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OCEEDINGS

CHAIRMAN HALLANAN: The Councll will pilease come to
order,

The Secretary will now call the roll. Before proceed-
tug, however, I would like to present to you a new member of the
Council, Mr. Jack Abernathy, who 18 the President of the

]
American Assoclation of QOilwell Drilling Contractors of Oklahoma

City. We are happy to have you as a mnember of the Council, Mr.
uAbernathy.

(Appluase.)

(Whereupon, the Secretary procesded with the roll call

CBATRMAN HALLANAN: Gentlemen, you have received
coples of the minutes of the last meeting of the Council held
on September 28 last, Whet is your plearure?

MR. MAJEWSKI: I move that they be accepted.

VOICE: 1 second it.

CHAIRMAN HALI.ANAN: [t has been moved and second that
the minutes be approved,

(Whereubon, the motion was put to a vote and carried

unanimously.)

CHAIRMAN HALLANAN: Mr. Jacobsen, may 1 call on you.
at this time lu present the report or the Agenda Committee?

REPGRT OF AGENDA COMMITTEE

MR, JACOBSEN: On the date of (October 30, 1956, Mr,.

Walters 5. Hallanan, Chairman of the National Petroleum Council,
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i fsent to the members of the Agenda Committee a copy of a letter

2 *ddressed to him on October 2y, 1956 by hMr. Pelix E. Wormser,

Lesistant Secretary of the Interior, a copy of which is

attached, in which Mr. Wormser requests that a commities of
fthe National Petroleum Council be appointed to make a study
wi the petroleum tanker situation.

In accordance with the emergency procedure provided

ithe Agenda Committee communicated by telephone or telegraph with
11 the members of the Committee, who agreed unanimously that

1" committee of the National Petroleum Council be appointed to

11 brepare the study requested by Mr. Wormser. on the understanding

13 fthat the committee should not suggest, or participate in the

14 Jdiscussion of, plans or programs, but should confine its report.
1B Jto findinygs of fact.

1é Respectfully submitted, A Jacobsen, Chairman, Agenda

17 kcommittee, National Petroleum Council.

18 This report was lorwarded to Mr. Hallianan, who immed-
19 fiately appointed a committee to study the subject and the
lorintarim report will be in your handa this morning.

21 A meeting ol the Agenda Committee had been called for
12 yesterday 1n order to be able to deal promptly with say lnst.

i minute requests for study that might come from the Department of
24 {1 terior. No such request was forthcoming, so the wmeeting that

13 fhad veeu called for yesterday was not held.
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11 fiumt referred to by Mr. Jacobsen.

13
18 fpan will indicate and there m s been no opportunity to have the
¥ finterin report presented to the full Committee for congider-

"ﬂatian. However, in view of the importance of this report, we

"jwould l1ike to ask for its consideration at this time. Nr.
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1 move the wgopiion of thia report.

CHRAIRMAN H4LLAKAM: You have Leard the report of
the Agenda Comalttee us preseutsd by the Cuairman, ¥r., Jacobeen,
who hes woved its @dagpiioa. Ya there a sscond?
VGICE: I second tha motion.

(Vhereupon, the motion was put to & vote asd carried

matter of hearing an interim report from the Committes on

unanimously.)

CHATRMAN HALLANAN: Now gentlemen, we move to the

This 1s an interim report, as Mr. Jeomings the Chair-

Jennings.

INTERIM REPORT OF THE WORKING GROUP OF THE COMMITIRE

ON TANKER REQUIREMENTS

MR. JENNINGS: Mr. Chairman, gentlemen: As Nr.
Hallanan explained, we have been trying to get on with this job
as quickly as we could, and the working group was unable to
prepare this interim report and have it completed before Wednes-
day afterncon and that,obvicusly, left no time for the main

Committee to consider it, and 80 I would like to present this nﬂ

R T
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t o interim report of the working group with the understanding

37 fthat 1t is subject to further review by our Committes.

4rout to all of the tanker owners of any counseguence, world-wide,

§ fletters which included with them a statement of the ships that

we understood that esch owner had on order and asking the owner

jif they were not correct, to correct them. And we hope by that

uoans to have a really very accurate report ready to be sub-~

mitted sometime in January.

I will now read this report of the Iubconnitteol

As of November 1; 1956 there were 2,509 ships of

443,195,426 deadweight tons (that includes 6,000 deadweight tons

and over) in the world fleet, including govoynment and military

fjtankers and excluding those flying the flag of Russia and its

i‘atellite countries. These tankers expressed in equivalent T-2

: arry capacity, that is, 16,000 tons at 14 and six-tenths knots,
hggrogate 2044 T-ﬁ's. Prior to the closure of the Suez Canal

19 tnd loss of certain Middle East pipelines, there were only three

ver-aye tankers (1.2 T-2) in tie-up which leads the Working

vailability at that time.

is As of November 1, in tankers of 6,000 dwt and over,

here were 814 ships of 23,352,200 deadweight tons (estimated

21 Eroup to believe that the tanker reguirements just balanced
|

25 pquivalent to 1, 345 T-Z‘é) on order or under comstructioan for

3 I might add that the latter part of last week we Illl.&
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fehirch contracis had Leen definitely signed. This information
bni cbtainsd from Maritime Administragion sources and does not
i hclude a nuasver of tankers which the Committee fewls has r.lcho+ '
fa firm point in negotiations e tween shipowners and shipyards
band, therefore, should be added to the Maritime Administration
lisx.

