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CHAIRMAN HALLANAN: The Council will please come to
order, |

The Secretafy will now call the roll.

(Whereupon, Mr. Brown proceeded with the roll call.)

CHAYRMAN HALLANAN: Mr. Crawford, will you please
rise, sir, Gentlemen, I desire to present & new member of the
council, Mr. Robert Crawford, President, Independent Oil Men's
Association of New England, Inc. of Fall River, Massachusetts,

We are happy to welcome you as a member of the Council.

(Applause.) |

CHAIRMAN HALLANAN;.;Mr. Long, @iiimﬁou please rise,
gir, It is quite presumptgaﬁﬁ for me to;iﬁ¥?nduce you to any
oil group, Mr. Long, but gentlemen, I desiré_tc present aiﬁey-
member of the Council, Mr. Augustus C, Long, Chairman of fﬁé;'
Board of the Texas Company. i

{(Applause.)

CHAIRMAN HALLAﬁAN' Mr. Rather; ﬁeuld you please.f'sé, 5€
sir. Gentlemen, I desire to present Mr. C Pratt Rather, |
President of the Southern Natural Gas Company. _He welcome ‘\iE§ ,
you'as 8 new member of the Couneil, Mr. ggther. |

(Apﬁaause.)

CHAIRMAN HALLANAN: A quorum 18 preaent, gentlemen,
Ve will proceed with the order of business May we have

censideration of the minutes ot the last meeting of'the




Council held on December 14, 1956,
(Whereupon, it was moved and seconded from the floor
that the minutes be approved, put to a vote and

carried unanimously.)

CHAIRMAN HALLANAN: Senator QO'Mahoney, we are delighted

to have you here this morning and if you are under pressure
to return to the Senate, we will be glad at this time to have
you speak to us,

Senator O'Mahoney.

(Rising Ovation.)

REMARKS OF THE HONORABLE JOSEPR. C.. O'MAHONEY

T SENATOR O'MAHONEY: // Thank you, At 10:30 this morning

in the SenatexOffice Bullding ocur committee, the'sub—committee
of the Judiciary, will have some representatives of the Gulf
0il Corpor;fion before it, I am not going now to deliver1# 
lecture, of course, but again to say that I feel the petroleum
industry, in war and in peace, has done a great job for America
I have watched particularly what was done by this group,’ the
National Petroleum Council, durxing World War II and durlng thg

Koraan war, It displayed the basic patxgdtism of the leaders

of this industry and although I have held many hearings onl

LN

petroleum, I have never taken my father's black thorn stick: ﬁg
' _ T N
the hearings., I have never wanted to beat any oil man over \

\

the head.

APl nm)




7

‘LI do feel, however, that it is important for every-
body, everybody in business, in the professions, and in
¢ivilian life, to understand that we have got to make a decision
before very long as to what sort of a world we want to live in
when these troubiesome times have Qﬁgﬁiﬁ'This whole century
has been devoted to the strugglg among nations, with respect
to the philosophy of government.

({ In the United States,for the first time on this planeE,
thére was drafted a constitution based upon the premise that
the right to govern belongs to the people and not to any group
or class or man among the people.

# The history of the world has been the history of
the struggle to control government for thqpenefit of thosme
who sought to have that advantage. We have been witnesses of
the results of this struggle in two world wars. We have seen
great nations disappear, wiped completely off the slate of
world history. The Austria-Hungarian empire for example has been
.completely destroyed in our time. The German empire has been
destroyed. Others have ﬁééh destroyed; and there is left ndw
astridé the world two great leaders, the Soviet government,
headed in the_Krémlin, and the Government bf the United Siates.
They represent two different theories of government. We know
it, but we don't pay much attention to it.

fl The Soviet government is the representation of

dictatorship, based upon the theory that the masses of the
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people are unable to know what to do with their lives, with
their govermment. The other is our theory of government,
announced by every great laader we have ever had, from George
washington down, a government of the people, by the people and
for the people, as Lincoln phiased it.

._ f[When thls period of strain is over, we want to be
sure, I think, that the theory of government by the people
shall remain., So we cannot hope to realize that ambition, that
conviotion, unless we work together to maintain the independence
of opportunity for all of the people, not only in the United
States, but in the world.

"1 think that in the petroleum industry there has
been competition by and large and 1 remember when Chief Justice
White handed down the decision in 1211 breaking up the old
Standayd 011 Company., I knaw; as you all know, that the-p#rts
into which that old Standard Oil Company was divided aré now
themselves each greater than the old company itself was a£ the
time of that split-up. : N

\We all believe in free enterprise, Mr, Ratthnegz\

testifying before our Committee only yestexday, stated unedui;

vocably that the Standard of New Jersey wants to see the Rm

independent prosper. I think that most of you here want to:i

see the independent prosper, but we must krow that there 1§W
no real poasibility of competition between an independent pros

_ . \
ducer of crude oil, an independent refiner of crude oil, and
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the giant individual companie§ which do business across
the continents and acrosgs the séas.

' Now how we are going to presexve the good of inte-
gration without losing thg good of independence i1s the problem
that is before you and before government, those of us who are
temporarily-at least,by the election of the'p30ple,the repre-
sentatives of the people, =

\{  just will conclude with saying that we must all
remember that when the constitution waé drafted, the founding
fathers stated in the first article of that constitution that
all legislative power existing under the new govermment was
Vested_}g.the Congress of the United States and among the
powers granted to Congress was the power to regulate commerce
AMONg thé nations, among the étatgs, and with the Indiaﬁ tribes:
because the indians were soparate nations at the time the const-
1tutioniwaé drafted. |

W But there is no question about it, 1f we believe in
constithtional government, We believe thiﬁffhe Congress of ;he;:g
Uﬁited_states hus the power.té regulafa QJl cbmmefﬁe among  |
the nationa of the. world. | l_

(CA great Chief Justice, John Marshall, who was no-
Bolshevik he was no revolutionist wrota in a very bmportang
decision on this question of what the constitution means abodg“g
regulation, that the power of;Congress to.regulate commerce w

exteﬁds to all commerce that affects commerce among the atates
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and commerce with foreign nations. So our task here and up
on the hill, is to do justice in regulating this commerce
so that it may be beneficial to all and again I say td you

that so long as I serve on the Judiclary Committee in the

place that I defmy only purpose will be not to £ind any

victing,to prosecute, but to find the road to the fqture in
which we can live in domestic peace, domestic harmony in
trade and commerce,

Y1 am glad to have had the opportunity of greeting you
again.‘ih“{
‘ (Appl;nsg.)
CHAIRMA;”HALLANAN: Senator O'Mahoney, it is

o ,k
gratifying to us, I assure you, to have you come here as a

eemoképresentative of the great legislative body and to speak to

us as members of the Council and /I am sure that these exchanges
of ideas and thoughts that we may have in this way are all
condud®ye to the best interests of the public welfare. We
want you to feel‘free to come any time thig Council is in
session,

SENATOR O'MAHONEY: 1 thank you very much, Mr.
Hallanan., And will you excuse me now while I go up to the boil-~
ing pots?

CHAIRMAN HALLANAN: Yes; sir., We are very glad to
have had you here.

SENATOR O'MAHONEY: I am very happy to be here.

