appropriate
if we accepted the resolution with a standing vote.

{kesolution éccepted by a standing vote.)

CHA TRMAN ?OLLISE We have a very full agenda today,
gentlemen. Ve have a number of repoxts which are now ready.

Ve havé 8 number of people whom we wi;l have an
opportunity to hear, and we”ﬁave several matiers involving
our bj~1aws and;nnffggneral administration of our Council

husiness, which I w;éh to discuss with you,
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However, in deference to ouxr distinguished visitors,
and particularly to ouyr Co-Chairman, I would like to defer
that and call on oﬁr Co-Chairman, who requives no introduc-
tion, Secretary Udall,

(Applause)

STATEMENT OF THE HONORABLE STEWART L. UDALL,
SECRETARY OF THE INTERIOR

SECRETARY UDALL: Tharnk you very much, Chairman
Follis,

1 particularly appreciated ithe opportunity to bhe
present at the testimony and tributes that were presented
to Walter Hallanan and Frank Porier, and I‘should like to
add my own sentiments,

I worked cloger with and knew Walter better than
Fraﬁk,.but each of them.in his own'way was a stalwart, each
it seémed to me represented the'very best ¢f the American
business community, They were public-spirited men who gave
unstintingly of their effort, and I think thaf these are the
type of men that havg made our country as strong &8 it #p.

1 shouid like also to add another trjibute to thse,
if I may, bhecause another loss that was sqstained to the
céuntry anq to your industry vwas that ot Sepatgr Bob Ke#r,
who died @ couple of months ago unaxpectedly;'

We had him as a Member of Congrgss, and as 8acretary,

I knew him, ¥ worked glosely with him; 1 was on the stump
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with him in Oklahoma, I had an opportuniiy once to go down
to bis ranch and spoend a wéekend with hin, and I think I
knew him quite well,

Hexre, again, ve had a man who was a country hoy,
basicslly., That was one of the things I liked about him.
He climbed the ladder from the botitom to about as cibse to
the top as you can get.

As you will rememher, not long back, ha aspired,
and prohably with thé breaks a little blt differently, might

have gotten the nomipation to sun for the Presideancy of the

PUnited States,

But ﬁere was a vigorous man, one who fought hard
and fought well, and many of us said at various times,
privataely end some publicly, that there was not on Capitol
Hi1l1l a mird that was guicker ox that could geﬁ to the heart
of any problem fastsrn than Senator Xerr's,

We all mise him, We mise him bocause of what he
added personally with his vigor and imagination, but he also
made a contribution, both im publiec life anq in his private
life in the industry which he served. | |

I think if oaly appropriaste to have thesp comments
here this morning. | | |

Y think Ircan he vexry brief, Mr. Cbairman, in what
1 have to say this morning. |

We have had, since our last meeting, a confromtation
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-~ 1 refer to the events of last Dctober -~ that certainly
underscores the importance of ihis Council. The truth of
the matter is ocur side prevailed, and despite some of the

recent things that have been taking place, I think history

will record what happened as one of the significént events

of this'decade, and probably century. But we prevailed on
our side because we were ready, This is'dbgpt the sense
of it, We were ready, We had courage as a people, as 2
country. We stood together. And because we had unity 6f
purpose and determination the countries in this hemisphere
ahd the other countries allied with us stood behind us
solidly, and this was the e¢ssence of it.

I think this underscores the importance of the work
and the activity of this Council, because its readiness,
its knowing whati our capacity is, its knowling what the

problems are, and knowing what our potential is that enables

- us to meet the problems ahead,

In the past few weeks and months our Departﬁent,
our pecople; have sPént donsiderable time om trade policy,
the whole subject of tradé policy, particularlyreflecﬁing
on petroleum,

0f course, the import program in crude oil and
regidual oil, I have despaired to ﬁake anyone happy as-far

} .
ags some of these programs are concerned, but I think at least

maybe we have some stab;lity;fand I hope that'this will prove
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to be something that is bemeficial inm the long run,
We have in the post few months beoon conceutraﬁing
zome of our own studies and efifort in this field oa situdies
of énergy, the whole energy field, zad our poliéy gtaff
study, entitled "Supplies, Costs, and Uses o Fossil Fuels,”
I am sure many of you have read, I think all of you would
fiond many things of ilatevest in it.
| I realize a 11tt1é beiter now than I did previousng
a8 the result of g trip I took ﬁo the Soviet Union early last
fall, the overriding importance of the whole emergy field as
far as this great world struggle i® concerned,
| There is no guestion at all in my mind but that this
i9 the big decisive thing, and it was very apparent to me, in
my comversation with Mr. Xhrushchev and with kis people, that
they are very much aware of this fact, that poﬁer and strength
ultimately devives from the amount of energy that a nafion'has
at its disposal, |
Incidentaliy, Mr. Chairman, I brought back with me
e film which was presented to me at my request by Mr,
Ehrushchev, which coveré the electric power field, but ;fou
get in this their effort in electric power their philpsqphy
with regafd to enérgy and resources generally., At sqme fgture
meeting some of you WQuld be Quite interastaﬁ-in seeiﬁg this
presented, | !

But this is 8 very vital element of our pational
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stirength, and I think ihe studies and the éfforts of the
Council ave going to be necded, and probably more intensively
than before, if we preparae properly.

Thevre have been many developuents of interest in
recen?ﬁonths. i thiﬁk the big contest that we face always
in the energy field is in doing a better job of conservation,
because if we conserve our resources hecter it means we can
hold costs down, we can be more efficient,.we can be nore
copetitive. It is just almost that simple, to me.

There have been reporis, and they will undoubtedly
contimue, of efforts being made, for example, in the field
by the Soviet Union in thelr attempting to use oil as a
bargaining weapon in the ecoromic field, and it was our .

feeling, and is our feeling in the Department, that your

recent report -~ I think if I were asked to point to any-

thing the Council has dome in the last year, I would say the
voport on Soviet 0il has been of very wide interest in this
city, and, among those who make poliey. It is the type of
careful, thorough analysis that does credit to the Council
and those who participated in this study; This is a field
that is going to continue to bé in the news, I am sure.

There are things ou 'the domestic side which encour-
ag%é me, too. One of the major companies, one of the
members of this Council, presented to me personally this

week a study based on research and a lot of additional
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research has ot to be done considering cxtraction of oil
from the great shole Tields in the Jest. And 1f this can be
pulled out, if it can be doné, apain we will havé an eninrpgem
ment of our total enersgy resources available B the country.

1t is these typos of things, and this type oi
cffort, that I thidcennbles us to lool: forward in the energy
fieiq with optimism, and it is thig type of effort that will
continﬁe to makevouf country strong. |

co I am very,ﬁleascd to be with you this morning,
HrGIChairman; all_bf the members. I ﬁope you have o success-
ful session, and I waﬁt to thank you fox all.thg-fine work
that you have donc.

(Applaﬁse.)_

CH&IRM&N TOLLIO Gentleﬁen, we have another dis-
tinguished vigitor today, Fenneth Beliou, fassistant Secretary
of thé anya'

1. Beliou, I think this is your first visit to

‘the Council.

Ir, Belieu, That is,rigﬁt.

CIMINIAN FOLLIS: I am prompted to tell you a
little nbout the Council. |

This Council consisis of sbme 90 pcople who are
the chief officers of 20 oiligas companies and associations,

They were appointed by the Jecretary of the Interior.

They operate on o voluniory basis to render service to the
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Covernment in the field in which they arc experts. The
result of the reporis that have been made'oﬁ an advisory
basig, or factual basis,"{zfthe result of a request from

the Secretary of the Interior, have mounied in man-hours I
am sure into the thousands,

Scoves of reports have been nade and thousﬁnds of
man-hours of people in the 0il and gas indusiry have.been
put into the development of those reporis,.

In addition to that, this Council meets here zt its
own expense several times a year, and besides renderihg its
report it has the opportunity to hear from people-in Governw~
ment as to the problems of Goverrment with respect to cil and
gas, and therefore hopefully make itsell more useful to the
country as a whole.

So we are very happy to have you here, and perhaps
"to hear a word from you, sir,

(Applause,) )

MR, BELIEU: DMr, Chairman, gentlemen, It is a privi-
- lege to be here to repreéent the Sgcretry of the Navy, This
is my first opportunity, although I am not too unfamiliar
with your amctivities.

I notice this is an advisory council to the Secretary
of the Interior. I, too, have been privileged to receive

advice, and it has been most worih while,

I guess we are one of the leading stockholders
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in our natural resources, because of the role the Navy plays

in some of our petvoleum stockpiling, I guese you nighi call

ity ¥ om not too familiar with the terms., AFlthough when Jobhn

%fﬂ‘«f

2
Feoni:;tz;; Secretary, this was the Secretary's responsibility.
Somegone seemed to think.th#t John had a conflict of interest,
and made some noise like that. o asked me if I would do it.
I said, well, ¥ would, if I could give up uy credit cavds,
because I didn't want o conflict of interest, ecither,

since then I have learned more about your business.

I cannot help but second some of the reﬁ&rks
Secrétary Udall made. lle tond sometimes in our dailly business
to become mundane and routino, You gentlemen Enow your fiecld
of profescion, I am on the nilitary side, the Maval side of
the nilitary. It docsn't do ue any harm once in a while,
though, to reaffiym the faith, and look to why we are here.

This business oif cooporation bctween'industry and
Government is a thing thut we must nurture and foster, Ve
cannot suceeed in our wy of life or our Govermaent if we do
not do this. It ﬁust be a paritncrship between you gentlemen
and those of us who have the red tape in Wachington.

Without your sage advice, compassion ot times, oand certainly

helping haﬁd, we cannot do thé job here that we need to do,
From‘the military side we should re-anal#ze this

bit of cnergy. lo only.have to 106& out on the streets ot

7:30 nnd § in the morning, in any town in this country, and




‘b5 33

realire what would happen Af every gag spigol were iturned off
and overy gasoline pump suddenly ghopped.
ve must do wore than we bave, I am certnoin, ian the

futnre to develop our rescurces, protect and cheyvish them,

" and protect our free instituiions that also do this for us,

ve in the Mavy are proud to be associnted wiﬁh you, It is o
privilege fo be with you this morning, gentlenon.

Thanlt yocu,

(Applause. )

CHAIPHANlFDLﬁls: Now fe have our éb-chairman, our
acting(ﬁpi@éairman, Secretary'{ju Kelly, and theggecreﬁary
vho certainly reeds no iuntroduction to this Council,

‘Mﬁ. KELLY: Thank you, !r. Che irman.