Therefore, the Working Group, through preliminary in-
jvestigations of their own, show an indication of 5,570,400 dead-
Jweight Lons, qquivnlent to 383 T-2's of tankers on order or
planned over and abouve the 23,352,200 dwt-indicated in the
preceding paragraph. Lelters have been sent to major -hipowner#,
world-wide, requesting their plans for tankers to be delivered
before the end of 1965, and an analysis of their replies will
f e reported in the final report of the Working Group.

Statement A" attached shows a breakdown by size
categories ol Lhe 23, 352,200 dwt definitely on order or under
construction as of November 1, 1956, plus the 5,570,400 dwt
additional i1udicated on order or planned. It 18 interesting
to note oh Statement TAY the number ot large sized tankers
definitely ou order or under cunsiruction over the next several
years. You will notice, if you add those figures together, that
approximately 25 percent of the new ships planned will be

| 40,000 tons or belter.

—_—

The Working Group teels that the tanke r construction

capacity of tbe world shipyards 1s about 300 equivalent T-<4's
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per year, broken down 275 in free foreign yards and 25, in U, S,

yards. This 1adication of shipyard capacity has been arrived

|

1

|

hlBervices plus any marine losses, will partially cffset the

;54 percent betweern now and 1961 by tankers now under constructiop

t by analyzing building performance of the world shipyards
nd assessing total shipbuilding capacity vis-a-vis ways avail-
able for tanker construction. In view of the present indicated
steel shortage over the next few years, it is felt that the
ssessed shipyard capacity is probably a maximuw figure.
It will be noted on Statement "B" that the last two
onths of 1956 and the years (Y57 and 1958 indicate t;nkér
deliveries in excess of this assessed shipyard capacity. The
rate uvi dellvery in that period suggests a rate higher than
the 3. T-4's, but 1t is felt that slippages in delivery dates
will bring these deliveries in line with estimated yard gapacity
It 158 recognized that the combined effects of tanker

scrappage, conversions to dry cargo and other non-petroleum

estimated future coastruction mentioned above, However, the
Working firvup {feels these reductions will be only nominal
(approximately 25 T-2s annually) during the 195/-1961 period,

O this basis 1t appears that the wovld fleet will be 1ncreased

vr on order for which contracte have been signed Lased on
Maritine Adminastration figures aione; this amounts to a
compouinded mnnual growth rate ol U percent for the next five

yYyears, This rate ot growth sho.ld continue through 1962

when considering those tankers, aggrepating 5,076,400 dwt, which

|
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4f the Working Grudp, definitely pianned.

onuage that could be gained by enlarging ipdividual vessels

(' (: | (:SSQP{ fll

25 yat huve not hesa contracted fer Lut are, to the knowledge

.It ig difficult to eatimate the number of tankers
now on order or under construction which could be increased in
dize although it 18 felt that an inCrease would be posasible in
particular yards for those tankers scheduled for delivery from
1959 on. A very rough estimate under these conditions would
indicate about 25 to 50 ships could be enlarged to the 60,000

ton or over category. However, the exact amount of additional

over the size now ordered or planned is somewhat academic, Binca
increasing the size of each tanker would cause & delay in its
completion and thus only accomplish building big ships at the
expeuse of reducing the number delivered. Furthermore, even
with larger ships delivered, the shipyard capacities would not
be appreciably increased above the appruximate‘tnnual 300 T-2
equlyalents mentioned previously, particularly in viéw of
anticipated short supply of steel.

The W,rking Group feels that 1ts preliminary report
would not be complete without mentioning the apparent shortage
ot drydocks, world-wide, in which repairs couid be made to
taukers of 60,000 dwt and over. A list of drydocks available,
worldwide, to handle ships In e¢xcess Qf 102 tgot beam, which 1is
aboat oU,000 dwi, 1s attached, from which it will be noted
that the United States East Coast is woetully lacking in these

tacilities.
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iulhv:s of varions sizes is also attached, and sttention is

ttilized efficiently 1u certain speclific long-haul trades,such

+s Poersian Gulf to the U.S., West Coast, and Persian Guld to

§:0,000 tons and up can only be loaded fully in certain Persian

cOPY -

A statement showing salient charucteristica of typical

articularly directed to the beam and draft of thesa large tlnkoil.

n general, the tankers of 45,000 dwt and over can caly be

ertain major Furopean and U.S. East Coast ports, Taaksrs of

sulf ports and could be discharged fully loaded only at LeHavre

nd possibly lower Delaware Bay and certain U,S, West Coast porth,

!

|

|

="

‘hich indicates the part development job ahead in order to
tilize these larger ships efficiently. In this connection,
ertain Caribbean loading poris are now being improved to fully
load 60,000 dwt tankers,

It appears that the Suez Canal and Panama Canal under
preﬁeqt cénditlons would limit vessels to a maxiwmum of about
60,000 dwt with dratt limitations of about 30 fgetrin Suez gpd
albbout A7 feet U inches 10 Panama.