Thank you for the invitation,
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CHAIRMAN HALLANAN:‘\Gentlemen,.I have some sense
of personal privilege at this moment in inviting here as my
guest a distinguished young American who has risen to a point
of emimance as the most outstanding war correspondent in Amer-
ica, a Pulitzer prize winner, a young man whom I knew as a
reﬁorter in my own City of Charleston; West Virgina, and who
for the past 22 years has been on every battle front throughout
the world starting with the war in Bpain back in 1936,

t{ None of us who knew him in those early days ever
dreamed, however,that he would become a Pulitzer prize winner
and be generally recognized as the world's most famous war
correspondent.

t!1arry Allen went to Spain to report the civil war
there for the Associated Press and sincagthgt time he has been
on the scene of every war and revolution pn‘the face of the
earth, Mr. Alien had the unusual and quite.terrifying experi-
ence of having been on eight ships that were torpedoed during
the World War and despite the fact that he couldn't swim, he
is here with us today. IHe was a prisoner of war in both
Germany and Xtaly during the last World War andfﬁge interviewed
every important military and civilian leader in the world iﬁ
the last 20 years. He has just returned from five years with
the French Army in Indo China and is leaving in the next few
days for the trouble spots in Algeria and the Middle East;

i
as the Associated Press representative, | iy




12

r
{1 asked him to come here amd to observe the operations
of this government—industry team and I want to present to you

a man who 1s recognized as our outstanding war correspondent,
' * W
Mr. Laxry Allen of the Assoclated Press. Larxy,

(Applause )
RESGMRMO=CE- LARRY ALLEN, ASSOC IATED PRESS

i

t -
MR, ALLEN: Members of the National Petroleum Council,

my fellow Americans; To me it is always a tremendously great

pleasure to get back in the United States of America after so
many years abroad watching how the peoplés of other couﬁtries
live and what .armies:of othev: countries:do.to protect those
peoples.

!‘It is a particular source of gratification to me to
find 1nﬁ#hts United States of America a body such as yours
which in effect is a fact-finding body to advise the Government

of this country as to whai goes on in the oil industry. Certain-

1y no agency can perform a greater patriotic and more valuable

duty to the Government of this country and the people of this
country. There is hardly any single commodity in the world. -
fl\

today that is more important than oil. I have seen it flow “\\ |

in over 64 countries in peacetime uses and I have seen it go \\\

N,
A
X

into the military machines of dozens of nations, I think the
Government is fortunate to bave a body like this that will
keep it up to date on whatils going on in the petroleum industry

because I greatly fear, gentlemen, Jwst that the demands that
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have been made upon you 1n the past are going to be vastly
increasied in the future.

1 am not going to attempt in this brief time to try
to give you even a bird's eye picture of all that happens in
23 years of going around the world., That is utterly impossible
to do, but I would like to.makerone observation to you, and
that is this,

" In my opinion, gentlemen;limfind here in the United
States of America §0 many people ﬁgo complain aboﬁt how much
it coets to live in this country any more, the rising rate of
taxation, Now we all know that a large part qf-that,is going
for the national defense, I would like to say to each and
every one of you that if 80 cents out of every dollar you
earned had to go for the defense of this country, it would
be chseap ﬁt the price to escape what you would have under any
form of Communistic rule.

" In tais world today, gentlemen, I find shad a 1ittle

less than half free and a little more than half slave, I
personally am convinced that the men in the Kremlin are intent
upon wqud dominatién. They have so far been much smarter ihoa }
attaining their objectives thﬁn Hitler ever was. They have done i
by subversion, by threat and by occupatioh, they have taken

far gre#ter stretches of territory than Adolph Hitler ever

dreamed of. I think, gentlemen, they will continue to do

that ag long as that will serve their purposes,
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" When the time comes that they think that they can
no longer get what they want by terxor, by secret police, by
subversion, by infiitration, then I think, gentlemen, they will
try the other way.

\* The Russians I have met in Russia, the Poles I have
met in Poland, the Russian occupation troops in Eastern Europe,
-have never, at least to me, made any pretense of hiding their
great dream that somé.day they will attack the United States of
America and will win, To me, gentlemen, I think it is a most
impnrtagt thing in the world or one of theymost important things
in the worlid today that here in the Unitéd States, if my own
beloved American peopla»ﬁgg;d gpend a little more time attend-
ing civilian defense schools ipstend of golng to bridge clubs,
"they miéht be awfully glad some day that tﬁey daid.

'1f this horrible thing comes -- and of course we all
hope it never will come -- but from every single bit of aviéencg
that we can find, it certaiﬂly is going ﬁélcome «= then o

this country must be préparsd to let Soviet Russia know tﬁitx

any blow delivered against this country iSugbing to -be

anﬂWefed with far Breater cruﬁhing and deéﬂfuctive force i,when:;.:
that war comes, gentlemen, we are going to win 1t, but I have' )
great fears but that this time we are going to be seriouslyﬂ

hurt hefore we win it, -

(\That is where you gentlemen and a1l the rest of the% ﬁ;f'

Ameriaan people fit into this picture, RS you gentlemen are
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going to supply the liquid that is needed to keep a war
machine going.

t'As I said, gentlemen, I am very happy to know that
there isgin this country a body such as yours that is ready to
step into the breach and tell the United éfateS'Government any
time it asks what we can do to protect this countyy. I baly
know,ugentiemen, after travelling over 500,000 miles on war
assignuanis for the Associatédapress, thdt there is no country
in the world where one enjoys or could everienjoy greater
security, greater happiness, and a cleaner way of life than in
this United States of America, When I come home, gentlemen,
I can't £ind anything in this country to complain about, I
only wantéﬁito be so prepared that no oné daré attack it and
if thgyﬁqé attack 1t, they themselves will be destroyed.
I only know, gentlemen, that nowhere in the world can you find
) ecintiila of the happiness and seeurity and contentment that
you have here in the United States.

It For that reason, gentlemen, I thank God and I know
that &ou do, that you were born in the uQited States'of _'
America and I know that you and that He will always protecf;

\
it so that there shall always be in the world one place whenﬂ

you have an inalienable right to life, liberty, and the pursuf%\

of happiness.
Thank you very much. *!

CApphasse )

\\-\\
/\
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CHAIRMAN HALLANAN: Thank you very much, Larry.

When larry gets through with his war assignments and comes
back, it has been gratifying to me to know that he wants to
come back to Charleston, West Virginia,

Now, may we have the report of the Secretary-Treasurer,

SECRETARY-TREASURER'S REFORT —- MR. BROWN

- MR, BROWN: I will first report on the calendar year
that closed the end of December. Our asséts - totalled $108,875,
our dispursements were $117,587. We started out with $33,488,
and that permitted us to over-spend a little and we wound upp
the yemxrwith $24,776, which again starting in our two months’
period, we added to that transfers from reserve funds in the
neighborhood of $16,900. We spent in these fWQ months $15,%00.
We have in our general fundat the moment $26,529. Our'reservé
funds have been reduced to meet these exira expénses while we
are walting for the contributions of this year, but we still
have in reserve $132,000.

CHAIRMAN HALLANAN: You have heard the report of the
Treasurer, Any remarks?

If not, it will be filed.