I.think, as you know, it is always a great gleasure
1o be with the Council, |

1 weuld think, e, Chairman, I would like to call

to your attention that of the various Government agencies that

have sent repreosentaztives to be with us this morning, in

interior we are quite strongiy rapresented, as you might
cuess. The Office of 0il and Gas, Geological Survey, the
Bureau of iines, Solicitor's Office is here to keep us
legal, Bureau of Land tanagement, the Gffieo—es Inport
Fetoweeds . |
Administration, and I see Mr, Peumke, the Ofiice of Minernls

Fxploration. 1 don't know whether b T going to try to

get his hard rock exploration program and add a 1ittle oil to
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it, or not, but I notice hc is here with up.,

| Tromn othoy deparimontc wé have represcniatives Irof
Agricultuve, from Sustico, froﬁ#ommerce,,State. e have, of
course, Defense, C.L.T., the C.L.A,, the F.P,C. I notice
e, wldler has o represeniative here. Thea from the YHIL
we have one ov twe ﬁeople representiug the leopislotive conl-
wittees on the i1l fvom both the Senate and the Ibuse,xgo,
", Chairman, our neeting B well covered by voarious Govermment
departments that have an interest in our problems. Theﬁ have
told ne after other meetipgs that they obtain o great donl of
informatibn hoere that is valuzble to then in discharpging of
their duties,

Go with your permission, sir, I welcome them here
today.

The tone éf our mceting, due to the evenfs of thao
nast few months -~ we will sort of direci our attention ond
labors to increasingly the defonsc supportiag studies, both
direét and indirect studies.

lie have steppéd'up within the Bopartment our
efforts in this field, and we will toll you about thom and
aslt fbr youy guidanca.

df course yoﬁr recent studies have provided quite
a bit of factual information on vhich expert judgment could
be mnde ppon the ériﬁiéal phases of oil and gas. The

active support of the bepartuent of Defense, 2as just has been
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stated by Assistapt Seéretgry of the Navy, as a resuli{ of the
competent work, I think ii is quite obvious that we have been
and will, and feel we will continue to be, called upon by the
Department of Defense to itmplement and upudate'their work.

I am guite sure Admirai Bigpgs, a iittle latex in the program,
will go more in detail on this.

The Secretary praised the Soviet sindy we made
last year. I would like to carry that a little rfurtherw.

Be talked a little about iis use lere within the Départment

in this country. I have been, as you know, qguite active in
the NATO organization in Luvope, and I would like to say that
this study was made available to this organmization, and was
received with a preat Jdeal of interest from them,‘and the'
gxpression from anbassador Finletter, our representative in
Paris, in a_cknowledging the receipt of the study, he stated
that this wos tﬁe first time that he and his organization

had in one book the factual data that they needed to answer
the cqueries that wére raised in the NATC conierence,

He was quite stroung in his support of the document,
and that it be continually qgﬂéiyed ol a reasonable basis,
time basis, in order that this information would be available
to his people. |

Another study, of course, we made last year, the
study on the‘transportation of oil and gas, This study has

already been incorporated iuto the comprehensive analysis
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systen at the Cﬂfiée of Imergency Planaoing, which they use,
and is up-dated,

The ctudy and the maps that went witﬁ it, as we
tmow; ara the most comprqhensive and conplete in defail ag
to the oil and gas transportation systent in the Urnited |
btates,

I think o roquest from thoi ébmmitﬁee, s Choir.
wan, was that at leasf the maps be “Qﬁfﬁted on ot least an
annual baéis in order that they could be kept up to the top
use; and you presewnted us with the base maps for our files,
and we assure you that it is our intention tc maintain
these maps in current condition, with yoﬁr help.

Of course, the Office of 0Ll and Gas will continue
to aslk the various companice that cortributed to the study
to make available to them current information, ond ﬁhis will
be placed on the maps.so they will be in a state of constant
ﬁp~dating and reﬁdiness.

The report, of course =~ we will hear today reporis
from the Committee on Storaﬁa Capaéity, ond nlso peirof=
chemicals, andrl hope an interim reﬁort dn manpower and tubue
lar goods, those other things being requested at the last
meefinga

I alsc would tike to call to your attention the
request that was mode to the Amenda ngmittee yesterday, ond

1 hope and request pur approval of this redquest, This
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wuest was for expert assistance in thercomplex and I might
say somewhat sometimes frustrating task of mobilization plan-
ning.

The Secretary touched on the cunfrontatién we were
faced with last fall. At that time we here in Government
placed into operation a certain section of our mobilization
planning, We found in oil aﬁd gas thet we had a very good
base to operate from, but we also found that our manuals and
our operating instructions were dated, I believe, around 1955
or 1956, and since that time, as we 21l know, the concept of
modern warfare has changed,.and we feel this is the timerto
update these manuals and the company plans -~ that is, proio=-
type planning /of mobilization, as it “pplies to the 611 and
pas industry, and as it applies to indlvidual companies,

So it is my hope that through the resources of the
Council that a viable plan can'berdeveloped which will
define the major aspects of organization that can be placed
into 1mmed1ate use should a dire emergency arise.

I think that this planning enterprisae, making use
of the personnel of the Office of 01l and Gag,’and the
company persounnel, con develop a most effective schéme that
can usefully and practically ;solate the probiems in which .
the oil apd gas mdustry would be faced, and which the

| . Luentol
Government as a whole wadd face in time of dire emergency,

and in which the Govermment -~ here in Covernment we should
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give hipk priority to aid the industry in deing its job,
Ao reguasted by the Aﬂ.genda @onnnitteo.and approved by the
A%genda Qbmmittee yvestordoy, I hope that you will see Iit to
approve this study.

ik, Chairman, I believe this concludes wy little
report on our zctivities here, and I wish to thanlk you and
the nembers of the Council for attending this meeting and
cdvising with nyself and staff, and I hope thot if ony of
the members of the Council have problems that they think
Interior should be giving sone time 1o, ﬁe would be glad to
tale thenm now #nd try to analyze them, If theoy are problens

that should fit into the working of the Council, we con make

recomnmendations to you ot the next meeting. .

Thenl: you.

(ﬁppléuse.)

CHAITTIAY FOLLI&: Gentlemen, our next guest iﬂ a,
faunders, who is sﬁbstiting fbr Justice L Chasbers, Deputy
pirector of the.Officé of Ihergency Planning,

tw; Saundc?s,

Mn, SAUNDEGRS: . Choirman, Vliecre‘tary Telly,
gentiemen. Colonel Chambers, not Cblonel Chapaon, wiéhed I
would express his regrets he could nbt‘be hove with yéu
today. Te is at the Dethesda HMavd nbspitai condﬁcting o
iittle pcréonnl omexgency planning, _

I think it hos heen cbout three years since 2
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representative of 0,E, P, or iis predecessor has appeared before
this distinguished croup, and I welcome the opportunity to
briﬁg the group up to date on the organizational, functidnal,
and program changes since that time,

I am sure you are thoroughly familiar with the
functions of 0D and EBCSE A.In 1958 FChA aﬁd ODM merged into a
new agency called the Office of Civi i;:&ggfense I‘ﬁobil;lﬁation0
This innovation sought to elimihate overlapping functions,
and a knowledge of the facts, and mobilization planning, and
civil defense were of cqual imporﬁancegr

T thiank more importantly the consoiidation suggested
quite correcily that S&ates ahd local communities éoﬁld npt
be expected to shoulder the entire burden, That the Federal
Government must exercise 2 vital and simple responsibility
in conjunction with the local governments.,

. oc&[)ﬁz_ )

As you probably know, FEBH did not function entirely
effectively due to-several basic weaknesses, one and of primary
imporimce, of coursé, is the lack of furds, Second, inconsist-
ent leadership from iis chief executive. And, third,
jneffective utilization of federal agencies.

| Also, important plannihg in the mobilization field
began‘to slip. In order to getrthis question properly
arranged, the President spun-off fhe‘daynto-day civii

defense operational vesponsibilities and assigned them to

' L)
the Department of Defens?) YWplle he retained the
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coordinntion of the total non-military defense within his
wecutive Office, |

At this tiﬁe I would like tc make it crystal clear
when we speak of the operational functions of the Depariment
of Defense, that is, the Civil Defense functiops of the
Department of Defense, or the overall planping activities resid-
ing in the Oifice of Emérgency Planning/ in final analysis,
thé responsibility does rest with the President., Ve mu&lbe
sure there arce no major gaps in the prograim, and also that all
parts of the program are meshed and moving in concert,

'ﬁb are sure this rGSponsibility is carried outi,
and to clarify the 0,3,P, position, the President igsued an
wecutive Order last year.designating the Director of the
Office of Imergency Planning to "advise énd assist the ﬁreai-
dent in the coordination of and the determinatidn of policy
for emernency plans and preparedness assigmments of the
feder«l departuents and aﬂenciev cesigned to make possible
at federal, 'E$ate, ano local levels the mobilization of
human, natural, and industrinl resources of the nation to be
all conditioﬁed to national emergency, including an attack
on the United States,”

In essgncé; the Prosident vested in O,E.P, the
authority to serve ng the contral poinﬁZ{eadership and-
coordinntion in the recources field, and in civil defense

activities of the Federal Governrmt. The purpose of this
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delegaticn is €O fgoilitnee at‘éll 1evelis of Covernment the
moxinnmm efifective nobilimation of all aosetsof the nation
to satiefy military and civilian requirements, and to meg
every danger and difficuliy, including apakn aﬁtack on the
United States.

We are a plonning sgemcy. We are not »-— we do not
operate programnsS. But we ore in effect o prosidential unit
which evaluates the work of other deparimernis, assuring
#gainst dulication of effort, nnd keeps the eniire non-
m&lltary defonse ema@gency preparednesw eifort of the TFederal
Governnent abreast with the changing requirements, In other
words, we act as a clearing house or a point of coordinationo'

To give you an example, let me take the Cuﬁan.crisis.
in a period of jporeasing tension, such as we had last
October, the prime con51de sations as ‘the situation first
developed ere*diplomaulc wnd military. In these two fiélds,
bacic decisions must be made, bui bebind these decisions
there are many other national factors, These decisions,
military and diplomatic, must be Suppos vied by readiness of
the civil aogenciles of Government federal, \ﬁ;ate, and
local. |

The effecis of milit#ry and diplomatilc decisibns
upon the /merican €COROMY, &hé people, and the Government,

must be z:*.p]px-a,:LE‘.'na_d.F Conversely, ihe effocts of the actions

of the civil economy, whether governnental or private,
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follow diplomatic and military situations, are of great
gsignificance.

The Directér of OLP participated in those nmeetings
with the President prior to his decision zbout the aciion on
the Pusgian build-up in Cuba. The.BHrec%or's concern was
with those nections which might be_necessary by eivil authori-
ties, and particularly the initial reodiness actions with ?/
apencies of the Federal Govermment that wmicht be token under
specific situations;: |

ﬁe had to considor in particular what economic and
resource nmanagerient action night be necessary if the conflict
crev.

The plans and copabilities of Government were

carefully revieved during the days jut before the Presicent
made his notionwide telecast, At the request of the Presi-
dent, the Direc‘tor chaired a group of non-military cabinet
nembers, which mot at the period of greaf ténsion, to‘consider
those civilian actions appropriate at the time and under

those circumstances. Included in the group were the Secre-
taries of [griculture, Commerce, Ebalth, Education and

Welfare, Interiov lapor, and the Dogtmaster General, and

'} ‘l‘“\
the @r uecret y} aﬂ,m,,qu e&? Qf),z,,«tﬂ/l,-etf f.J_

—_— ..