] would Like to mention at this point that the actual
depth oI the water 1n the Huez Canal is greater than 30 feet.
The ships drawing 35 fect were able to transit prior to shut-
dow: and the project department would have permitted sbout 36
fee* to ve carried through next year. The reason tor this
limitation of 30 teet 1s that there is a ruling in the Canal

eperation that the total area ol the skin of the ship has to
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hhave a certain relation to the area of the Canal banka and

potiom tu limit the amount of wash and that is what this 30

foot limitation rezults f{rom, the application of that limit,
In the case of the Panama Canal, the limitations

?re a maximum beam of 107 feet on account of the lock width of

10Y teet and 41 to 42 feet depth in fresh water., Within these

T)f 00 feet, could transit the Panama Canal locks,

A preliminary review of this IDterim Report indicates
to the Committee the followling:

(1} wtive worid shipyards are presently booked to

capacity through 1561l

(2) There 18 an indicated shortage of steel for the

present ship ¢construction proygram.

(3) Counsiderable work 1s required in development of

ports aund port facilities, including drydocks and repal

tacilities, lour large vessels,

A finai report wili be submitted. we ncope, by the
Working Group during the first part of danuary.

That 15 all 1 havé. dr. Chairman, [ don't know whether
you waot Lo lormalty adopt the report or not, I think it 1is
Juse four infocmation, Huwever! 1{f you do, I move the adoption o

i

”’Lhu veport.

ﬂ CHATPMAN HALLAMAN: Gentlemen, you have heard the
i

interi: teport ol the tanker ftacilities committece presented by

limitations vessels larger than 60,000 dwt, up to a maximum llngkh
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1iike to ask if there are questioans that any of the menbers desire

(:KSQf{ lﬁli

Av. Jennings, and while Mr. Jenniongs is on his feet, 1 should

ask.

Mr. Morse of the Maritime Commisséion, do you have any
omments in connection with the report just made? t

MR. MbRSE: No, we find it substantially coincides with
qha information ayailable to us, and 1t is a very good document,.
CHAJRMAN HALLANAN: Any questions, gentlemen?
(Nu response.)
If not, the motion 18 for the adoption of this interam
*eport as presented by Mr. Jennings.
vo;ci: 1 second the motion,
(Whe) cupon, the motion was put to a vote and carried
unanimously. )
CHATIRMAN HAILANAN: The report 1is unanimously adopted.
Thans you very much, Mr. Chairman.

Waile we are waiting lor some of the government repre-
wontative to arrive who werr delayed by reason of a cabinet
mewliag this mornyug, 1 shoula like to juamp over the agenda
at this time o 3tem awaber 10 and present Major General L.E.
Cotulia Statf Director ol the Petroleum Togistics Division of
“tie Lifice of the Assistanl Secretary ol Detense. He will bring
Ju wp Lo datle o1, the wmilitary petroleum reguirements,

REMARRE  OF MAJ, GENFRAL L,E. COTULLA

GENERAL COTULLA: The agenda item bylis me for a

S e e b e =

o e,
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discussion of military requiremsents. At this particular
juncture ! thiok it is perhaps not the benmt time in the world
to be discussing milltary requirements, because actually the

picture is a little bit hazy at the present time as to the

future trend in military requirements, and perhaps Admiral

Lattu who will speak to you in a few minutes will give you Iorq

specific information on that.

1 personally would not predict precisely the ailitary
requirements over the naxt few years. So rather than talk a
that, 1 thought perhaps you would be interested, lincg you hav
just heard a very excellent report on the tanker situation,
in my bringing you up to date on what the lilitlr].hll done
with its tanker fleet.

There seeas to have been a good deal of mis-informati
that has inadvertently gotten out and circulated both here
and abroad as to the.cupnbilitlen of the military tranaport
fleet. It could be summed up briefly in that the Military
Sea TranaportationService has had a basic B2 tanker tleet of
about 47 véssels in service hauling military pfoducts from
various points to military forces oversess and in some instang

to the East Coast and West Coast.