Gentlemen, this is the filrst meeting of the duly
appointed Council in 1957, and it follows that this 1s an organi~
zation meeting for the election of officers for the ensuing
year and in line with our procedure, the Chair recognizes Hr;

Hamon to make a motion for the appointment of a nomination
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committee,

MR, HAMON: Mr. Chairman, I move thet the Nominating
Committee be appointed to nomina£e offiéefg and committee
members for the ensuing year.

CHAIRMAN HALLANAN: Is there a second?

(The motion was seconded from the fléor, pi to a vote

and carfied unanimously, )

CHATRMAN HALLANAN: The,phair'wili appoint Mr. Hamon
as Chairman, Mr, Harper, Mr, Burns, Mr. Milligan, and Mr.
Powers,

Mr, Chairman, will you proceed to have a meeting of
your committee and submit your report. In the meantime, we
will proceed with the report of the Agenda Committee, Mr.
Jacobsen, |

REPORT OF AGENDA COMMITTEE

MR. JACOBSEN: The Agenda Committee submits the
folloWing report,

(Whereupon, the repert was read ﬁy Mr., Jacobsen)

MR. JACOBSEN: My. Chairman, I move the approval of
thig report.

(The motion was seconded from the fiaor, put to a

vote and approved unaniﬁously.) |

CHAIRMAN HALLANAN: I will now ask Mr, Lawton to
preside temporarily,

MR. LAWTON: I understand the Nominating Qammittée is
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ready to report, Mr. Hamon, will you come up, please.
REPORT OF NOMINATING COMMITTEE
MR, HAMON: I, order to save time, I am going to
nominate the Chairman, the Vice Chairman, and members of the
Agenda Committee, and Appointment Committee and make those
nominations all in one motion.
Your Committee felt and I am sure ail of you feel
that this Council has achieved in a large part the success
it hag due to the untiring efforts of our first and only chair-
man, Mr. Walter Hallahan. He has been unselfish in his devotion
to the Council and he is a great patriot;ra great oll man,
and a great chairman, It is'true, as mftdld Mr, Allen, that he
is a little partial to West Virginians, but we can't do anything
about that, Butaside from that one weakness, we are very
fortunate in having a great chairman like My, Hallanan and
we take great pleasure in renominating him.r
Now as Vice Chairmaﬁ, and he isnft here today unfor-
funately; but he has served uﬁaelfishly Qﬁ&ihe is a great
fellow, Mr, R. G Follis, gtrdwynn as we call him; and we
nominate him as Vice Chairman, |
| The Agenda Committee we feel that it couldn't get
alpng~without its great chalyman, Mr., Jacobsen and the other-
members of the Committee: Hines Baker, Russell Brown, Paul
Endacott, B.A, Hardy, W. Alton Jones, B.L. Majewski, J._Howard '

Maxrshall, L.F. McCollum, J.R, Parten, and P.C, Spencer.




On the Appointment Committee, certainly Mr. Pbrﬁer
asked me to make quite a speech about.his efforts on this, but
I am going to just say: Mr. Porter has performed compentently
and let it go at that., 8o we renominate Mr. Porter ag Chair-
man, Mr. J 8 Bridwell, J.C. Donnell, I1I, Brewster Jennings,
Augustus C Long, N.C. McGowen, M.H. Robineau, Roland V. Rodman,
D.T. Staples, Reese H, Taylor, and Robert F. ‘Wind{fohr.

Mr, Chairman, I move that those names he placed in
nomination and the nominations be closed.

I further move that the Secretary be instructed to
cast one ballot for the election of the nominees as reported,

MR, BARNES: 1 seoond it,

(Whereupon, the motions were put to & vote and

- carried unanimously.)

CﬁAiRMAN HALLANAN:; A good democratic election.

(Rising ovation for Chalrman Hallanan.)

CHATRMAN HALLANAN: And in recognition of that
tribute, gentlemen, Ilwant to say to you I am not going to
make any accgptance apeech.

(Applause.)

I do want to express my appreclation of your renewaed
confidence, and certainly it shall be my purpese to Carry on
the work of this Council in the future as I have attemptod
to do in the past. I am proud of the record that we have

made and for those who may feel that the Council has no
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important function, I need only point to the record of today,

whereln the Government has requested.thig_grganization to make

studies of five important subjects dealing with production,

.refining, transportation, storage and liquefied gases, all in

relation to the problemé of our national deiense..

I know that this Council will respond by providing
the beet talent that the industry can give in furnishing the
Government the information which it seeks upon these important
matters.

I am very happy that the Council's value has been
recognized by representatives of the 1egislative body such as
Senator O'Mahoney, and that he feels that there is a foxum where
hg ¢an come and speak to us as & group along with the repre~ :fx
sentatives of the military, the Department of Defense, and other
agenéies of our Government.

Gentlemen, we have a distinguished visitor this
morning from the Offige of Dofense, the Honorable W. M. Holladay,
Deputy Assistant Secretary of Defense, in the Division of
Resé&rch and Development,

We are delighted to welcome you here and we will be
pleased, Mr. Secretary, io have you speak -te-us, Mr. Holladay.

(Applause,)

Regepuescy W, M, HOLLADAY, DEPUTY ASSISTANT
SEC _ e S -

MR, HOLLABAY:"Gentleman, since at the present time

1 seem to get mixed up on the front pages of the paper, I find
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it is much better if I do not speak than'ifri do speak.
I think it is much better if I do not attempt to talk about my

_ 1
work, Thank you a lot,

Gppimme:-)

CHAIRMAN HALLANAN: We will proceed now, gentlemen,
to the reports of special committeses. |

First, the Committee on Tanker Requirements, Mr,

B. Brewster Jennings, Chairman, Mr, Jennings.

REPORT OF COMMI'TTEE ON TANKER REQUIREMENTS

MR, JENNINGS: Mx. Chairmanﬁ and gentlemen:; -I would
like to present the report of the"ommittee on Tanker Require-
ments, This is a rather difficult report to abbreviate,

S0 it isn't very long and I think I better xead it to you.

(Whereupon, Mr, Jennings read the above report.)

I would like to move the adoption of that report
Mr. Chajlrman.

MR, HAMON: I second the motion.

(Whereupon, the motion was put to a vote and the

report approved ﬁnanimously.)

MR, JENNINGS: I would like to, if I may, express 
the appreciation of my Committee for the excellent Work done
by our subcommittee of which Mr. Jim Howard is Acting Chairmﬁn, _
and I would like to ask him to stand please, if he is here %a |
today. :

(Applause,)
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CHAIRMAN HALLANAN: 'The report is unanimously accepted
Mr. Jenninge, and we are grateful to you for a spendid job,

Mr. Burns, may we call on you at this time to submit
the report of the subcommittie on Underground Storage.

REPORT OF COMMITTEE ON UNDERGROUND STORAGE

MR, BURNS: Mr, Chairman, and fellow membexrs of the
National Petyoleum Council: The report on Underground ftorage
of Petroleum is, as you can see, quite large, Essentially it
is highly technical and is not one thafwi think one can read,
I have, however, a rather short summary which I will present
to you.