Many of the departmentu had thelr prlans necessary
for action, and it was vitenl that clo e coordin&tion he

exercised, This is an important function of 0.L.P. sctions
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taken by @;deral agencies had to he consistent with and
suapport the nationsl stratepy. There was not a sinpgle
ingiance in the Cuban crisis of a move of a federal deparfn
mehtor agency, eliher in VW.shington or the field, whicﬁ upset
the tenor of the diplomatic negotintions, and the President
personally expressed his appreciation to-the heads of the
departments and agencies ithat were involved.

As you probably know, by Executive Crder, the ﬁumber
is 10997, issued last February, 1262 -- the Prosident assgned
certain emergency preparedness funciions to the Secretary of
mterior, directing bim to undertake plans and programs in
fhe fields among others d petroleum and gas designed to
daevelop a state of readiness with respect to all conditions
bf national'emefgency.

1 would 1ike to now gqucto a few of these assignments
in.the mrecutive Order which would be of specific interest to
you, This is under sectibn 3, resources functions,

Wwith respect to resources, defined above, aﬁd that
is power, petrolecum, gas, and s0lid fuels, the Secretary'
shall develop systems for the emergency application of
priorities and allocation t0o the produciion and distributibn
of assigned vesources. Periodically assemble, develop as
aéprbpriate, and evoluate reguirements foxr power, petfoleum,

gas, solid fuels, taking into account estimated needs of

nilitary, civilion, and foreign purposes.
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Periodically assess, assign resoufces available fronm
éll gources in order to estinate availabilitﬁ under on
emergoncy situation, fnd opalyze resource estimntes in
relation to estimated requiréments in order to identify
problem arenss, and develop apprépriate recommendatiﬁns and
programe, including those necessary for the maintenanée of arer
adeguate mobilizmation 5asea

Also; he is to provide daﬁﬁ and assistiance before
and after an attack for resouréa evaluation purposes oi ther
oifice of Dmergency Planning, | |

The Pirector of O,L,P, in keeping with the new role
of the apency, is to advise and assist the Preéident in
determining ﬁolicy,-and agsist bhim in coprdinating Interiorts

performance, a2 function under the order with the total national

- preparedness eliort,

in ceneral war, with attack on this country, the
Bopurtment of Interior shall plan, diroct, and controi the
opéfation of petroleun and gas industries-fo assurd'available
adequate supplies of peiroleun and gas SO that ali essentinl
needs are met. L |

In this regnrd,/xbhould mentiogﬁfgl order covering
the BDepartment oflinterior is similaf in nature to 20
other Ixecutive Orders which wére issued which coveyr some 30
départmonts of the i;deral establishuent .

; o oCbM QEH
llow, oince the splitiing up of O, C.E.11. into 07%7?.,
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and Office of Civil Defense, 0,0.P. hos embarked upon what
we call o conprehensive program for gurvival of Govermment
and management of résources. We have siaked ocut three imme-
diate objectives in this programfor¢§%9te and local emergency'
planninga-

Daring the emergency period, imnediately following
an nitack, the Federal Goﬁernment nay be unable to function
cffectively. The é&ates nust be prepared to continue the
funetions of government, help conserve and for a2 time even
alloéate andcontrol productibn, distribution, and the use of
the central resource%) \E;d temporafily stabilize the econony
and control and preserve monetary and credit systems.,

In plain fact, there is no substitute for‘State and
local planning as a supplement to the national planning.

Tt is the only realistic approach to the problem which offers
no past experience.

Thig bringe me to a point at which time X would
like to emphasize that your assistance at this level, that
iz, at the é&ate and local level, of planning would be
éxtremely beneiicial. However, before E_get to that, let me
first say that the studies andfgizgagis of the Nntionﬁl
Petroleum Council in the pasg have provided much of the basis
for pet?oleum, oil and gas emergemncy preparedness. Ve are

erateful for the holp which you have provided us, and we

will need it more than ever today.
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Among some of the efforts which immediately come to
mind are the very useful report, OGil and Transportation
Facilities, amd your Petroleun storage Facilities report.

The Department of.the Interior is indeed fortunate
to have the Council for such a vital study, and for providing
advice in connection with this oil and wmobilization readiness
program,
| Let me hasten to say, hovwever, that we should not
rest on our'laurels herc, but we should push ahead to complete
the ossentinl emergoncy proparedness program, both in industiry
and in CGovermmcnt. I would like to emphasize another important
contribution in the Sfate and loecal emergency planning that
your industry could nmake. .

e . : vy

‘come of the \Qﬁates have formed, and 2ll the \jtotes
will form, what we call "Desources lanagement Task Forces, "
one of these task forces will be concernced with the developing
of o program to manage petrolauh and gas, particularly for
the period inmediately following an attack, Others will
develop ithe local capability in cuch vital fields as pover,

food, trongportation, ete., It should be emphagized that 2

taslk force dealing with one commodity cannot formulate plens

and function independently of all of the other task forces.
It stands to reason that oil requirements have a decisive
impact on trangportation requirements, and on operation of

utilities.
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The wain fact is that every facot of our econoay
interacts with every octher compoment, and the complex inter-
relationship must be dealt with in the work of the specific
task force., Ve recognize that in the first few days following
an attack, that the real job of survival in many cases will
be accomplished at the local level. TFor this reason it is
doubly important that the States and local levels have o
thoroughly devalopeq4testedz&an to cope with the most probable
aontingencies in a post-attack.

Specifically it is urged that you assist thewggates
and cdmmunities in developing emergency petroleum rationing,
‘n many g:ates and communities the leaders of an indusgiry,
such as yourselves, will be asked to participate in and in
some cases share these task forces.

Now, I do not suggest that yourplanning on a national
level, or your assistance to the Federal Govermment, be-
decrensed in any way vhatsocever, but I do urge that the
efforté be augmented increasingly at the é;;te and lccal
level, in order to balance out total emergency preparedness,

{Applause,)

CHAIRMAW FOLLIS: Gentlemenr, I donft think we can
classify him ag a distinguished visitor, but there is ome

person here in the room that didn't have an opportunity to

be introduced at thét last meeting, and that is our~V40e-

Q:.ha.irman, Mr. Oxville Cavpaonter,




"y, Corpenter, will you stand,

{ipplanse.)

CHAITTIANT FPOLLICYy How, the firéﬁ report we have is
the report ofrtho sgenda committee. 1 mighf say v,
Jacobsen had planuned to be here, but he hod an eye operation

which is coming clong fine, he tells me, but o little bit

- alower than ho anticipated. So that Mr. ¢ Tarren has

offerod to subsiitute for him as @‘hairman of the fgenda
Committae,

I, Lnrren,.

MR, VADDAN: I%. Chaiwmon, ', DSocretary, the-ngenda
Cbmﬁitfee met yesterday ot the call of I, Follis and Iir. |
Lolly, and in the absence of 1. Jocobsen, as pointed ﬁut,
I gerved as temporary(lhairman.

marsuant to the enll of the meeting of the Agendn
Cormittee of the Hationol Petroleum.Council, made by the
Coﬁmittoe’s chairman, h', 4. Jacobsen, in his wire to the
members on llarch &, 1963, and with the approval of thelmeeting
and its acendﬁrhaving beqn obtained from the Honofable John
. Kelly, Assistant Pecretary of the Interior, and Government
Co~Chairnan of tho Commiitee, the Agenda Committec met op
“lmrch 1, 1963J-at 3 p; m, in the officé of the Natiopgl
?etrdleum Council in ‘ashington, D, C, |

Undér date of Imrch 15, iQGB, the licnorable John

. Kelly addressed o letter, a copy oi which is attoched
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kereto, to M, K. G. Follis, Chairman of the National Petroleum

Council, requesting the Council o underiake the following
ssgignment which is o three parts:

1, Make a comprehensive review of an outline
develoﬁed by the Gffice of Oil and Gas covering aformation
which should be available in coavenient form to the Brergency
Patroleum and Gas Agency in event of a national emergency.
The outline is to serve as the basis for o series of manuals
and operating instructions.

2. Produée a prototype company survival plan to
garve 48 an examplé of what preparations an oil or gas com-
pany should undertake to achieve mobilization readiness in
event of a natiomal emergencﬁu

3. Updaté the Disaster Planning #ﬁd Security
Principle?énnuals for the oil and gas industries, published
by the Council in lay, 1855,

As provided in the Articles of Organizatibn of the
Council, this letter was considered at the aboue—mentioned-
meeting of the Agenda Committee, at which neeting it was
unanimously agreed ioc recommend to the Council the

appoiniment of a committee or committoes to make the study

ag requested by Secretary Kelly, and to report to the Council,

The committee or commitiees undértaking the study should not
suggest plans or programs, put should confine reports to

findings of fact.




e, fhairman, in moving the adoption of this
committee’s report to the Council, I would lilze to sﬁy also
in Support of the studics contemplated, that many menbers
of the Agenda Ebmmittge commented that this seems to be the
gort of thing that the Council members from indugstry could
make a contribution +wse- the defense effort of the Departnent
oi the Interiox.

I nove the ~doption of the report.

RO PLO0T:  Second,

CHAIRHAN FOLLIR: Yt has been moved and seconded,
Is there any question?

All those in favor, say "aye.'"

Opposed,

So ordercd,

(Carried unanimously,)

CIAINIAN FOLLISt: ‘Thank you,  ir, iarren,

At the last necting I appointed a committee to
review the by-~lous. The principal thing thot pfompted that
was the enactment of Jxecutive Order To. 11907, but in addi-
tion to that, there were me or Lwo areas in which we had
felt that the by-lavws were smnéwhat out & line with wvhat
would be a better practice in industry and in the Council.

Mr. J. Doward Marshall was appointed @Pairman of
that @ommittee.

I, lhrshall, will yoﬁ report on the by-laws of the
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Commitiee?

MR. MARSHALL: Mv, Chdirman, 211 of you will find
in your folder a documeat which looks like so (indicating),
vwhich constitutes a recitation of the recommended changes
that your committee proposed to the Council be made in the
go~called by-laws of the Natiomal Petroleum Council.

T always debate as to how to handle comething of
this character. There‘are various ways to do it, From my
experience, the worst way to do it is to start in at the
beginning of the by-laws and read them in their entirety,
underlining each and every change that is proposed.

In termﬁbf our corporate management, whenever my
own legal depariment starts this, I tell them to go over and
git down, we will presume that the memberﬁéf the board have
read the minutes or the resoluiion if 1t is long and compli-
cated.

sSo what‘we have done here is to summarize in this
pliece of paper that is in the folder that all of you have the
changes that we propose to make, and the reasons for making
them,

As to the procedure that-we adqpted in reaching these
conclusions, I might report to you that first of all the
Chairman sat down informally with Assistant Secretary

Kelly, v, Druce WYright, of the Solicitors Office of the

interior Department, dJerry OfBrien, and one or two others,
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and prepared an initial draft of the changes that we thought
were necessary. At least, as far as we could see in terms
of making the by-laws of the Council conform to Dxecutive
order 11007, which is the Executive Order that was issﬁed by
the Precident lost summer dealing with the procedures and
rules that should apply to advisory committces draﬁn from
industry.