Now this has been augmented within the past few weeks

by the activation or the proposed activation of some 12 of
the Maritime Reserve fleet tankers, 13 Navy fleet ollers and

s MSTS, that is, Military Sea Transportation Service, Reserve

o

Pl

e

1leet.
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S0 we have & total of 8 snd 12 and 13, or 33 ldditlonl¥_

vessels goling into the military fleet at the present time.

‘Eight of those are in Service at the present time and the rest

are proceeding on activation schedule and will probably be in
service w1thiﬁ the next month or six weeks.

In addition to that, we are getting, 1 hope this week
dr next week at any rate, one new tanker from construction,
a 25,000 touner, and we hope to get one more next wonth with
two more coming off sometime early in the Spring. That will
give us a basic fleet of about 84 vessels. Theén of course we
had a few -- | say we; [ am using that as a broad term because
actually this is striétly a Navy and Military Sea Transpor-
tation Service matter, although those of us in the Defense

Department attempt to keep close track of these things -- in

‘addition tu that we have a certain number of voyage, of time

charter vessels, which MSTS has secured in order to meet the
military requirements. At the present time we hav& eigﬁt ot
those. The type of charter, the length of charter, whether
they are Just voyageor long-term'tlme charters, I do not know.

S0 we will have, potentially, 94 vesse¢ls in the
military fleet sometime within the next‘few months. That, I
feel, 1S Jjust about marginal so far as weeting the military
requirements as we see them now,

Ygu must remember that in addition to causing certain

disturbances in the normai pattern distribution and supply-
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jdemand picture in overscas Are&s, ihis has alao caused certailn
, _

ﬁrepurcusaions in the military demand., We normally have local
Iprocurement contracts in certain countries; it is questionable
whether they will be able to perform and in certain instances
we have had additional requirements generated because of
jincreased tempo and activity. We are just about even with the
board now. Whether or not we are going to be able to say that
in the next month ur not, I don't know. It is quite likely

that there may be some additional demnands placed on the

commercial fleet in order to take care of ithe U,8, military

requirements, I don't wish to alarm you at all, becausse that

certainly 1su't going to help the situation if we find it

hecessary. It will not be done unless it is absolutely nandltoﬁ

but there is that possibility. So that, very briefly, is

the military tankei tleet. There are no reserve tankers
hanging on the hook any place that we can use, We are alout

"up to the ears at tne present time,

If there are any questions in that connection, 1 would

Jbe happy 1o angwer them. Thank you very muich,

| CHATRMAN HALLANAN: Thank you, General Cotulla.

[ Next we will heaf trom Rear Admiral jattu, who is

Executive Director of the Military Detroleum Supply Agency.
NEMARKS OF ADMIRAL LATTU

i §
!

ADMIRAL LATTL: "

Mr. Chairman, gentlemen: My remarks

oo . .. . .
hwiil te confined Lo two points this morning: the procurements

y
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in the Europsan theatre and some of the problems that happen
during this c¢risis,

" Now the Lulk of our military requirements for the
European theatre are purchased from the East Coasat and the Gulf
Coast and the Caribbean area. We do buy some products from
our European c0ntract§rs, maybe special, some jet, particularly
JP 4 keorsene and diesel 0il., Now ocur European contracts were
firm through March 1957 and naturally a month ago we were ;ory
much concerned wﬁether they woulid be able to deliver. And as
General Cotulla pointed out, the tanker situation was bad and
we were very much concerned whether we could cover those require-
ments from the United States. At that time our suppliers stated
that they felt that they could meet our requirements through
31 December, buti could promise nothing teyond that,

’{Fortunately, things perhaps have eased up and today
we get the word that most of the contractors feellthey can
meet our requirements through those contracts, through 31
varch 1957. There have been some losses here and there that

we have managed to cover in spot cargoes and things of that

" Now in addition to this, of course there were increased
deployments of fleet units and there wereincreased uses by the
air Force. This meant that we had sudden requirements which

we had not anticipated. Our worst problem was the 115 and 145

b
<
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w
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Our normal procurement methods did not bring
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sufficient supplies io meet these sudden requirements and ve

had to send a telegram to our normal suppliers, to the pro.id.nL
of the companies, fo bring it to thelr attention to try and
get these urgent reguirements.

(' Now your response was very good indeed, and our
immediate requirements were met. I certainly want to take
this opportmnity to thank all of all gentlemen who came to
my rescue during that tight period. We were unable to p;dcurq
all of our JP 5 fequirements. Tne Navy in the future wili-nioq
larger amounts of this particular fuel. We estimate that ﬂ
today we are using 6,000 barrels a day and in the next 12 lonthL
it will go up to 10,000 barrgls a day.