In October of 19556 iy, H.A, Stewart, Directoxr of the
office of 0il and Gas, Department of the Interior, requested
the National Petroleum Council to bring up to date the NPC's
Undergxqgn@ Storage Report of 1852 and reyﬁﬁw-the-preSQnt
status and technology of underground storage. The report ngore
yu 1is thé regult of this request. | |

As predicted in 1952, this newfunﬁlySLS'of undaiéééund )
storage has turned out tn be a report of 1ndustry s rapid o
progress in the field. Thua, it is shown that over 25, 000 0?0

barrels of underground storage is now available-- as of last \\

July -— and the awmount contimies to expand. Solution cavitiesx»\n:
in salt structures account for 75 percent of current capacity,
and these Are m&#ﬁiv for storage of LPG. Cavities dug in lime,

shale or chalk total some 1,000,000 barrele and the cost is
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' normally'less than large volume surface storage for propane
and butane. Contamination and losses are the chief deterrents
to use of depleted oil and gas reservoirs and water eands,

This new report has been develﬁped by & Technical
Subcommitiee which included experts in each phase of under-
ground storage, Industry experience was secured by means of a
questionnaire. Some experimental data on underground stqrage
were made available to the subcommitte by the U,S, Alr Force.

This report includes a map and éfatistical summaxry
to show the location, size, type, and product stored in each
underground storage project (exclusive of military) in the United
States as of July 1956, In addition there are detailed
technical appendfées on varibus]aspacts of underground storage,
the highlights of.which are as follows:

Site Selection: Tentative selection may be made by
use of published geological information, but for Ifinal accépt—
ance a detailed geologlcal survey is required to ascertainfg

| b\
depth of storage zone; thickness of formatiocn, permeability, ’

\
inpurities and structural strength. %

Demign and Conetruction: These depend, of course, CE "
on the product to be stored, the type and size of atorage -
required, nature of local geoiogioal donditions, and mode
of operation, Construction ¢asté as reported via the question~-
naires are charted with calculated costs superimposed, and &

. comparison is made with calculated costs fox aboveground,stdrage.'
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This shows that solutién cavities may be comﬁetitive in eon~-
struction cost with both cone and floatiﬂé_fébf storage,
provided the project capacity is greater than 100,000 barrels.
Most solution storage is thus more economical to gonstruct
than aboveground pressure sStorage of comparable size. Mined
caverns in the 10,000-barrel and over class are shown to be
usua;ly cheaper than aboveground storage for butane and propane
and perhaps competitive with spheroids for natural gasoline.
The report also outlines approvegﬂlz;gtruction methods for
various types of underground storage} methods of shape control
for éolution_cavities and typicgl problems encountered.

Operation and Maintenance: out-of-pocket operating
costs reported via the dquestionaires show considerable variation,
but a typical installation of anywhere trom 100,000 to 750;000
barrel capacity would show a cost of about 15 cents /barrel
withdrawn if the inventory is turned over omeepper year.

Reported losses range from approximately two percent for-épiﬁtidn..
and mined cavities up to perhaps 50 percent fqr.depleted.ei;%k

and-gns.sanda and even higher iorx some'water sands. Opsn pifgﬁ
storage (with floating roof) fdr‘furnace oll showed only. | ?k%
0.3 percent loss, Most common maintenance problems areltubigg
fajlures, plugging of tubing, flotation entraﬁment of ' M%

products, and attrition due to corrosion, _ - : k\\

Contamination, Deterioration and Alteration: 'Industry

and experimental military experience in storing LPG, avgas
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and jet fuel has been good in solution cavities, Dehydration
of LPG Ls necessary in many cases, and additives in the products

j:j} must not be water soluble., Mined cavities for LPG and a slate
N quarry for heating oll are also guccessful, On the other hand,
ffl products stored in.depleted oil and gas sands and water sands
| are usually contaminated with residual erude oil, light gases
and water. 'The products so stored must usually be reprocessed
on withdrawal from storage.
Mr. Chairman, X know this gives a very horseback
approach to what I consider is a very fuﬁdamental , thorough
report, 1 would like to express my great gratitude to the

technical subcommittee under the chairmanship of Mr. Russell

Knaﬁp of the Gulf 0il Corporation for the great work. I
pelieve Mr. Knapp is here. He came all the way from Tulsa.
May I ask him to take a bow?

(Applause.)

Mr. Chairman, I wish to move the adoption of this
report and i venture to suggest that if this report gets the
study in the oil industry which it deserves, it will no longer
be any excuse for any oil man's failure to know the difference

. between any part of his apatomy and a hole in the ground,
:£:>2. | (Laughter.)
| CHAIRMAN HALLANAN: Are there any questions, gentle-
men, in connection with this report? Certainly the report

speaks for itself as representing a great and very wonderiful
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service performed and thank you for directing 1t.

(Whergupon; thé motion was seconded frcm the floor,

put to a vote, and approved unanimously.) oy

CHAIRMAN HALLANAN: Gentlemen, we had expected .
Secretary of the Interior Seaton to be with us this morning,
but on account of some difficulty with his back, he i& laid
up at his home and will be unable to be present with the Council.
However, we are pleased and happy to have his good right arm,
Assistant Seefetary Felix Wormser, who is always a close contact
man with this group and who followed the work and with whom
we bave had a very highly desirable relationship in the Interior
Department.

| Secretary Wormser.

(Applause,)

REMARGS<F THE HONORABLE FELIX WORMSER \

MR, WORMSER: 'l Mr, Chairman, and gentlemen: Before
I begin, may 1 have the privilege of introducing to you the
new Director of the Bureau of Mines, who is with ﬁs tcday;for
the first time, Mr. Marlin J. Ankeny, |

(Appizume.)

“1et me also, Mr, Chairman, express on behalf of ﬁhé

Government, our appreciation for these really brilliant regb}gs.

A,

To my mind, they are a complete justification for the work of
. - ' N
%,

the Council, To get the information that you provided in this '

tanker report and this underground storage for petroleum would
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be an almost impossible task for the Govérnment and to get

the industry's cooperation with the professional competence -

thet 1t represents to my mind is pricelss in helping the
Governmenf discharge its responsibilitieé: "

"' My comments today will be a little longer than they
usually are, but I hope yoﬁ will bear with me because I am
going to recite a little bit about our recent history.

' 0fficials of Government outlined to this Council
on December 14 the problems in eaging the oil shortage in
Europe caused by the closure otﬁ;he Suez Canal and the interrup-
tion in petredeum pipeline transportation to the Middle East.

At that time oil companies individually had already begun the

redeployment of tankers and movement of oil from the western
hemisphere to Europe. o

"The Middle East Emergency Committee was juat stafttng
its operations in the effort to alleviate this shortage. AAt
this stage it was estimatéd.that 75 percent of the normal
petroleun requirements of Europe, North and West Africa, cd?i&

| .
U
4

be supplied through coordinated efforts under the'plan of _iﬁv

\

actibn'&nd itsitmplementing schedules.. \f§>a 
‘KAsladministrator of the plan of action, I approved X\\Q:x

'i:D_ the first two schedules December 7, These schedules have beeﬁ. *

iﬁ effect three months todaf, s0 I will outline the progreés

which has heen made.