Aﬂter thatwas done, and a copy thercof sent to each
member of the Council, wec then assembled the committee of the
Councii and reviewed the preliminary draft inthe light of the
comments that various of the lavyers for the industry had made
on the basis of our original draft. Ve had comnentes and sug-
gestions from ir, Ieleher, who is %eneral éoounéﬁib of the
standard Oil Company of MNew Jersey. Iir:; Tanhouser of |
Contiﬁental; From 'Ir. Al Tanner of Philadelphia, Gray,
Iadison & Suchow, representing the Chairman’s company. Trom
Hr.‘numbros of I almost say the Chio 0il Company, but, of
course, today it igkﬁg§;g£§§zjnraiﬂeleher of the Standard Oil
Company of MNew Jersey sat with us at our mecting jesterday,
where we‘made certain minor modifications and improvements
to the draft that was sent to ench nember of the Council,
which are now embodied in this document.

As ic always the cace, we are lawyers, and I can
say t6 you, becouse I am 2 éggé;é;;jzﬁe, nyself, you can

rot as many different versions of language on any document as




k25
a3

there are lawyers who look at it. However, in thils case, such
Gifferences s= ithere were were easily and readily resolved,

and I think resulied in improvement in terms of the oripinal

document that was put up. R

Mr, Bruce Brown, who is also qigg;;;g;;wlawyer,
said to me he thought the simplest soluti;gwéo this problem
was to strike 21l the verbs from the documenti then we couldn't
do anything., I told him thatreminded me of the yarn that
went arbund years ago about assuming we ought to have currency
again in view of some of the problems that we noy iace under
the Robinson-Patman Act. I still remember the picture of the
harassed'égecutive hanging oun the telephome jud after the
Lobinson-Patman Act was poassed, apd he wﬁslsaying, "You
say the legal department says the only way we can be safe
igs not to sell aaything to anybody?"

And i suppose on any of these documents, if one is
looking for what ig called absolute gsecurity, that-it doesn't

exist in this world., But I hope this comes as close to it

from at least the security from at least some of the thiogs

that people seem to fear 25 we can get to it.

With this mch of an introductionm, then, if you will
grab a piece of paper that I mentioned, wé turn first to
Article 1.

I might say facetiously that the one place that

everybody; about which no lawyer had any dissent, was that




i

b25G : : 54
we chould strilke section 1(2) of section 1, because it referred
to the Petroleunm [dministration for Defense, which no longer
exists., There verc no arguauents abouﬁ strilking that.

The main part of the section, where it describes
the purpose of the ﬂatioﬁal Petroleum Council, this is short
enough for ne to_read, and I will indicaie the change that
was made;

In section 1, the purpose of the Natlonal DPetroleun
Council is golely ~~ and I underline the word "solely" --
io advise, inform, and unake rocormendations -- we haﬁe added
the words 'and make recommendations'hékyto the Secréary of
the Interior;zzhe Director of the Oiffice of 0il and Gas,
with respect tc any motters relating to petroleum or the
petroleun industry submitted to it by or approvéd by the [ecre-
tary ci-the—interior—ww—feevetnry or Director.

This reﬂlly ropresents no change in substance, It
is the procedure that the Council has followed from the
beginning, but the language.reflects probably a little bit
ﬁefter the gense of section ¢ of the new Ixecutive Order
11007,

As I say, ve delete section 1(a).

In Article i{ it is proposed to add the fOIIOW1ng
sentence ot the end of the article: ‘'Neither the Council
nor its committees, Iﬁor subcommittees, ghall receive, com-

pile, or discuss data or veports showing current or projected
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commercial opervations of identified enterprises.’

This languoge is lifted verbatim from the EBxecutive
order to which I have referred,

I might add that the lawyers, and alil of us, have
debatad in our own amind what the words "commercial operdtions"
rean, . Bruce Wright, of the Solicitors Office of the
Interior»ﬂepartmeﬂt, has bdicated to us that this canr and is
being solved, bit by bit, by definitions or interpretations
of {that phrase issued by the Secretary.

On the lighter side, M. Tanouser said, the

ianguage, if 1literally comsirued, might even mean that the

comuittees could not refy to the reporis of the Bureau of
Mines, or the United States Geoiogical Survey, since some oi
these relate te current or projected commercial operations.
Obvicusiy, the Depariment docs not intend to carry it that
far, and we have been assured itkat by the Secrotaryls interm
pretation of the meaning of the words, that this can be made
workable,

In any event, we do nﬁt have any choice of course,
but to include the words directly in our own by-laws, gince
they ﬁre a requirement of the Executive Owder, itsell.

Article Iéz. Add the following sentence at the
ond of the second paragraph of the article: "All meetings
of the Council éhall be heldin the présence of the co-

chairman of the Couneil,"




That has always been done, anyvway. it is now o
requirenent of the pgecutive Order to which I have reforred,
go it is put in here ac a formal matterﬂ 0bv1ously, it
represents ﬁo change from our method of operation in the past,
anywvay.

| prticle . n the second sentence, the first
paragraph, dqaling with the nght of the(goqéhairman.to call a
meeting, to clese. e propose to delcte the phrase it being
cloéed because the chairman feols it is being improperly
used," and substitute the vords "considers acdjourmment to be
in the public interest,"

sfain, this is thé exact terminology of the xecutive
Order to which we have - about which.we havenbeén talking,
and sinply tracks the langunge of that order.

‘I think, again, the actual operation of the Cancil
and its comm1ttees under this phrareology will be precisely
the same as under the other language that we prev1ously
had. .

The next section dealing with the members of the

committee, are purcly formal mntte g of English between committees

and subcommittees, and I don*t think it i3 necegsary, really,
to read them. They are just mattersof housekeepiﬁg, so that
the lanpunre of the document includes both the Council, the
committees, and.subcommitteeso

Article Iiz fmend the article by deleting the
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entire second sentence, which provided for quarﬁérly meetinga
of the Council, and subsiitute the folloving sentence in its
place: "The Council shall meet at least wice a year,"

This is really a policy matier, rather than Executive Ordex
problem, After conferences with the Chairman, and the
Interior Depariment, it was felt that the mquirement of a
neeting, or of meetinge, should bs as a mininum at least
twice a year, ?athér than formally or o guarcerly basis, and
such special meetings which, of course, are authorizéd by
the Council as the chairman and the ;0mchairman decide to
call when.there is something specilic to tgke up.

Also, in Avticle IX, add the wordsaﬁ'the agenda for
each mecting must be approved by ihe co«éhairman!' ?his is
something that agah is required by the Executive Order;'

Also in Avticle IX, as to the place of meeting of
the Council, I forget just how it was worded before, but it was
an inflexible thing, and it was suggested now that it be worded
a1l meetings of the Council shall be held in Washington,

U, C., at such place as may be designated by the Secretary
6f the Interior, or the bbaéhairman."

As you know, our meeting places have had to shift
around, They used to be in the Secretary'é conference room,

Then they were over in the Govermmental Auditorium, and

other than the fact that they are held in Tashington we

thought it desirable to allow the place of the meeting in

]
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cifect 1o be designated-by the Oecretary of the Interior orx
thegéo-chairman?

Article gé; The one change suggested in it ig that

a quorum of the Council should consist of a third of the

membership, rather than a majority, as bheretoiore., s you

21l know, upon occasions we have had difficulty getting

guoruns, It was thought by everybddy that we allowv oursclves
a 1ittle more flexibility if'we réduceé the majoritylto o
third, It still, of course, tales o majority of those present
to cﬁrfy-any action on the port of fhe Council.

I won*t po throuph the ldbor of reading the long
proposed amendunents io Article ﬂ%;; but simply to say to
you that they conform the procedures with respect to tho
committecs and subcommitiees of the Council to tﬁe Execﬁtive
Order, aﬁd the.rest of the document, os we ‘have had to
change, |

Article‘ﬁ&il vhile o little long, the proposed
amendments'in al , I think moybe I should read then, because:
they are matters that are in o sense new and are comﬁelled‘
by section G, paragraph (&) of Ixecutive Grdérllﬂﬂ?, Uithout
underlining thé changes, supposing I just read what we propose
to put in these oxticles, in Artiﬁle AV,

 "gomprehensive minutes of each neeting of the

Council sheall be kept and the nccuracy of such minutes shall

be certified to by o full-time soloried employee of the
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Departuent of the Interior present during the neeting.

gne duplicate original copy of the minutes shalllbe ltept

in the custody pif the Chairman, and one in the custody'of.
the co;é. tee, *f ‘

I might say that the Executive Order does not
f1atly requive that the accuracy of the minutes be certified
by 2 full-time salaried employee of the Departmentrof the
In_teriorq e had had that provision in the articles of the

Council for the simple reason that sometimes the transcript

is not completely accurate, and unless one wanied to com-

pletely revise the transcript, the way defects in the transcript

have been cured has been to get the proper statement of what

the Council did in the minutes, and get that certified to; ox
revieved by a full-time omployee of the Deparimeani, so that
we would always be in the position of hgving someoyne Ssay
impartially, this ig actually what the Counéil did.

A further amendment to Article x&é\-- and this
does track the Ixécutive Order ~- p verbatim trﬁnscript
ghall be kept of 2ll proceedings of the Council, angjéach
meeting of a committee or Subcommiftee of the.bouncil,
including the names of all persons present, their affilia-
fion, and the cpacity im which they attend, unless the
Secretary of the Interiox formally determines that a verbatmm

transcrnt would interfere with the propexr functlonlnw of

such committee or subcommitiee, or would he impracﬁicéii and
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that waiver of the requivement of a verbatim transcript is
in the public interest.

Teviewing this matter with the Intexior Depariment
people, lét ne éay narenthetically they would expect this
procedure of wolver would be rather e'teusivcly used, parti-
cularly in matiers oi meetings of subcommittees, where you
are compiling statistienl dafa, or doing hundreds of_fhings
involving many man-hours which our abcommitﬁees have done.

I think théy expect o waiver in these cases will bé n roather
rerular thing -- it would be rather burdensome to tale all
thisg down in the form of a verbatinm transcriptg.

Tn those instances m which the reduirement of a

verbatinm transcript is waived, minutes shall be kept,'which

shall, as a minimum, contain a record of persons present, o

degeription of matters discussed, and conclusions reached,

and copies of all vyeports received, issued, or approved by tho

committee, or sﬁhcommiftee, The accuiacy of such minutes
shall be certificd to by a full- time officer oremployee of
the Government present during the proccedings reported

The lntter, this last sentence,obviously being
for the protection ol bofh the coﬁmi%%ée and the vaernmenf.

Sectihn 16(@), Q new sectién, aeain commanded by
the Szecutive Crder: "All records and files of the Council,
its commlttees and subcogﬁittecs, including agenda, trans-

_ AP s ’k"
cripts, or notes ofﬂrtudlés, analyses, reports, or other

tdy s

f
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compilations of data or working papeors, uade available to or
preparad by or ifor the Council, or any of its committees or
subdommittees, will be wmade availablf)upon request of thé
Attorney General)thrsugh his duly authorized represeniatives,
subject to such security resirictions as may be propexrly
imposed on the materials involved,

e

Article ¥¥3XI, Again, a mipor matter, but which
the business office of the Council requests.

it the Council's brganization meeting in each year,
the secretary-treasurer of the Council shall present a sug-
gested budget for ihe ensuing fiscal year, It ﬁsed to be
done on an annuil basis, but actually w gerate on a fiscal
basis, so that is the reason for the change,

Article §§, A new axticle, again, which para-

phrases the provisions of the Executive Order,

"The Council shall terminate not later tham two

years after July 1, 1962, unless the Secretary oi the

Interior determines in writing not more than 69O days prior

to the expiration of such two~year periog/ that the continued

existence of the Council is in the public interest The

Council shall terminate at the end of any subsequent two-

yeaf period unless 2 like determination has been made,"
Again, this is just the language that bas to be |

in therein the light of the Ixecutive Order, and assuming

the Counqil continuesz to be of the same servicé in the
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future as we nll hope it has boeen in the past, I imagine
the Jecretary will make that ﬁndipg of determination within
the 60-day period as requived by the(@fﬁer.

ire there any questions, centlemen?