. Now you will probably want to know what is this JP 5§
nnd why does the Navy need this particular fuel. It has two
requirements which set it apart from the commercial kercsens.
FirstL, the flash point of 140 degrees Fahrenheit is 20 degrees
hizher. Secondly. the freezing point is8 minus 355 degfeas. Thé
flash point 18 necessary for the safety of the perﬁonnal
On.alrcrait carriers who store this on the outside of the ship jin
the huil, in the skinp ﬁi the ship. We are now getting jet
Rircraeft vith tanks 1n the wing structure aﬁd.beCluse ol the
ﬁhinuess and complexity of phe structure, thermoinsulation is
not feasible. Aircraft flying combat air patrols at 40,000
fecl altatude must have this minus 55 degrees freezin¢ point

fuel. Our requirements in the past for JP 5 were smali and
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there were cnly two or three contractors who made this for

us and they satisfied our requirements, Now, in the future,

ve certainly want to develop more sources for this product,

particularly on the West and East Coasts. Therefore, essentinlfly

our European distribution has not changed materially due to
the crisxs.' 0ur_10n¢brprunge picture not only for JP 5 but
10? 115 and 145 Av Gas is tight. In ;ddition, we have always
had difficulty securing sufficient navy special on the West
Coast. We hope that we can correct this in the future.

i '

Now frow this, from my remArks, you may gather that

we have ‘many problems. Petroleum has been a v;ry hot subject
in Washington and in the month that 1 have taken over at

YPSA most of my problems were putflng out fires and believe
me there were plenty of them. We had a conference for three
days uf_representativea.from all over the world who reﬁresen—
ted those commands 1; ﬁotroieum matters, and they brougﬁt a
1o£ of ‘excellent suggestions in as to how to meet some of
their emergency proviems.

t! one of th longer range problems that has developed
as & result ol this crisis is storage. That is our problem, tg
try and get more storage in certain particular areas. Again,
I wquld like to thank those géntlemen that came to my rescue
racently.

[

Thanks very much for this opportunity of giving you

1
a Jlew remarks, thank you.
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CHAIRMAN HALLANAK-: - -Thank -youd-very sOCh,” AdmiTal.

—
—

‘“"We are tremendously honored and pleased to have a
distinguished member of the United States Senate as a visitor
with us this morning, a man who has always taken a very
devoted and a very keen interest in the problems of the petrol-
eum industry. It has been my observation that Scnator O'thonqy
of Wyoming has given such attention to the problems of the oil
industry that he has always constituted himself as one of
the very best intormed men in Congress on the problems that
face us. I know that from the experience we had with the
u1ld O'Mahoney committee which was organized some years ago to
investigate and to look into this oil problem, that his
approach was constructive, friendly, and was completely cbject4
ive and those ol us who had an opportunity to appear beifore
him at that time when he was conducting those hearings, recall
nis +minent fairness and his great prudence and wisdom in
approaching all ol Lhe varied problems that stack up with »a
great industry l!ike ours,

' T hunow tnat he 18 very much interested in the problem%

of this day and he 1s here this morning because of that intereqt.

7 know tnat there 1s a great respect withir the men of the oil
1ncustry 101 Senator 0O'sahoney. and [ am delighted to present
A ]

him to the Councll) at tihis time,

(Applause.)
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¢i Mr. Hallanan, I didn't Iacognize
BURCIuUL lotroduction that you have giveﬁ
you for it. I will wear the disguise for
I stand belore this very elficient Kroup.
I would like fo say first of all
Petroleum Council during World War II and
I, cooperated with the government without
the great task that the Government had of

military veniures. Fortunately they were

nave boen caryried on,

Derense Mobllizat:on

REMA it OF THE ™ HONORABLE JDEEDH C. O'MAHONEY
Y. __ SENATUR O'MAHONEY: Mr. Jenalngs tells me that I have
;ot 1o hold a hand on & button here in order to be heard.
Well, I am accoustomed Lo having buttons around and seeling buftops

around 1n the managerial economy,/which this nation has come

Ihe National Petroleum Council and the government were
responsiovle four supplying the fuel. without which Lthe military

actlivities which were necessary Lo win those wars could not

I want te express my appreciation also of the cooper-
al on af tho rovermment, the bdxecutive Branch ol (he governmeut,
1 the present crisis., The state Department, the Office of
, the vdeparimeni oi Justice, have come to me
! 1]
| because 1 express some uplntons with respect (o the organizatio:
which nest lake olace 1n my view. [f the same success which the

fpelyoseun industry and tne goveramen: haa in past years 1s to

QOQ*

myselt from the very
to me and 1 thank

& few moments as

that the National
during World War
reservation in

conducting these

successfully conducte*.
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be achieved in the present turbulent state of the world, 1t is
tmporlant ! think to remember that fha Defenae Product Act
under which the new Middle Fast Bmergency C. mmittee has been
established is a law of Congress, delegating legislative powerms
to the Lxecutive. It is important to remeaber ithat the very
contral point of the world-wide struggle that is now going on,
an economic s8truggle, the cold war'it is sometimes eﬁlled,

is the just participation of the masses of the people in

whal government does with respect to the regulation of co.ncrc¢+ ' §

''1t is important also to remember that the great

achievements of the United States as a people Btve besn due
to the tact that we have had freedom in this country and: that
every mind, every bhuman body, wherever it‘existed, both mind
and body, were free to utilize the resources of n;thre, the
advance of technology and ol science in prder to better serve
the needs of the people and of the states. We are struégling
to maintain that principle of government. It cannot be main-
tained if we.drlft into thelfleld of theory that ninagement
1tself is sutficient, Management, from a central resource,
whether political or economic, is not the basis upon which the
(urstitutionot the United States was drafted.