"\ Early in January it was apparent that the oil 1lift
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to Europe was exceeding all estimates. However, in doing so,

the crude oil being moved from the United States was in

effect coming out of inventories, even though domestic prd-
duction had been_inqreaﬂed to 7,400,000 Béi;élswar day as
compared with 7,000,000 barreis per day pre—Buez,

" Imports of Middle East oil to the East Coast of the
United States and Canada were sharply reduced, I might say
almost to the point of eliminatidn. Most of the Middle East
oil previously imported was diverted to Europe. By the end
of January, domesfic crxude oil inventories went down by 32,600,000
barrels, reaching a level of 254,000,000 barrels. Domestic
'(:j production was rising above 7,400,000 barrels daily. There was
e an increase of 70,000 barrels dally in imports into the United
StatGB QI crude oil from the Caxribbean.

"' It became obvious that crude éiiﬂgﬁipments to Europe
gougouldi cdontinge at anything approaching a satisfactory rate
without endangering the United States' supply only if one
or preferably both of the following were done: One, the United
'Btates crude oll production increased, and two, domestic
refining rung reduced,

# The Middle East Emergency Coumittee reports indicated

that the oil supply for the area west of Suez was approaching
90 percent of normal requirements, plus the abnormal demand for
bunkerse, The Committee also forecast that the supply for the

entire first quarter would approach 80 percent provided that
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the oil 1ift from the United States cbuld continue with the
same level,

‘! continuation of this country'é acontribution to the
oil 1ift to Europe would now appear to be assured. Domestic
production in February averaged about seven and & half million
barrels per day, and the Texas Railroads Commission's increase
of 211,000 barrels per day in production allowance for Texas
for the month of March should make available additional crude
cil for export,

ffThesé facts are-éet out particularly to emphasize
how effective the oil 1ift to Europe has proven to be. All
of the operations under\the Voluntary Agreement and its plan
of act@gy?ara; of course, a part of the ove#nll effort to
meet the petroleum requirements of the area'wést of SBuez,

Anc induetry advisory committee was established iﬁ.EurOpe,

a Gounterpart of the Middle East Emergency Qommittee; to

_qaordinate_operations of the European oil industry and with

which the Middle East Emergency Committee could cooperate.'_

This is known as the OEEC Petroleum Emergency Committee, or x-

OPEC. This group is advisory to the OEEC 0il Committee whichf\

has the responsibility of allocating petroleun supplies among‘&:
I

nember countries. The OEEC oil comnittee was proposed as the :%K

AN
\‘(

most eampétent exigting agency in Europe to perform this '
function because it was already accustomed to estimating

European petroleum requirements, It was also in a position,
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through its member representatives to coordinate allocation

by appropriate authorities of petroieum'within each country,

(fThe'EiECFoil committee assumed this responsibility
and arrﬁnged for the collection and apprai;él of information
on current and prospective petroleum requirements, This infor-
mation is compared with program of supply:. developed by OPEC
with MEEC cooperation as a basis for determining the appropri-
ate allocations. rThe first décis{bn of the DEEC-cnmmittee
was that the oil made available would be distributed as equit-
ably @s possible among the countries in the ratio of each
country'’'s requirements,

'{ The committee recoghized that the allowance had to

?<ji

he made for hardship areas, hardship cases, and decided. to set
aside for this purpose 200,006 metric tons for each 1l0-day
period before allocating available suppiies‘pro rata to member
countries, The emergency supplies were aésigned to 1ndividga1
countries on the basis of claims approved bj the oil commit%ee.
!/ This procedure has been quite auccessfﬁi'in takiAg 
care of the needs of individual countries, It appears to us
that the entire operation for allocating thé oil 5uppliss.has
proved beneficial because¢ the European countries themselves,
working through QEEC, made the allocations among'oountries
with no outside interference. In order to assure close coor-
dination of the Middle East Emergency COmmittee ﬁith its Euro-

pean céunterpart, and with the oil committee of OEEC; the
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Director of the Voluntary Agreement, Mr. Ralph S, Fowler,
the Chairman of the Middle East Emergency Committe, Mr.
Stewart P. Coleman, and other representatives of the Committee
went to Europe early in February to look at the status of the
European oil situation and to compare notes with the OEEC
oil committee and its industry advisory group, OPEC. OEEC
~issued a comprehensive report on the eil situation in Europe
on Febfuary 7. That report focused attention primarily on three
typescﬁproducta: motor gasoline, gas oll distillates, and
heavy fuel oil. According to the report; 80 percent of the
inland demand for these three\ﬁroducta wAs being met, Heavy
fuel was'in the shortest supply.

f’This-report appeared to indicate a discrepancy between
the effectiveness of the oil lift as reflected by the OEEC
report and reports of the Middle East lmqrgency Committee,

h The study in Europe made by Mesars, Fowlex; Colemzn
and other reprasentﬁtiveﬁ frqm.thiieouhtry bfought out the
fact that OEEC was working on the basis of oil receipts in
Europe whereas MEEC was working on the basis of shipments.
In addition, the normgl_demnnd estimates by OEEC were some-
what higher than the demand forecast of the MEEC. Consider-
ing the time lag between shipments and.receipts and the differ-
ence in the estimates of normal demand, the two sets of gigures

' were in reasonable agreement,
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'rwith the help of consultants from the petroluem
industry, we in Government have watched closely the domestic
petroleun situatioh during this critical period to assure
adequate supplies of o0il for all United States consumers’
needs in accordance with the principles stated to this Council
by the Secretary of Interior Seaton on December 14,

t'1¢ i@ evident mew that requirements have been fully

met and sufficient product inventories maintained. Rapidly

moving developments in the Middle East within the past two

Canal and the Iraq plpelines will soon be available for petrol-

eun transportation, perhaps even yet in this month of March.

How long it will take for the Suez Canal traffic to reach

the level of last fall is not clear, but substantial restor—

ation.should be effective in April or Max, _ V=: \.
It likewise appears that repairs to “the Iraq pipe—;

lines in Byria may quickly. restore thatrpﬁﬁeline gystem to'f%j

1‘2"

a capacity of 200,000 barrelstar day. yamplete restoration .
: _ . : W

w111 require many months,
fAs petroleum transpurtation throuah the Middle E&Bt

improves, it will be possible to at first curta11 oparation

unﬂar the plan of action and then terminate the plan. It is iﬂ;
our intention to do this in an orderly manner and RE a8 early},
a time as the situation will permit.

' In closing, I wish to pxpress our appreciation for
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the efficient and effective operations carried out by the
companies making up the Middle East Emergency Committee and

by the companies and staffs who have done so much work in

providing the Government with the basic information needed
and the assistance given in carrying out the Government's
decisions.

UThis is again an indication of the willingness of the

‘‘‘‘‘
LR

eum emergencies which might have drastic effecis upon our
national security, Thank you.\t
(appiamae . )
5(:3' CHAIRMAN HALLANAN: Mr, Stewart, Director of the
.' Office of Oil and Gas.
ﬁﬁnﬂﬂﬂﬂiiﬁaAiij£§UGH ﬁa J?ﬁﬁdﬁe‘*"%ﬂﬁﬂ
MR, STEWART: ' Gentlemen: When Becretary Wormser
outlined our pecent history, I think he covered most of the
problems with which we have had to deal in the past three
months, We have had some othexr problems-in the past two;:
monthe which most of you perhaps have followed in the pa#efg.

| , : %
and I think some of you were even present at ope time or

‘\ g

another, but I don't think it will be necessary to take your

5

ol -
e

time going into any of our experiences on Capitol Hill,

{{ §e have had two things happen in the Office of 0il an

E

and Gas, One, we lost Mr. William M. McEldowney, who was our
gpecialist in petroleum supply and transportation, Mr. %;
:
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McEldowney has fesigned to go into business for himself,
We had the benefit of hig assistance for some two years, and
I want to assure you he brought to us a very Iresh approach
to all of our problems. I think in the time he was with us,
he did a fine service.