I not, I move ithe adopiion of o rasoluticn
embodying the reccmmended changes to the by-laws of the
Iiational Petroileum Council as mﬁde by your gpecial committee.

| O FLOCR: fecond., |

CIAIRIAN FOLLIZ: Xt has been moved and seconded,

I think oﬁr situation right now highlights-at least
one featﬁre of the cﬁange in the by-laws, aond that is the
matter ofquorBM,becaﬁse the Gecrétary infofms ne that we don’t
have 2 quorum. |

Mo, purfcbaﬁhairman and I bave discussed this,
and he feels that it would be satisfactory to the Govefnﬁent
if we vote on this‘with‘a mﬁjority, and if we thén send
these pnpefs‘to the oiher members of the Cbun§11 and gef a
mail vote io meet the requirements before us, If that-is-
satisfoctory to the Council, we will vote on ihis —-.thesé
by-law changes ~= agd wa will corry out that procedure.

Is there any question?

FLOI1 FLOOR: I, Chairman, just os 2 matter of
informatién; Do we have n third of tho Council herg?

-CHAIRMAN FOLLIG: Yes, we have‘mbre than a third.

Are you ready for the question?
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All those inm favor, please say "aye."
Oppasedq
So ordered.
Now, we have the reporl or the Comﬁittee on

Petroleum Storage Capacity, lr. Milligan,

63
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MR, MILLIGAN: Mr. Chairman, Mr. Co-Chaiiman,
nonored guests, and fellow members:

For the sizth time in a fourteon-year poriod the
Departnent of the Interior has requested the National
Petrocleum Council to make a review of the principal petroleunm
storage capacity in the United States, the invemiory carried
in this tapkage, and the amount of inventory that is avail-
able for ready use.

The most recent reguest was made by the Honmorable
John M; Kelly, Assistﬁnt Secretary of the Intericr, and in
addition to data on crude oil @#nd the major petroleuﬁr
products to which the previous reports were limited, raqneated
that information be gatheréd with respect to natural gas
liguids.

The first such study was made ia 1948, and subse-
quent studies weyre made at two-year intervals until 1954.
The fifth study was made in 1957, and none has been made
between that date and the present study.

All five previcu® reports were at March 3;, exocopt
that for 1950, which was as of June 30, ﬁhile there aﬁe
some advantages in respect of comparability from the use of
the same date in each report, we havg in the curre#ﬁ study
chosen to use Séptamber 30 because of the desirability pf
presenting information that is as current as.ﬁqgéibie.

Considering the number of previous studigs that




fp 2

63

have been made, it also seemed advantageous to be able to
obsarve information at a widely contrasting date to get the
full impact of the seasonal factor.

In the first four reports, data was furaished for
crude oil, residual fuel oil, and the clean product group
as a whole, 1Imn the 1957 report, while clean products were
shown as 2 group for purposes of comparability, and because
of the interchangeability factor iun the use of storage for
these products, in that year for the first time we broke the
clean product group into gasoline, kerosene and distillates,
This same plan has béeh carried into this present report.

The current veport includes operations within the
States of Alaska and Hawali for the first time. They are
included as a part of the West Coast District V data, but
are also shown separately in the tabular data appended to the
report.

The present report alse reflects the change in the
Bureau of Mines' ﬁethnd of reporting of gasoline 1pventories
effective as of January 1, 1962, as a yresult of which un-
finished gasoline has been omitted from the gasoleme category.

We pursugd the same general methgds of gatheiing |
information a8 has been useé successfully ip the past.
Quesf;onnairas were sent along ﬁith the necessary ﬁapa
ghQWing district outlines, definitions, and'otpe? expiqnations,

to a1l holders of crude oil, natural gas liquids, and the
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principal peircleun products inventories at reiineries, pipe
lines, tank farms and bulk terminails,

No data with respect to inveniories or storage
capacity, if any, 1p ¢he hands and control of the military
was regquested or included in this report,

The extremely pleasing response of the industrylis
indicated by véry bhigh percentage of gtocks included in our
report.

In compavison with inventories reported by the
Bureau of Mines, as of September 30, 1562, the daﬂ:/which
information for our report wes gathered, the crude otl

section represents 97.2 percent of the refimery, pipeline,

- and tank farm stocks, and crude oil in transit,

The gasoline figures reported to the survey total
2B pércent of 211 of the products reported in inventories,
while Kerosene covered 87-1/2 percent, distillate fuel oils"
88 percent, residual 98-1/2 percent.

These inﬁent§ries reported as either available or
unavailable. Unavailable inveatories include fank bottoms,
pipeline fills, in transit, operating stocks,

The available inventories include both those that
could be shipped éurrently for immediate ¢onsumptiqn aad'
those thét have been aﬁcumulated agalnst ihe hprma;.saasonal
requirenents, | .

Thé(;ommitteq has prepared & quite comprehensive
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report, so I will not attempi to roview it, im I hope too

sreat detail, becauge copies of it are available to you,

A fow of the highlights in vempect of each of the
orincipal sections, cyrude 611, clean products snd residual
may be of interest,

The total sioirage capacity assigned to crude oil
on September 30 amounted to about 385 million barrels, or some
20 million barrels less than at March 31, 1957.

As a matter of fact, this was the first time in the
six surveys it showed crude storage capacity dropping below
the 400 million barrél levol. This‘storage contained as of
September 30th about 163 million barrels of crude oil, or
slightly ovef 41 perce;t of capacity. |

Total érude 8tocks have increased only 4 million
barrels during the l4-year ﬁeriod. This is an increase of
only two percent during the time periods whem total crude
rﬁns to the.refineries'héve increaseq 49 percent, This
reduction in available crﬁde 0il inventories has been possible
because of preseht ready availability of crude oil to the
refineries of the country resulting from reserve producing
capacity and increased tramsportation efficiency.

Out of @& total éf 217 million barrels.of crude oil
Stoqks repopted, 162 millian:barrela, or 73 pércent, are
pnavailable; In other-wérds; only abnut 98 million barrg%s-

are available for use, The balance is tied wp 1n the
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indusirie=s* far-{lung opérating system and probably represSencs
the minimum necessary to assure continuous processing,
handling and blending of the various types of ciude oil.
The unavailable stocks must vemain in the system if the
indqstry is to opoerate efficientiy and well,

1t is interesting to note over the l4-year period
while total stocks have increased only 14 million barreis,
unavailable stocks have increased 28 million barrels, Of
this amount 21 million barrels are tied up in increased
piﬁeline fili, an  additional 7 million is unavailable in
piﬁelines, and amounts required to assdre continuous opera-
tions,

thal clean products storage, September 30,[?62,
in 656 million barrelﬁr *g;;ghly double.that fourteen years
ago, when this aurvej wag first undertaken. |

However,luhavailable stocks in this storesge have
increased from 75 million to 22 million barrels.in the
present survey.

| It ia at this point‘that the seasonal factor

produces material differences in the statistigs,_éndthe
following information for gasoline as against keroseng and
diatillates is of interest. These figures are'?or Marq§ 31,
1957,'and September 30, 1962, the only dates at which o
séparate data for'theﬁe products is available. o

Gaéclihe 1nﬁentozies reported ta the survey at
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September 30th are 23 million harrels below those reported
Mﬁrch 31, 1857, This refliects the seasconal factor and a
_change in methéd of repoxriing inveﬁtoriés to the Bureau of
Mines effective January 1, 1962,

The not rosult of these factors om a comparable bhasis
indicates that fimished gasoline stocks have increased only
about 13 million bayrrels between March 31, '57, and September
30, '62, A significant part of this buildup is to accommodate
the larger volume of business novw being tansacted,

Kerosene and distillate fuel oils, on the other
hand, reflect the industry. buildup for the heat1ng feason.

In comparing September 30th with Mayrch 31lst, 1957, the present
Survey shows kerosene gtocks up 18 million barvels with
available stocks up 14 million barrels, and distillate heating
oil stocks at 99 million bérrels with available stocks up 94
mililion barrels, Thase‘incfeases-aggregating 115 million
barrels are in line with the seasonal inventory buildup
between Mardh‘31, '62, and September 30, 1962, as repbrted

by the Bureau of MNinos,

on the other hand, unavailable inventpries increased
only 7 million barvels. _Thus,_the effectlve inventory level
has changed 1little over the five-year period,

| No signif*cant change in storage capacity has
occurred during the last five years. However, stocks increased

17 million barrels between March 31, 1957, and Sapfember 30,
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1962, The increase in this inventory indicates some degree
of seasopal buildup and probably an increase in imports.

At least, it is interxesting to note that the
increase between March 31st and September 30th of '57 and '62,
respectively, were approximately the some,

in summary, thero are two important facts which
these petroleum storage campacity surveys have reitferated over
the nov fourteen years they have been developed. The currént
survey reaffirms them im every important detail,

| First, it is smply evident the indusiry must maintain
two besrrels of storage capacity for each barrel of actual
inventory im the tanks, This relationship is'éssantial to
the flexibility required in our complex industry to assure the
consumers of our products adequate supplies at the various
pumber of points of consumption. ' We cannot emphasize too
strongly that the unused tankage capacity amounting roughly to
fifty percent on an overall basis is in no sense takeh as an
1ndicati9n of available storage space.

Second, there is a substantial and relatively
inflexible amount of inventory, particularly in respect of
crude oil, but also substantial for refined products which
are at all times unavailable,

This has tended to increase somewhat over the years,
and particularly as additioanal pipelines are built and pnt‘

into use will further tend ©o grow.
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This unavailahle inventory is not greatly affected
by scasonable variations in the available stock, The commit-
tee's vaport carries full details by Bureaun of Mines refining
districts for crude oil in each of the principal products,

and all of the individual items which compose the unavailable

‘stocks,

This report also contains in sSome detail comparative

- data for 21l six surveys‘rﬁnning back to '48,

In the request received from the Honorable John M,
Kelly, Assistant Secretary of the Interior, data with respect
to natural gas liguids was also included,. Information on
thess products was not included in aany of the previous reports

and is not included in the present, in &ny detail, However,

for the first time data have beecn gathered for natural gas

ligquids in the present survey by our cormittee.

The information presently at our disposal indicates

that approximately 20 percent of the inveatory claspified as

liguefied petroleum gas and liquefied refinery gas in the

various Bureau of Mines' reports, represents available jiaven-

- tory and 80 pexcent of that classified as other natural gas

liguids elso 18 avéilable.