Now 1n this industry of yours, the puvulic land states
are vitally ;ntvrested because many of them when they were
admitted to the Union were granted public land to be used for

the support of schools and they draw royalties from the
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developuent of the o:l on the school lands which they lease.
these leases ale granted to small companies, and.to big compan-
Les. There are loterested those who purchase the oil products
of the oi) 1udustry, whether they be industrial corporations
using diesel f{uel, transportation companies, or Just a man

and his wife and lamily golng on a Sunday jaunt in a jalopy.
They are euntitled to receive these products and to know that
they are receiving them at a price which is fair and just to
all concerned, Taalt is what the Constitution, that 1s tLhe
power which the (onstitution gave to the Congress, namely,

to reguiate commerce among the states, with foreign nations,
and with indeperdent distrinutors. Now the whole world is

in turmorl. A special commiltee has been established, the
Middle East Emerzency (ommittee, That committee has been
represcntative, as origiaally concieved, only of those corpor-
ations which are engaged in the intermationnl oll industry.
but what s Jdone 1n the world at largd is vound to affect the

plain citizer of the United States, the independent refiner,

the 1odependont producer, the states, and the land owners on whﬁfe

land 01! 1s to he fouud.

1: we are to maintain Lhe economic superiority of the
Uil led States, we have got to make certais that in the admin-

1stration ol world atiai)s we do nut tane ateps which undermind

the coonomic capacity of the lnited States to produce the

s tone whioh swus: alter all linasre This whole econnmic war
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i the pert ol fres men.  We kRouow that the Bureau of the Budget

Lo e -

I strugglang with the provlewm of increasing the expendi-

It

HHOW

tures oif the Unitea States next year, next fiscal year, by

¥

.;Ep1uhab1y two and a half to three billion dollsss, That in
5 '1tseLf, vecauke of Lhe government expenditure for defense, for
§ feconomic aid auvroad, will have an effect upon the economy of
3 [ the United States. We know that there is a demand in domestic
4 j Unlted States for more dollars than are available, This demand
p upon the shortage of dollars is already producing rising Eates
i
10 aui interest, with the strange reselt too that the Government
i :
11 I is now required to pay more for the money it needs to carry
i 1on this program fighting the economic war on the world scene
13 | thar ever wvoelore.
T4 ﬁ ' Lo there arc;ﬁgny agspects to this problem that I want
ﬁ
lliito say nuel only thank you tu the representatives ol the govern-
55% menl, wou nave couvperated with the Congress-- through me 1 was |
74 aliout to say, Cungress 18 1o recess. 1 happen 10 be a member
1aﬁ o. lhe commitee o Intesior and Insular Affairs which deals
I;é w:tin the production anl distribution of oil 1n the United
1 - |
MJ? States on the puviic lands. 1 bhappen to be a aember,also
~j ac- ni chairmar . of the Judicirary Zubcommlttee on Anti-trust i
i
L1 Add LQuoiony, itowe fight tor a free -wurld Bt all, we lfight I
i
i3 fo L lead wol o0 rnowhien monopols does not fabl into the :
!
-4 i el O T IVATE gTOoup T Ne sna (!l have lost the whole struggle
il which bas neern going on acl througn this centiry 1§ we farl :
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*Korean ¥ar. So I say, I am happy to be with you in your

jattention to the fundamental principles which are at stake and

i‘

coN .

lo preserve absolutely free independent enterprise with its

epportunity,

rf I am confident that the cooperation of the government,
the Nstional Petroleum Cuuncil, the leaders of the oil industry
Dig ard little with the times, will produce as successful

R result ag was produced during World War II and during the
consideration of these problems and I venture to call your

1 feel confident that there will he a success to the cooperativ#
eltort which is now beiny made. The fact that your Council

has been called to meet here touday to discuss with the leaders
of the woverument, the Executive Branch of the government, this
problea is an indication that i1t is going to come out all
tighi, aud T want to assure you, Mr. Hallanan and all who are
here, that 1 shall attempt L0 cooperate in the future as I

have doune in the past. 1 am now merely a junior senator, but

|
' will du my best. ‘!