« Now wheu we talked to you last we told you we were
short a vrefining specialist. I can now say that we have at
lenst recrulted a refining specialist who has had just the
type of experience which g find so veluable in this office.
This is Mr., Gale Rogers, whom I believe is here, and whom X
Would'like to have stﬁnd so that you Qan”SQQ_him.

““Mr, Rogers was recently employedii'by the Sun Ray
0il Company,

(. Beyond this, I would comment on the five.rqéuelss
which the Council this morning accepted. Thege are all elements
io the renewed study which we now must take up on the
United States petroleum capabilities. The problems which
came out of the disruption of transportation in the Middle
East, with the resultant draft on the western hamispheré for
petroleum supplies, has focused our attentlion and I think yours
on our own capabllities, I am sure that the reports |
which the Council will produce as a result of these five
requests will be of great help to us in working out our over-

rll capabilities for another wartime study, Now some of you
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may have wondered at times why we were 8o much concerned with-
these wartime studies,

{1 think in listening to Mr, Allen this morning, you

got some reflection of his concern based upon his long
experience as a war correspondent all over the world, It is
the same impression; the sahe understanding, that we havé

from all of the reports and intelligence which comes into
Washington., And while I don't stay up nights fearing an attack,
yet, we are bending every effort we can to make sure that

we have proper understanding of our own oil capabilities and
what must be done to insure that those capabilities, what

must be done by government to assure that those capabilities

can function properly,

‘ Here again the only way that that can be done is
through the close cooperation of governmentﬂand the petroleum
industry as we have experienced it at least since the
beginning of World War II, and again in this minor phase
of the oil 1ift to Europe. |

!l § have been closely in touch with all of that oil

1ift operation and I know perhaps better than most how many

man hours were devoted to the work in connection with the

operation of the Middle East Emergency Committee. We necessarily
had to follow that closely because we were directly responsible
for seeing to it that the operations'undertakan were fhe ones

which we wanted carried cut and for which we had issued an
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auihOrization. At thig stage I can assure you that the
comments Becretary Wormser made in complimenting that committee
are actually weak words; I wish I knew stronger ones to
emphagilze what he said.

(| 1 have two other comments. One is on this excellent
tanker report which has thls morning been presented. This
report grew out of thg concern in the Government last October
of where the world would stand for big tankers if the Suez
Canal closed, The pressure for such informationiwaa ol course
focuged vexy sharply whéﬁ the Canal did close. The President
himself became concerned and he directed the Director of
Defense Mobillzation, Doctor Flémming, to call in a groupeof
representatives from this Council who were intimately connected_
with tanker operations to get their opinion on tankex problems
and on whether or not that it might be necessary for thié :
Government to launch into a tanker building program of big
tankexrs, That group held two meetings and out of those two
meetings grew the conclusions on our part that the scope of
the study was actually beyond the few individuale who had
been called into the first meetings and that it was definitely
an industry-wide and a national petroleum Council-wide
problem. It was on that basis that we asked the Council to
make thie study and I think, as you study the report, anyof
you who are interested in tankers, you will be impressed first

by the large number of tankers on which contracts have been
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made, and secondly, you will be impressed with the large number
of big tankers. We have gotten past the éoint of calling
tankers puper-tankers because when I came to Washington
a super tanker was any tanker half again as big as a T-2
and I have only been here six years, hut we have graduated
from calling the 20-24 thousand ton tanker a super tanker,

4 You note in the report the number of tankers in the
60,000 ton class either on order or definitely planned, and
the number of 80,000 tonﬂ;&pkers and the number above a
hundred thnusand'tons, #il of which indicates a definite
concern on ‘the part of industry to put the industry world-
wide in the positibn where it i€ no longer dependent exclusive-
1y on the whims of some nations or some rulers who may think
they have some sort of a grip on the petroleum arteries.

‘¢ The underground storage report has brought up to date
a great mass of information which until now was almost com-
pletely wanting, We had the initiation of the underground
storage actiyities back in the PAD days, during the Korean
War, and the interest was to get storage that didn't take
quite o much critical steel, aboveground storage that was
regquired.

t' One of the early_questions we asked the Council on,
that was to make a review of the feasibility_and‘we found
that as that review progressed, the interest in underground

storage progressed and now we find that even at this early
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'~ date there is I believe upwards of 25,000,000 barrels of

storage capacity already in the United States, That is of
course of great interest to us in Government because under-
ground storage where it can be used and where it is feasible
has the maximum security either from sabotage or from enemy
attack.

i ﬁOW it is perfectly obvious that we can’t have all
storage underground, but as we have this study of underground
storage and with the advaﬁ;ing knowledge of its usability,

I think we can foresee an even greater agp{;qation of it.

i/ Now since this is the firet meeting of fhe 1957
Council, and since you have re-elected your friend aﬁd ours,
Walter Hallanan, I want to expresse on my part thanks to you
for electing him and thanks to him for accepting, hecause ;
can assure you that I have felt that Walter Hallanan was
my principal mainstay in the industry and many of these |

problems which face us and I can assure you 2t times we have

some problems. Thank you, gentlemen;w ! .
CHAIRMAN HALLANAN: Thank you very much, Mr. S#e%gr%&.
We had expected Doctor Flemming to be here this morning. ='§ . %%;-

Dr. Flemming is retiring as Director of the office of Defehég ’

b

Mobilization. He may be here before we adjourn,

On thie rapidly changing situation,.We will belf

interested to hear about the military petroleum requirements.

Ma jor General Cbtulla, are you ready to speak to us?
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REMARKS-OF GENERAL, COTULLA

GENERAL COTULLA: ﬂﬂentlmen, let me at the outset

comment very bxiefly on the proposed studies which Mr, Stewart

mentioned to you that are coming up for your consideration during
the next year, He was kind enough and of course it was implicit
in his statements, that the military can mgﬁe up their collec-
tive minds as to what they are going to have to have during
anﬁemergency situation, I am happy to tell you that the

wheels have started grinding.snd we hope to come up with a
statement of our emgrgenc&dneads in sufficient time to be able

to pass it on to the proper hodies for an analysis against

your atudies of the productive capacity of this country.

"\ Now it is hdstorically -- at least it has been since
the eight or nine years 1 have been here, starting back in
1948 -~ for the firét meeting of the Council for the military
to give you some idea of what the trend is in military require-
ments of the various petroleum products, That I pfopose to
do very briefly this merning. |

{{ I assure you it is not a precise rundown of the
various products, but it will illustrate just ﬁow the military

demand is golng.