‘Bocause the data in respect of these products now
gathored foxr the first time are not as compléte a8 the
cqmmitteedéaires, further study is being made. I{ the

amended vesults show materially different figuraes for these
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producis a supplamentgl report will be made to the council.

It seens evident, however, %hat from the relatively
substantial amount of data availahle to us, unavailable
stocks will not be shown to represent an important percentage
of the totul inveantories of these products., Subject to
this small amount of additional review ve wiil hﬁke of LPG
products, the work of ourjéﬁmmittee i8 concluded with this
report.

I would like to pay iribute to the Technical Sub-
committee which has really compiled this report, Its Cﬁairman,
W, J. Araocld -- Joe is here; and I would like to aak.Joe to
stand up. |

{Applaunse)

MR, MILLIGAN: The Govermment co-chairman is Mr.
Tarl G. Ellebrake, Office of the Qil and Gas of the U, S,
Department of the Interior,

1s Mr. Ellebrake here?

(Applause).

MR, MILLIGAN: The other members of the \commitiee
are J}-G, Eenton of Signal 01l and Gas, C, J. Carlton of
Standard of California, Henry G. Corry, Jr., Continentsal,

C. B, Horky of Pure, R. R. Lindley of Phillips, J. R.
McCleary, Standard Oii of Ohio, W. H, Nichols qf Skelly,
W. S, Spangler of Plantation Pipelines. |

The secretary of this pbmmittee is the-fecretary
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- of the National Petroleum Council, Mr. Vinceat M. Brown.

-

i would like to pay particulayr tribute to Mr. Brown
and his staff for the very able, etficient, znd expeditious
manner in which they have received and compiled these reporis

preparatory to the report of our ‘committea.

¥ would like to make a somewhat gratuitous statement

but I beliave it is apropos, in that I feel that tribute is
due our industry. We have expevienced one of the coldest,
if not the coldest heating season in 'the past century, yet
the obligations of the supplying of heating oils was fully
met in respéct of crippling freezing weather sﬁch as in ths
Mississippi River system. I belilesve there was no sufféring
for lack of heating oils,

Messrs, Chairmen, I would like to recommend and
move adoption of the Report of the Committee on Capacities,

CHAIRMAN FOLLIS: Gentlemen, you have he#rd the
motion,

FROMVTHE FLOOR: Second.

CHAIRMAN FOLLIS; Seconded,

It i’ moved and seconded, Will all those in favor
please may Aye.

(Chorus of Ayes)

CHAIRMAN FOLLIS: Opposed.

(No response)

(Carried unanimously)
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CHAIRMAY FOLLIS: Thkank you, Mr, Milligan.

MR, MiLLIGAN: Thank you,

CHAIRMAN FOLLIS: Now we have the Repori of the
Committee on Petrochemicals, My, Bruce Browvn,

MR, B, BROWN: Mr., Chairman, members of the Council,

This is a final report of the Council Comnmittee
which was first put into motion several years ago, as the
result of an inguiry from the then Secretary of the Interior,
to see this done. Some of fhe vork was delayed, I hope this
is the final document this morning. The committee was kept
busy and now we have the report,

) | wbuld like to call your'attention, you can find
this yourself in Appendix A, in the bound report which has
been sent out to all members oi the CQunciir ~This is not
Bruce Brovn's report, this is Vincent Brown's report,.

If you will go back to Appendix A, I will mention
what to0 have in mind, so you don't reallylhave to go hack.
You will find the Secretary of Interior asked the Council
to determine what petrochemicals were being made in the
United States by what companies, and in what quantities at
the time, and vhat their plans were for the fufure.

This was a rather technicel question, because the
index for petrochemicals, when I was a studept, it was: |

that way, they must be 15 or 20 feet long now, in names of

chemicals,
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So when they asked us what chemicals we make,
bearing ik mind the fundamental research of the API has
identified thousaands of them, you have to bave an interpreter
in order to be able to make an answer to it,

We called together a very talented subcommittee
of people in the oil industry who are concerned with petro-
chenmicals, Tom Cubbage, Vice Presidont of Phillips Chemical
Company, was heading the work, and they meot several times
in Washington, worked hard severrl days at a time. I know
becauge I was with them. Bertetti of Crown Central, Wheeler,
Bonine, Granville, Humphreys, Kreuse, Lewis, and others.

So this dommittee decided which chemicals the

it | -
Secretary must—admit when he asked the question, to make
that out I think it was a list of 86,

An inquiry was sent out to all of the companies
who operate refineries and natural gasoline plants, and some
of the gas companies, and asked them if they would kindly
tell the Council which of these things they made, and in
what quahtitiy and how mu#h electric pover it toock to make
theﬁ,-and how mﬁch.mangbwer it took, and where the plaats
wére located h& latitude and longitude; so that-the defense
of the Uni* 4 States can be properly taken into accpunt.

| The questionnaire went out. Reports came'back, and
here in this Table 4 of this report you will find thé princi-

pal chemiculs made by oil and gas cgmpaﬁies 1dentifigd,
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actual production in 1680, and something about tTho plants,
This 1ist i® only those chemicals made by three
or more companies, to preserve secracy from the competitive
standpoint. You don't find out who makes these chemicals
or where they are made, you merely find out what the total
was,

Now, this vas angfenne @aanningﬁgiaject, and the
govermmental plan for mobilization of industry hesz't changed
much, in some bagic points, since World VWar II, If we go
to war again, the Department of the Interior has mobilization

responsibility with respect to the oil industry, and the

‘Departiment of Commerce bas mobilization respomsibility with

respect to most other manufacturing busipess.

Wow, since these inquiries wefe being made for
defense purposes, the Interior Department could only properly
ssk those private enterprises that were uander its jurisdib—l
tion to answer thé'queation. It couldn't go ask the chemical
companies, which were not coptrolled by the o0il people,
because that was in fhe jﬁnisdiction of the Department oi
Comnmerce,

So here we have m veport which is very copp;ete
about our business, and nothing about the chemical companies
as to what they ave doing. Bup I hope it is useful, It
is the last one that will ever be writtem, because this

Council has just adopted an amendment to its by-laws which
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says that no subcommitted shall receive, compile, or discuss
dat: or reports shoving thke current or projocted commercial
operations of identified enterxprises.

It takes a pretty Zfancy interpretstion of that
lapguage ito get a group of people together to talk ébout
what chemicals are made by what people, Sco I think 1t wili
be useful,

Thank you.




eme 1

fols fp

78

CHAIREAN FOLLIS: Br. Brown, do you want to move
its édeptiqn?

Bruce?

MR, B. BROWNH: I move ite adoption,

CHAIRMAN FOLLIS: Second?

VOICE: Second.

CHATRMAN FOLLIS: All those in favor please
say Aye.

| Opoéed?
(Motion carried,)
s

CHAIRMAN FOLLIY: Thank you, Mr. Brown.

How we have the Committee on Petrolsum and
Gas Industry Manpower requiréments, Mr. Morgan Davis,

HR. DAVIS: Mr. Chairman, Mf. Secrotary, distianguished
guests, membors of the Council.

Ag I passed ihelaisle,'he sald 1 had an easy one,
I am inclined to agree.

This is an interim report on the Natiomal
Petroleum Counncil's study on - Petroleuﬁ end Gas igd#stry
requiféments. | B

"On October 4, 1562. the Coupcil agreed toftps
appointment of a commiftee to make a stgdy of domestic mappower
requirements as of July 1, 1962, throughout the pefroleum
and gas industr1es, as rcquested by Secretary Kelly.

Subsequently, on Navember 2, R. h\Follis
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‘appointed this committec consisting of 23 Counell

menbers and désignated mysels as Chairman,

In January, 1963, the Commltiee emiakitsbed a
WOrking(éhhcommittee congigting of tea orgauizntion& anc
personnel eozperts, gnd two reonreseniatives of related

oil and gas ossocilatlons undor the Chairmanship of Me,

JotdTR
George m >

/“)ﬁ/
)
{_0f the Shell .0il Comany, with Mr. Frederick 8.

Lott of the Office : Gil and Gas, asic;-qgairmeu.

Qn February 5, the meeting of this workismg sub-
committee was held in the Council's office for the pﬁrpose of
assegsing its assigament and determining the best
method of socuring the manpower data which had besn requested
b& the Department of the Igterior.

Represeniatives from the Office of 041 and Gas,
and the Office of Emergency Planning, were present, and gave
more specific guidance to the broad languagﬁbf the original
October 4, 1962 request.

I might say at this point it was decided al that
meetiézﬁio preserve the type apﬂ scope of the 1958 report on
thisrsama subject, and plans were do adopted accordingly.

Ceftain conclusions and-recommendations
aceceptable ta tha Governnent representatives present were set

dowp in 3 statement of proceedings which were subsequently

circulat® to the members of the main coumittee.
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L Since ithen variocus data.saurces have becn evalouated
and arrangeuents have beon made to obtain the statisti-
cal informatian-required without the use of direct questilonn
pnaires in most cases.

| I would like to say at this point that this stage
of the study somewhat to the Surprise of aome of us, we
find that the data which is availablie in the various govern-
ment offices and agencies which received periodic reportis
froqéur industry, such as for example the Bureau of Euploy~
ment Security, that spot-checks would indicate that these
sources of data are sufflcientliy accuraggzto provide the
required information without involved guestionnaires going
to.every unii of the petvoleum industry.

\121/‘§ome special cases, such ad some of the gas com-
mnies, and particularly with'the help of the independent
gas association, we will be able to get supplemental
1nformatioh to add to thai avallable from the other sourcés.

| Various aspecta of this stqdy hhve héen assigned
to t he individuai-sgaéfgpmittee membgrs and to the Council
office staff.
leview of these study tests are scheduled for the
st hal? of April, and it is anticipated that the subcommitte
can complote a report at'least in wraft fqrm'by the‘girét
part or the middle part of May, | |

It has been my privilege to be associated with a
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number of studies prepared under the Council's direétion.

Bach time I am amawed again at the effectiveness
and diligence with which these working subcommittees
operate, It is certainly gratifying'to be asseociated with
these indusiry men who entor iunto these tasks with such
enthusiasn aﬁd in such an effective way.

i would like at this time also to expre@s the
cooperation of the,maln committoe and’gigjzggiégﬂgﬁb-
committee for the very fine ccoperation which has been ac-
cdrded us from the Department of the Interior people and other
goverament agéncies; particﬁlarly expressing appreciation
to Mr. Lotlfor his helpful guidance in his capacity as co-
chairman.

i don't believe, sinbe this is an interim report,
e, Chairman,‘it is apprqpriate at thia time to nove
adoption of this interim report.

However, if you rule othefwige, I shall do B0,

CHAIRMAN FOLLIS: No, X jthink we will have teo wait
until the next meetipg for that.

Thank you, Mr. Davis.

We have now the repori of the Committee on0il
é%untry'ffbular %bods, Mr. Steiniger.

‘MR, STEINTGER Mr. Chairman, My, Secretary.

This éommittee)appointed to study all tuhular

g oods, at the request of the Secretary Kelly, under
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September 1962, It is made up of 27 members, appointed by
v, Kelly, aud appointed myself as Chairman.