(Applause.) * - 4 . q..trm,
. (I
‘. CHATIMAN HALLANAN: Senator. 1t isn't necessary for
Beo Lo osiress our greal pleasure in haviug you here and hearing

what you have hud to say. 1 think i1t is appropriate at this (ime
1o say that ortginally when this Council was organized, that 1t
wasn cortemplated speciticaily in the Articles of (Qrganization

that these mectings should ¢ oper Lo the representatives o, thﬁ
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government, to the represcentatives of Congresa, and it gives
us & very heartening feeling to have men iike you come to
join us in these deliberstions and we are bappy and we hope
you will come frequently, Saumlor.
" While waiting tor the arrival of sume of our other
government representatives, I sam going to call for a recess of

U
10 minates,

(WM)
RECES>
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CHA1HVARX HALLANAN: ‘ae Council will be in order,
gentlemen. ‘lhis specii) neeting of the National Petroleum
Councili was called lor the purpose of naving the member hear
a4 review ul the overal! sttuation facing the petroleum indus-
Lry as a result ot the Middle East ;riéib. The purpose 18
to inform the .udgastry o the nature of the crisis and to

gnable the wewiers and units in the industry to act with

intelligvnce o the probiems that are involved.

This meeting is not fur the purpose of Council action,

41l of us or the Council! and the Secretary and the Director
of the Oltice of Uil and Gas and their stalf well know the
procedures 1nhvoelved in council action. If Secretary Seaton
or the Director of the Office of 011 and Gas wishes council
action on aay =aiters related to the c¢risis, they will no
doubt submilt ihem te the Council in accordance with the
procedures establishea 1t the Articles of Jrganization and

il this 15 done, su:? watters will be cousidered promptly in

accordeste Wil onr preceduare,

I krow that we are all hagps Le have this opportunity

to: neac rirst hand from the representatives of government as

L. the fact .avotved tu the Ji1ddie East crisis as they sffect

Lthe petvoleus sndasisry amni we arve honored Lhis nornicg to have

Witli, u% those .ootiemen whoe ore dealing directly with the
praoems Al Ibndg.

ionow Luke pleasies g presenting lo Lhe (ouncill the
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daiglinguisned Secretary o1 the Interior, the Bonorable ired
A. Seaton,
: (Applause.)

REMAKKS QF THE HONORABLE FRED A._SEAiON, SECRETARY

OF THL INTERIOR

MR. SEATON: Chairman Hallanan and members of the
National Petroleum Council: Sowe of yéu in the room here know
that 1 have just returned from a visil to the Virgin Islands
and therefore there hasp't been encugh time for me io catch up .
on alli recent deveilopments in our cil problems. while I wags
away, Flelx wormser and Hugh Stewart have been carrying forward
the Department's oll activities in connection with the Miadle
East emergency. On them -- and I honor them foy 14t —- hhs
fallen the buraen of reveloping a petroleum program within the
administration's overal! policles.
n " am well aware, as | know you are, of the seriousness
of the problem whicn the free worid laces as a result of
transporialion stoppages 1o the Viddle East. I am als50C Aware

of tne complications thal you 1o the industry are facing.

few principles, T snould like to remind you for the

e

vecord, have puaided our elforts to date and w1ll coatinue to

iguide oar etforts until vil from the Middle East !lows normally

|
fukai, The 1irst sriacaiple is this:  Let the industry handle

|
l
)
c
!

th;n 10 iem Lo Lhe maalmum extent poss . hle witn the least
i

ﬁhnveerunLui interterence consistert with the national interest
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Western Hemisphere oil to Europe amd the rest of the free world

ot

! ( (;()Q?{‘ T

aad Federal law. The Middie Last Bwergency Commitites waa
crexced Lo mest a goveloment néﬂd. The plan of action upder
which 1L operatss was developed jointly by government and
industry and approved by the government as a mezna of pernittin%
the londustry to take actions to supply oil to Burope. Govern-
mént gave industry extraordinary freedom including certain
immunity under the anti-trust laws., The government has an
obligation to review the actions of the Middle East Energency
Committee., We gave the American petroleum industry tools

to help solve a mutual problem and at the same time the
government holds a check rein.

The second principle 1s: The increased flow of

must not result in petroleum shortages in the Unlted States,
The American petruleum companies represented on the Middle Easty
Emergency Committee must be, ard I hope will be, congtantly
alert tu the eftect of their prouposed actions on the supplies
of oil tor the American people.

The third principle is: Efforts will be made to
keep to a minimum the adverse effect on the various segnents
of the petroleum itdustry, Here the administration has only
jimited autherity granted by the Congress. You in the
pelrotens industry must by your own actions ward of f adverse
efiects on other segmeuts of your i1ndustiry.

The question fregquently raised is what will happen
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, Own andividual actions reuvder maximum support to this progranm.

~aused oy ithe transportation stoppage in the %10 - fast and

( ( \3\( 3l
cO |

to prices?”  The Admir strution, as ydu know, has @o authority
to contrei the prices. And tliorefore the indu-try muEt be
fully sware of and certainly is responsible for the n!:actﬁ
of any piice chaages it makes.