‘{ Now as you all know, I am sure the U,S, Military
is your larger single customer, Now it has gone from five
percent of the total U,S, demand, volume-wise here a few years

ago to something on the orxder of six percent.immediately
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alter Korea, and now it approximates seven persent of the
total U. S. demand, volume-wise. 'That.deSpite the fact that
the U.S.{pr@duction and throughput,refinery throughput, has
ingreased.very very gubstantially in thef}%gt gix or seven
years. .. 1. "
¢l Now primarilyvthiﬁ.increase in militaxy requirements
is due to the lncrease conéumption of jet fuel. I don't need
to dwell on that, but we-have certain aircraft now that consume
jet fuel at the ratefgiiabout 60 barrels an hour and you can
eaSily understand 1f ydﬁ'have many of those types of alrcraft
in the air, the-demand for jet fuel goes up in a pretty sharp
curve.
K while I am on the subject of jet fuel, I am a little
bit reluctant to say this in the presence of Mr. Holladay
who knows more about it than T do, put I think if you gentlemen
would like to questilon him afterwards, perhaps he privately
woul d confirm this, that in the usetef atomic power and new
high energy fuels which the military has been devoting some
time to, it is in my own personal opinion, very.ﬁery doubtful
ii'that_ccntribution will result in any significant change
in the demand for conventional fuels in military aircraft and
military equipment any time in the neay future.
i[ Now to go back to the jet fuel requirements. Bix
or seven Years ago our jet fuel requirements were roughly 10, 000

parrels a day or about three percent, I suppose, of the totnl
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military requirements; Now tﬁia jet fuel requirement is
expect to inbrease to about 350,000 barrels per day oxr about
half the total U,S, Military petroleum requirement sometime
in the next six or seven years, say about 1965,

This military demand for jet fuel, along with the civilian jet
fuel requirements which are expect to increase up to an order
of about 150,000 barrels per day in this same fiscal year
1965, can result in quite‘g problem for industry, particularly
when you take into consideration that there will be a substan~
tial military requirement for special tallor made kerosene
based jet fuel probably of the order of some 30,000 barrels
per day.

{{ Now of course you have got a problem there in the
fact that by virtue of the fact that industry hasn't as yet
décided on precisely the type of jet fuel that is going to
be used in commercial aircraft. Let's say the aircraft
industry basn't made a decision as yet,

{{ Now I would like to mentlon in passing that this
increase in jet fuel is not going to be entirely at thel 
expense or have an accompanying decrease in conventiona1a¥f;h
aviation gaaoline. We expect that the military requireménii
for aviation gasoline will decrease from its current 120, Obo

by
barrels per day to perhaps a hundred thousand barrels per day

in the next couple of years, or by 1960, but with the number

of conventional piston engine aircraft on order, on the books

X,
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now; I am quite confident that there will not be any significant
decreage in the aviation gasoiine requirement, And it is
going to be a little tougher because the increases are going
to be predominently in the high octane, aviation gas, the 115,
145, and 108 and 135,

" Now military requirements for the other products
that we use, motor gasoline, diesel oil and navy speclals,
I don't think you can anticipate any particular er any signifi-
cant changes in those requg;éments as they exist today. There
probably will be.certain minor decreases, |
Now if you add them all together; we are looking at
an increase of perhaps seven or eight percent in the military
requirement and perhaps as much as 10 perueht over the period
of the next five years. The military requirement will repre-
sent a demand on industry of somewhere between 6?5}000 and
700,000 barrels per day let us say at the end of a five~year
} period. |
.,M” One point which is Qetting away. from the military
requirements, but 1t is related, which I would like to call to
your attention is that we in the military have &ubstantial
mobilization resexves of fuels scatfered first in oné part .
"of the world and then the other. We would 1ike to get that in
protected storage. 1t was called to my mind by the report ”
of the Undergroum Storage Committee this morning that we

need protected storage and protection can he secured from
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our point of view by various means, one of which 61 course
is the dispersment. We find so much of our storage is con-
centrated in port terminal areas, Last year we Wers success-
“ful in getting'languaée into the éﬂnatruction and Authorization
bill 4qumrmlt contracts:for.a period longer than one year.
As you know; the miiitaiy departments in.common with other
gbverggégt agencies operate on aﬁ annualabuﬂgat.--ﬂbwever,
then this encouraged the private contractors to offer to the‘
militaxy under a contract more suitable storage, more suiltable
from the Standpoint of being better protected storage either
through dispersal or better shields or cut and cover storage.
We have gotten this language and Y urge any of you who have
any interest in providing storage under cﬁntraot to the
military to contact the military depariments or more particular-
ly the Military Petroleum Supply Agendy éndwéo into this
particuler field hecause I am quite sure that there are a
number of areas whexe the military does not have as much
protected storage as 1t waﬁld like to have; K

CHAIRMAN HALLANAN: Thank you. Rear Admiral Lattu,
Executive Director of the Military Petroleum Bupply Agency.

REMARKS OF ADMIRAL LATTU

ADMIRAL LATTU: ''Gentlemen: My problems of procure-

meht, particularly in JP 5; Navy Special, avgas 115, 1456,
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have disappeared. The ones that I was very much worried
about in Deeembar and January. There is only one particular
problem, and I presume that in the next month or two that will
disappear and that is on punker on the west coast. We are
gtill having difficulty in San Francisco and San Diego for
bunker fuel. Wé have a requirement of 140,000 barrels at San
Pedro and about 500,000 at San Francisco, We hope we can Solve
the problem in the next two or threé moinths,
i We also on The West Coast have a shortage of approxi-
nately 600,000 parrels 6f number 6 fuel, In certain areas
we have.alreudy authorized them to use Navy Speclal because
we are unable to get it.
d Now that the critical Middle East crisis has also
- vanished, I am hoping the situation will improve on that
prdduct also. |
t/{ S0, I am very happy to report that I have no problems
and thanks teo the outstanding help and cdggé;ation from the
petroleum industry, we are in very good-shgpe.u
Thank—you,
(Applause.)
' CHAIRMAN HALLANAN: _I understandynﬁctor Flemming
is expected to be here within a few mintues. In the meantime;J“f
gentlemen, may we have appsoval of the budget for the coming' u

yeair in the amount of $85,000, the same as for last year

May we have a motion fox approval?
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(Whereupon, it was moved and seconded from the

floor that the budget be approfédf“put to a vote

and carried unanimously.)

CHAIRMAN HALLANAN: Is there any business, new
business?

(No response.)

May I suggest then that we recees for a few mintues
pending the arrival of eggtor Flemming. I would like the members
of the Council to remain because he is anxious to be here and
I know that we are very anxious to bave an opportunity to hear
him,

(Wheregponi‘a short recess was taken.)

CHAIRMAN HALLANAN:"Gﬁntlemen,rweﬂare very happy
to have.with us this ﬁorﬁing a distinguisgggggmerican who has
given much of his time to public service #5& 4«su0n the verge
of retiring and returning to his private professional
activities.  :A8 Director of the Office of Defense Mobilization
] he has been thrcwn in very close contact with many of the
problems of the petroleum induatry and their relation to the o
organizatiOn of our national defense. We have found him ;{‘H
eminently fair and considerate in every resnect, and it ig.;\g. .
matter of deep regret to this whele industrythat.noctor ' 3¥”f
Flemming is retiring from the position which he has so cap#bly 'k£
filled; but I am happy to kﬁow that he_can be'with us on'the |

even of his retirement and we want an opportunity to express
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our appreciation to him for the invaluable service he has
rendered and to express our good wishes for his good health
and prosperity in the future.