Thenéﬁbcommittee found it desirable 1mmediately' qi
of people knowledgeable in this area. It is mnade up
of 24 members aﬁé&ly appoiﬁtad by Mr, Kelly, and includes
people that are potroleum engineers, peirvoleum agents, and
gimilar typé of people knowledgeable in the use of the
material, types of material, in tubﬁlar goods, and geographically
spread throughout the country, aasd employed by oll cowpanies,
trmsnission companies, deilling contfactors. et cetera.

WG_do have a very comprehensive group comprising
the working»éuQ@Egmmittee. They are competeni in their
own right in theilr owm respecﬁive aress,

They ok a rather good bit of time geiting
started onhzhe work, because thaltubular goods, the name of
the (éhéx_-g_t; is most misleading, Ti:a'at covers about anything or
ever;thing that you wantg, or it could be limited if the name
would be foilowad literally to simply casing tubular
products.

The'firgt Problem was to sit down and find out what
precisely should be included in this,

I do have & short report I would like to read at
tiis time. |

Ja nuary 10, 19463, inwaahingtop, D, C. The

Chairmap,*co-chairman and Secretary, met with menmbers of the
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Office of Qil and Gas, Depacimeni of the Interior, and
othey governweut representatives to clarify the scope of
the reoguesited study and yepore.

it was the conscnsus that the Assistant
Secretary's rvequest be interpreted to include all equipment
or materials, that is, tubular goods, equipment, supplies,
et cetera, necessary in the exploration and proﬁuction of
oil and gas reserves in the United Sfates,.includ;ng‘
current annuasl requiremonts for geophysical drilling,
less operaticns, and field oil and gas processinw facilities,

Chﬂirman SLciniger% letier of JanuaryS transmitted
;n’thﬂ subcommlttee chairman 5 January 1963 report ei—t;:r/
trénsportaiion'tp menbeyrs of the curreat é%mmittee.

Subsequently a discussion was held in Washiangton on
February &, with representatives of thelgusinesa
_ ) hArte & :
andtézfense sales Adainistration,; Department of Commerce,
as to infcrmation available from their files in previous
BDS%/ surveyﬁjwhich might be of assistance in the study.

On February 12, the working subcommittee held its
£irst meeting in Dallas, Texas, the detalled minutes of wh:.ch
are a matter of record and on file in the Depariwment of the

a/’d <,
Interior, 1nthe Mational Petroleum Council: also.-
At this Mﬂ-—tﬁaﬁ the subcommittee members

were involved in the interpretation of the scope of the.

survey, and work assignments were allocated to all membersQ
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Certain inFformation was ﬁistribﬁﬁed and discussed.
Following 2 discussion of the said assigamentis,
including quesiions, ansvers, and clarification, the meeting
adjourned.
On February 25, the Chairman of the Subcommititee
forwarded all memberé'a Zinalized apsignment 1list,
and additional information regarding the survey. General
guide lines were aiso suggosted a3 fo the method of procuring
infdrﬁation and analyzing the commodities surveyed.
It i2 anticipated that the f£inal repori to the
- parent committee wiil reflecﬁ the number of major commodities
assumed‘in'the United States in 1862, announcing the
controlled material utilized in each,
| There have since becen numerous conversations
of clarifications between the chalyman and co-ordinating
members of the subconmittes. All this survey'is in ipitial
stages, but considei-able progress has been made and being made.
The-completed report should be forthcoming |
without undue delay.
in a conﬁersation yesterday with the Chairman of the
ofibconntttee, he infoms/{:%)hey expect to have inm the hands
. ) y fory . pect : » the han
of thbe parént commiﬁtee a report by the first days of June,
I will say phis,'they got on with thelr work ﬁery
promptly, HMr. Chairman, and because of the nakeup of the

é%mmittee and the geographical area they covered with these
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different individuals, they are able to get the job doue
rather quieklf, ang I think it will be a rather complete
and good reporti. |

That is all I have, thank you,

CHAIRHAHE?DLLIQ: Thank you, Mr. Steiniger.

Taat completes the reports of our ébmmittees.

Now I would like to call on Mr. Jerome OQ'Brien,
Director of the Office of 0il and Gas.

MR. O'BRIEN: KMr. Chairman, Secretary Kelly,
wpbers of the Coﬁncil. e

i believe in addition to tihe Governmental
agéncies which Mr, Xelly named, I think we have a repre-
sentaﬁive of the Atomic Erergy Commissién with us today.

Cﬁh{ bebalf of the office of Oil and Gas, I wish to

join in the expression of apprecistion to the Council
that was so aptly made by Secretary Udall and Secretary
Kelly, ﬁe'the primary hepeficiary of this good work we
in the Gffice of Oil and Gaslrecognize its importance and
the value that comes thereof. |

With reference to the study which your agende
camittee has approved, and the Council has adopted here

' sty _ ;
today, in the preparation ofja survival plan gpd an operatiug
panugl , i would like to say.fhat this is a companion study to
- . | o dLﬂﬂﬁéd4¢*¥ d%y?ntiéfzk’ f}*h#

ong that is being made by our /emergency/ ¥g@ﬂra1m tas

Conmities, and I think 1t‘wau1d be well i they worked in
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unison wiih ¢achk othoer.

I thigk we aro fortunate in having as members of
the Council some of thy members of that gas comuittee.

i think it would also be appropriate to mention
that the Interior hzs asked all of the other agencies that
egre involved to comment on owr heiium program, and their
potential needs for‘ this product in the future,

They are also requesting the exploratienm people
to report any discoveries of helium in the contents of their
geses, so that the ostimates of the reserves of thig product
can b%maintained.

1 appreciate -~ I want agoln to say I appreciate
the work which you have done in the past, and I look fqrward
enthusiasiically to working with you im the future.

Thank you.,

(APPLAUSE.)

CH&:ERHAN?OLLIS; Now, Vice Admiral Burtom Biggls,‘ﬂk
Director of the éziéieﬁogistics Policy, Office of ;the.
Agsistant Secrétary cf Defense, |

Admiral Biggs.

ADMIRAL BIGGS: Mr. Chairmas, Mr. Secretary.

ft 45 as usual a privilege to talk to this outfit.

I don't know whether it ig always 2 pléaaure for
‘ ﬁ;em to ;1§teh to me or not, as I get c'onflictiné raports

on that,



cnld
87

The Secretary of Defense, for reasons that might
be immediately apparent, and his assistants, wers not able
o ba here today.

i would like to expreoss my feelings a little bit
about our friendsWalter Hallanan and Frank Porter,

As quite a few of you gentlemen are aware, I was
@eputy Executive @éi’icer of the old Army and Nawvy
Petroieum Board when the more or less interesting maneuvsrs
that went on to form this é%uncil teook place. It was
quité é party,

The 17 years that I bave been associated with this
Council hn§$géeﬁ extremely 1nteresting, and also very helpful.

I might say in the case of the studies, that your
Soviet %ﬁj.iéudy has developed 13?93_"P95?“5°;;er-"Af“ﬁ

(”Mi'ﬁﬁvévifbuﬁiélﬁeetihg the requirements,

and I think Secretary Kelly and Jerry O'Brien found themselves
in £he game position. |

The same is practically true of the’f;;nsportation
C;;zgzgzﬂlt is in considerable demand.in the military
departments anq:?;e Joint Chief of Staffs organizationsy I think
I have them quieted by the nusber of coples you fufpished
ne, thankfyou;yery much. |

Now, in the matter of transportationm, we have had

some rather intereting tranaportation ' activitias in the

Department of Defense.
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Among my other minor duties I am supposedly the
Defense Department representafive on the NATO plpaline
Comnittee in Baris.

i aave not been to ?aris,

I have not had'anﬁ repoxrts from the Compiroller
General, however, of my telephons bill.

Wo found ourselves in the interesting position of
mving to‘bail out varicus and sundry heating oil suppliers
in South Germany and various other gpois in Central |
Europe. We had a pipeliﬁe.

| Now, I also received recently a memorandum from
Colonel Armstiong in the NATO organization, Ambassador
ﬁnletter's; place in paris, sayiang that he had subscribed
in my name tc an operation known as '@oals to Newcastle.'

.This, ay friend, was pumping 4 water 2'0‘_-'&17"’
Rotterdam, through the BATO pipeline, The reason /it
vas awful cold. Tha fresh water Qn' top inmisted on
freezing, and the only water'that.was com}ng 1# upderneatn
was salt, ¥ am suye you people know you Qon't ruﬁ the fresh
water'tinaide of a refinery ﬁith éalt water -Q
not :i'or'long.. | o

| Fér somne ao-odd days-we‘pﬁmpeﬂ considerable amounts
of fresh water into Rotterdam i:o keep the reﬁnery going,

Now, in comnsction with.the ﬁATb pipeline, it also

has other ramifigatibns;
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It rung at a deficit.

The United States pays some 39.5 por cent of
the said deficit, which zmounts to approximateliy a
million decllars a yoar,

Wow, most people say, well, vhat iy a million
dollars in the dEfense appropriation?

It is a lot if you don't have it.

This program which has been callied by certain
irreverent people the "fog program," otherwise known as the
flow of gold, or of some more irreverent pﬁrpose calling it
t he "rebob" program, the balance of payments,

We have quite a little difficulty wgth that
at times, aﬁd nobody has imcipient heart attacks, in
this place, I hope, becaus® there was an interim directive
went out the other day frcm.the Depaariment of Defense
dated the first of March, 1963, to explore in all
directions a possible barier operation for overseas purchases,
for items usedl ovexseas, it might be that gasoline and jet

fuel are classified as an item.

We tried this qnce} it did not work for various
regsons. | | | |
| Some of the reasons we think have peen extracted
thefeirom through the coopération 51 the Agr;cylturé Dap#rt—
ngﬁt. | | |
S0 some of the sales divigioﬁ of your companies may

2 faced with taking anpother look at this possibility,
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'I apprecicie the position you wight be in if
somebody wanted to swap you coffee for oil somewhere else,

However, this is a trial operation that probably
will be tried out in the not too distant future,

I think that is about 211, Mr. Chairman, that
I have. ¥ would like to thunk you all very much, and,ﬂlook
forward tc further oped#tions.similar, and sone of more joyful
mpture, perchance,
- {Applause.) | o
CHAIRMAN FOLLIS: Thank you, Admiral Biggs.
‘Gentlomen, I menttiongde#.rliezr there were a
fwﬁ matters in relation %o the ousiness of the Council
that I wiéhed to report io you on. The Zirst of those is
the.retiremeni of JamesnBrown, wﬁich tooﬁf&ace on January 1,
You all know Mr. Brown was Sec eiaryams Treasurér of the
Council through its life of 17 years,and I believe we
all owe My, Browa an expression ﬁf appreciation for the
work and loyalty and help.that he contriﬁéted to the Council
during those years. | ' | ﬂy

: ALt

Now, Mr, Brown, had a contract with the =auquugL
in relation to his pension. That contract of course
became activated om 4is retirement. |

I have arvanged for him to be pald under the te;ms
of the contract on a current'hasig until we coul?@awg

a meeting and put this on a more formal basig, ang what
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I would like to propose today is that we do just that,

that we fund the pension that My, Brown has undar comtract so
tht the money will be set aslde and will bo available to him
1 spite of what might happen to the council in the Ffuture in
the way of elimination of the Council, or something elée

that could possibly happen. So that we d%have sufficient
funds to do this, I wouldﬁike to, as I say, sot up funds
with an insurance'é;mpany, covering this obligatiaon.

This in one of several things that I asked

the @ittee on Organization, Mr. Hamon's @mmittee,

to review in detail, with the thought that they are difficult
things for a large group of people o study in aﬁfficient
depih, and later Mr. Hamon's(@?%anization.é%mmitiee

will rveport and malke a recommendation on this matter.
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The other tntter th#t they‘%@il algo report and molke
o recommendatioa,oﬂ‘yaa.to do with the current orgnnizntion
of the Council. It scemed to me this was an appropriate
time, with o new Secratary,;aﬂ Trepsurer comning in, to make
a real reﬁiew'of the solaried administration, the workload
administration, and o hunan relations administratién of the
Council’s Staff.. ve will have that dne,

Cut of that § might say we have set up what I
thiﬁk is a,good'orderly buginess-1like salary écule, and we
have what I believe olso is an orderly worl:lood organization

Oarnab.cs '
in spite of tha very exatie worlkload that is inherent in
the Council,
‘ a/

when it came to the matter, thougﬁ, ofAbenefits

package, we might call it, we found oatside of this sﬁeciﬁl

agreemeﬁt with Mro.Brown thore was really no recognition
given at all to tho people on the stoff, It cecemsg bme it

is proper ond orderly that the staff of the Cbuncil have

the same sort of general lovél of human relatidns treatment
that is in cffect in gimilar organizations with whom we
compete,

| Jo as a vosult of that, I armng'ed-to have a
benefit paclkapge put tbgether , Which is not competitive with
tﬁQSG of the oil companies, thenselvoes, ﬁut is competitive
with the type pf benelit package that is used in associations

of a similor kind. Ior zample, the jmerican Petroleum
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Institute,

it w111 he my recommendation that we approve the
ingtallation of such & benefit nackoge wvihilch ¥ doth think
is excessive, It would amount to a‘little over 13 percent on
the pqzﬁzgl}, which as I soay ia considerably lesg than most
of ug pay in our own companies, bui still in line with the
generasl level of assoclations. Do when:the é;mmittee on
é%éanization_repbrts, they will give you a report of their
analyéis of these two proposals, and ask you ito vote aé to
wbéther or not you wish fo endorse thon,

wa3 befora I call on 'lr, TeCollum, who is acting
as d?airman of the Committee on Orgamnization, I want to say
that k. Ismon wns here yestexday and.participated in our
diséuésions and deliberations on this matter, and later in
the day, during theAn:enda eomm:.ttee meeting, he wos called
8’?home on an emergeucyﬁ I pot o message a fTew moments ago
this emergency is quite serlous, as his donughter is
desperately ill. The doctors don't know what is the metter
with hor. o is there with hor. And it soemed to mo that
it would be approprinte if the Council wished to do it‘for
you to authorize mé to gend a wire ot gympathy and én?ournge-
ment to r, Mumon after this meeting, |

¥ROM FLOOR: 160 move. |

rnom FLOOR: Second.

CHATIAN FOLLIS: A1l right, I will do that.




Low, I would like to czll om Ifr. TieCollum, who
was kind encugh to sﬁbstitute for fr. Imon.

M. lcCOLLUM: ﬁfo Chairman, distinguiched gﬁests,
and members of the Council: The Chairman has outlined to
you a part of my report,

This Comnmittec on the hah;ganization of the
lational Petrolewn Council have met on nwierous oc casions,
It hos thoroughly gone into these problems, and with the
special aésistance of the Chairman and lr, Thmon’s organiza-
tions,Aﬁhe study has been complete and thorough, and thése
rocommeﬁdations are coming as a reéult of their étudiese

Refereﬁce was mrde to Ifr, Jin Krown's situﬁtion,
and I think quite‘clearly outlined to you, This organizmation
has on obligation agfeemeht wifh Hr;-B&own to pay an annulty.
Part of it has been paid since his retirement'n- ifter a
thorough study, particulariy by the.Chairmnn and ﬁr¢ Damon ,
and discussed with the'dommittee, it was the ungniméusﬂ
éonsensus that this obligation be funded, so you have here a
resolution which I don't think I need to remd in its entirety,
but simply states that it asks for authority for the ’f;r;;.surér
of the Council be ﬁuthorized to expend Ifrom the fund ofrthe
Counbil approximately $129,000 for the #cquisition of am
apnuity covering‘that agreemcnt between thisVCouﬁcil and mr.»‘
Brown, |

%o, . Chairmap, I recommend apd submit to you the
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nction on thizs specific resolution.

FROII FLGORs  Second,

CH&IRMAN FOLLiS: Iﬁ has been moved and secondad,
Is there any discussion?

If not, all those in favor please say "aye. '
Y PSR I
]

O%poseda
PR
Thank you.
nMRQ-McCOLLUM: There ﬁre two other actions, the
second of which was cutlined by your Chairman, namely, the
adoption of the benefit progrom of NPC employees. The outw
line and study has becn thoroughly made,

Again, this @bmmittee agrees with the reconmenda-
tionsas outlined in this instance by the Chairman, @nq we
might have a resolution covering this course of action. I
think it worth while to give you the detail of ifg most df
which ﬁas recited fo you hy the Chairman, |

In other words, there will be plﬁced into agtioq
the following program benefits for all Council employees in
full operation and‘effeqt. -There are four headiﬁgs to |
this.

First,lit will be a form of contributory p;én?
eligibility of pnrticipat1on shall be at 1enst three yaars'

service with the Council, and which will produce an annual

annuity for each eligible employee nt the normal retizrenent

age of G5, at one andtneéfourth percont of the employee'’s
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carnings subject to focial Becuriiy, plus two and one-quarter
' percent of the employees? earnings over that amount, multi-
plied by the number oflyears of service, That iz a little
compleu, I will try to clarify it.in 2 moment.

The second item provides purchase of life
insurance on each employee; the face amount of wﬁich shall
be equivalent to one year's gross salary after ten years of
service, scaled down to the equivalent of three months? |
salary #t the end of ome year's service,

Third hospltal and nedical insurqnce for each
employee, consisting of () theéﬁéeferreddﬁians written by
Group Iospitalization, Inc., and (b) basic major medical
insurance.

Fourth, employer's share of TFederal oid Agedgenefit
taxes on each employeets earnings and unemployment compensa-
tion coverage as required by law.

How, it‘is requested-that the Chairman of the
Council be, and he is hereby authorized, to spend Council
funds to meet the cost of this program, which amount to the
figure of 13-1/2 percent of gross salaries of ench employee
"of the Council referred to by the Chai#man.‘ wa'airivéd at
this conclu51on and this recommendnt1on is made on the ba51s
of studies and romparlsons which ware referred toP

The Cbmmittee unan1ﬂously backs thiv proposal,

and I recommend and move the adqtion of this proposed resolution
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for a bencfit to the ﬂational Council employees.
FROII FILQOR: I.secondm
CIAIRIAN FOLLIS: It has been moved and secoﬁdeda
Is-there any dscussion?
If not, will all those in favor please say "ye, "
[ aa oo et %,
Those opposed,
(Corried unanimously»)
"R, McCOLLUY: One third item. After Ifr, Frank
Torter'c untimely demise, who wos Q%airman of the Appointment
G&mmuittee of this Cquncil, we find the Council not only short
of a chairman, but aiso cshort ¢ ong member, After dué delibera-
tion yopg)ézmmittee nominates !ir. J C. Donmell, IX, as
(;hairman_of the Appdntment$ Committee, and, in addition, we
nominate Frenk . I4i0' of the Petroleum Institute as o
member of the Appointment Committeo. |
. Chairman, I move these nominations be cloéed
and the Goﬁncil elect !ir. Donnell as chairman ond Mr, Ikagrd
a member of the Committee.
FROM FLOOR: ‘Second;
COAIRMAN FOLLIS: Gentlemen, it has been moved and
sagonded. /Ay oiier nomiﬁations?
| If not, all thoée in fovor, p;ease'say "aye."
Those‘opposed;=' |

Thank you.

(Unonimously carried,)
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CHATRAN FOLLIS: Thank you, I, lkeCollunm,

Yie ﬁill have the report oif the secretary-treasurer,
., Vincent Brown,

MR, V. BROWU: Gentlemeﬁ, I reported basically as to
the fimances, but I thought you might be interested to Lnovw
with reference to the Soviet Oil studz)we hnve.since tﬁe
1last meeting distributed in respomse to a direct request
2,800 copies of the Mussian oil study, 1700 of these were
%lunléjg, 1100 were (olmne:gf

TRO! FLOOR: Did you mahe money on them?

e Ve BROﬁN: Ve are taking in some money on themo

Forty perceﬁt of these copies went to agencies of
both the United States Government and the governme‘n{;s of allied.
nations,

With respect to the finances of the Council, as
of January 1, 1962 there was a baknce of 60,904 in the
égeneral fkﬁda. Durinrr the calendar year[?ﬁz the total

receipts from coutr1but10ns and other sources amounted to.
$120,474,

fp fls
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Disbursemonts totaled 154,096, exceeding receipts,
primarily due {c heavier than noymal expenses ipcurred in
the compilatior and turning out of the Soviet oil reporus,
The balance therefore in the general fund at the end 021762
was $27,2583,

Now in keeping with Mr. g;llis' letter to yoﬁ on
January 18th of this year, an amount of $60,000 was budgeted
for Council operations for the pariod January 1 through June
30, 1963,

A budget for the fiscal year of/763-64 vill be
proposed by the Chaivrman following the appointment of the
membors for that period by £§§;Assi8tant SQQratary of Interioyx
Kelly. | _ | |

For theo two-monih period endéd February 28,4?63,
receipts totaled $59,250, and disbursements were $£Z;840,

S0 the balance in the general fund at the and_of Februéry_
was ‘366,6?0; | |

in additvion, the value of bonds and saviﬁgg
constituting the reserve fund totaled $183,246, q; February
28, and a largQ'pbftion of this willhbe neadad t@ ﬁéqtthﬁ
peﬁsion comﬁitmgnt., | |

Thank yon, that is all,

CHAIRMAN FOLLIS: Thank you, Vincent.

1 migpt supplement, that 1 thqughé every way I

possibly could to aveid @ending you two bille this year,
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because I know how inportsnt two hills are to most companies,
but there jusgt didn't seea to be any way to switch from the
celendar basis to the fiscal year basis in view of the facy
that the Council will be reappoipted in July, snd the member- .
ship might not be exactly the same as it is now. ‘

S0 I just wanted to remind you we are sorry we
have to put upon you that burden.
Gentlemen, that is our agenda, Unless the Co-

Chairman has something he would like to bring up, a motion

to adjourn will be in order,

FROM THE ¥FLOOR; i move we adjourn,

CHAIRMAN FOLLIS: Will the (Bhairmen of the Qoumittees
please stay, for the ﬁgfyittees that made their reports please
stay for the press conference.

(Whereupon, at 13i22 o'clock p.m,, the Couucil

was adjourned.)