I am honored to present atlthis time Doctor Flemming,
Director of the dffice of Defense Mobilizationijlﬂj

“Riwlig_ovation.) |

REMARKS OF DOCTOR ARTHUR 8. FLEMMING

DOCTOR FLEMMING: ''Thank you very much Mr. Chairman

i,
e

and I can assureyou that i h;preciate yery much the invitation
to come in and speak to you for just a few mintues, I apprec~
iate your willingness to wait until I had a chance to get
down here because after all I am in the lame duck category
at the present time, Just winding up some of the ﬁroblema
that have faced my office over a period of the pagt few years.
"l1 think probably some of you in-the. past anyhow
have heard me refer to a comment that I used to hear the
President make every mow and then in the early days of the
Administration, when he would asay that his political education
had been short, but intensive. wéll, I have felt that way as
far ag my relationsﬁip'to the oil industry is concerned. My
education in this—particular ﬁrea has been short, but certainly
at times rather intensive,
(' was here of course during World War II function~
ing as a member of the Civil Bexvice Comnission, but more

particularly as a member of the War Manpower Comnission;, so
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that I had the opportunity of becoming well acquainted with
the way in which various industries cooperated with the Govern-
ment in dealing with that emergency. And then when Charles
Wilson, that ié, Electric Charlie, came in to head up the
office of Defense Mobilization during the period of the Korean
hostilities, he asked me to come in and assist him with the
manpower problems that were tied into that particular crisis,
So again I had the opportunity of observing from a very
advantageous point of view the way in which various industries
emexgency.

/TI have often heard people say, during those days,
during wOrld_War I1 and the period of the Korean hostilities,

that there wasn't any industry in American that cooperated

" more fully and more completely with the Government in dealing

with those particular emergencies than this indusixy.
(| Now on the basis of my own experience over a period

particularly of the past few months, I certainly can give:

testimony to the same effect. We have been moving through

a crisis gituation and an emergency situation,and again ﬁel

have appealled to the industry for help and assiatance and 15

Q
again the industry has giVen that help and assistance withoutw
any question whatever and I can't begin to express to you :
adequately my own deep appreciation for that help and

assistance and I am sure that when I express it to you, 1 am

‘1
‘.‘
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expressing not only my own views, but the views of all of

my colleagues in Goverament and the views of the people of

this nation as well.

{{ I, of course, have been close enough to the industry
over a period of the past few years to be very coﬁscious of the
fact that there are currents and cross currents at work within
thé industry itself. I appreciate the fact that those of you
who are working in the industry at times find it difficult to
deal with some of these currentsiand cross currents and yet
I want to say this, that on the basis of my own observations,

I believe that therxe is-awgbmmun meetirg ground and I have

discovered that all of the'Garious segments of the industry are

willing to meet on this common ground and that common meeting
grOund is doing everything that we possibly can to keep this
nation of ours where we can deal with the forces of intexr-
national‘communism from a position of strength rather than

.\‘

from a position of weakness.

A
/{ one cannot go through the experiences that I have \\

had during the past four years, one cannot participate in all K
of the briefings that I have participated in during the paat

four years, both in connection with my own work and also in

connection with my membership on the National Security Council
without being very very much aware of the fact that man has
brought himself to the place where he has the capability of

literally destroying himself.
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cf I, of course, am impressed witﬁ_the capabllity
of the potential enemy. i am likewise impressed with our
own capability and I know that those caprbilities all add up
to a capability to destroy literally millions if not tens of
millidns of our fellow human beings. And consequently as a
result of those briefings I am more convinced than ever before
that not in the next generatlon,but that in this.generation ve
must make sure of the fact that we are doing.everything we
can to prevent such a tragedy from happening, And I am sure
- that you agree with me that one way in which we can prevent
such a tragedy from happening is to keep ourselves in a position
"where we are cﬁnntumtly dealing with the forces of international
communiam.fromrétrenééhﬁpdther than from weakness.
¢ It is conceivable that that may deter an agressor.
I think some of you have heard me refer to our total mobili-
zation program as a program of defense through deterrence and
1 simply stole that particular expresdsion from an address that
Sir Winston Churchill delievered in the British House of
Commons on March 1, 1955, The reason I stole it and the regSqn
I use it so often is that I like ite connotation. The |
 suggestion is that while we do everything that we possibly \\

\
can to keep ourselves in a position of strength, to plan for &

N
something that we hope and pray will mever happen, it is E
all together possible thatthe act of preparation itself, that

our preparedness programn itself, may deter the agressor.
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| There is no doubt in my mind at all but that with

all of the currents and cross currents that are a part of this

industry, that all who are agssociated with it are perfectly

we can do or should do to contribute to the strength of the United
States and to the strength of the free world.

{{ I have discovered that whenever it becomes clear to
this industry as to what needs to be done, what should be done
1n order to contribute to the strength of América, in order

4o make an d keep America strong, that there is no hesitancy
on the part of any segment of the industry to play its part
iﬁachieving that particular objective. i

Y I believe that if this indusiry and all other 1ndﬁs—
tries appreached the problems that confront our nation in that
Bpirit, that there is no doubt at all but that we will be able

to keep ourselves where we will bc dealing with internatlongl
\*-\

communigm from a position of strength rather than weakness,

I\If we do that, we may deter the agressor, we may be x\

abie-to buy time until there takes place what I like to refer
to as a spiritual break~through that will mgks.it possible

for us to ultimately travel down a pathway that will lead to
peace. Just a8 4 have faith in the fact that we will reamin
Sfrong and that we will deal with the forces of international
communism from a position of-atrgngth, I also have faith enough

to believe that that spiritual break-through will take place,
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not in the next generation, but in our generation, and will

take place because our nation will demonstrate to the other

nations ofthe world that we are not only ready and willing
to preach in behalf of great sPiritual truths, but that we are
willing to practice what we preach and by our deeds to demon-
strate to the world our belief in those spiritual truths.

il May I say to you that it has meant more to me than
I can possibly expresshzn ;ords to have the privilege and
opportunity of association with this industry, tc come to know
many of you, to consult with you from time to time on the

problems that for me at least have always been rather baifling

problems, I am sure I do not meed to say to you that this has

heen a challenging and stimulating experience for me,
Naturally, as I return to myldutias_as President of.a university,
1 do So with some regret because this has been such a challeng-
ing and stimulating experience and yet I likewise do 8o with
enthusiasm because of my conviction of the role that education
can and must play in the future of our country. |

((Again, thanks alot for all of the help and assistangg
that you have given me and best wishes as far as the future |

'(jj" is concerned, Thank you.”
CHAIRMAN HALLANAN: Thank you so much for coming ’ﬁf

DPoctor to be with us, . R >

, Before adjournment, I should like to request Mr,
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Jennings and Mr., Burns, 88 chalrmen of the special committees
to remain with me to meet the representatives of the press.
We have completed our agenda for the meeting. If
there is no further business, a motion to adjourn is in order.
(Whereupon, it was moved and seconded to adjourn
and carried unanimously.)

(Whereupon, at 11:45 a.m, the meeting was adjourned.)