The fourth principle {s: ‘To meet the objective withouT
surdenscme Coulrols over the petroleum industry and here the
Administration helieves and hopes Lthat this can be done through
the-voluntary coaperative actioa of government and industry.

The (:fth principle: The FederaJ‘Goverument will
not encroach upon states rights. [n the solution of this
pelroleun problew, the Federal Government will rely on cooper-
atlon and suppovt of the o1l regulatory bodies ot the states.

There is no reuson to welieve thal the states will mot by their

The Office ol 0Ll and Gas has neen assigned Interior's
01l responsibilities iu connection Qlth this Middie East
coacrgency., My, Hugh Stewart wil! explain Jater how that
otfize plane Lo inciemse 1Ls =tall Lo Jdischarge its increased
rCSpfwﬁlhilltics and now I bave calied upon Ve, Herbert Hoover,
Jr., the ''nder Secruvtary ol State, Deoctor Arthur Flemming,
Directior of the 2ltirce of lwifense Mobilization, Assistant
Secretary felix aormser, and Nr, Hugh >tewart Lo outline to
you the administration's general policies on this problem and

thes o application Lo oil,

They wilt describe the criticaul waturce o1 the emergency
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Lhe reasHns why Lne joveraowasnl declded to reduce the oill

2y del1oicncies ot Ltie f[ree worla.

ERY Yeowodn clousing, L owouid like to say this, and say it
i o
4 itk o2ll the sincertty at oy comaand: S0 far as I am con-

S-S P

Sat

Cevaed and oam sire that § speak for the administration, we

are Jeiiphtedt you genliewen are nere today; we think your

T, bartlcipation an Lhis deetioy aurd those ol you who participate

gg in the Coramittee are s:mply anothe) evidence that industry

# §f and goveornie ot can woerk Logelher under a preper framework

|

o 1 of wodorsoirdiog and 1ntent and purpose, and | am quite certain
j

v that your el oens o wrl b areacand Lo the penefit of your country
y

1% 4 and i o=ayv fhoo Lo yoi genticmen in spltle of the certaln critics
i ’

i8¢ ol your postt:s 1 aad ours, who either reflect themselves in

' 14 ﬁtﬂizk,rAul COawitn =~ 0 gqudte propgerly, as cerlainly 168 Lhelr

|

d 0 v lepe, 1 the nalla of fongroas, At least so far as we
¥
¥ "

!65 TG L are o cethed Loday, yesterday aad tomorrow, we are
4

13 1ty ciner 1y tne cvgertives for whienh we ares striviag oo this
)

]53 BYESOLaL Oomed oy,

TIMIAL LT

iy ANk yeoll ver o mugol,

0 cAappdunae )
!

1% CAAT LGN Hall ANa N Thaas you very woeoh, aecvelary
L

0 Rcaton. Geniienen, as decretary aseaton ey ondicated, we

£3 0 ore aiao tonored oere Lhan coorntng witk (he oreseace i the

Q;D Cdr . Upaer dec.etary o Slate, a mat who nas carrred o tremendous

T Larden s, aee Lhe developmse: Uood Jhos o ornternatioand orisis, the
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bt o whos we hacs the greatest respect and regard and

alfection, and 1 am happy to ictroduce the Honorable Herbert
Roover, Jr., Llhe Uader Secreiary ol Statle,
Applaase. )

RILMARKS F THE HONOHABLY HEHBERT HOOYER, JR.,

UNDER SrRCREETARY UOF STATE

MR, HOOYER: Thank you very much, wWalter. I am gratef#l

for this opportunity Lo speric briefly to the National Petroleum
Council representing as it Jdoes the entire petroleum industiry
ol the Unlted -tates.

The avents of the last few weéks are¢ well known to all
ol you and ] do not need to review them in any detail here
this morurng, I “1ght sinply say that the United States has
stood firmiy lor certais bastc and fundamental principles; ThiT
has take a preat deal ol courage because among other thiugs we
have hid to titier with some of our oldest friends and that we
deep!y Legrol. it the same Lime we have averted the most
serious threat to world peace siuce the end of world war II.
Wit o tne datgei 1o uur Natlonal security is by no means past,
and the srorlems Lh#L face us today are ones 1n which you, the
member= of by Council, wmust piay a very vital part.

%i1tlin Lhe.nexl'woek 11 18 expected that the last
of the bBritish and Frencn troops wils be withdrawn {rom the
suez funa! area, and the gJunyted Natioas' fovrce~ will have taken

over.  here remalny an urpent tase of rescoring the Casal to

%
%
|
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Tty functione ey a v seful witerway. A coonsiderable amount of
Progress hes already beeu made in the viciniiy of Port Said
but still there i1emains much tu be done. In the meantime,

a miliion and a haif barrels of oil daily passing through the
Canal,most of which was destined for Western Europe, has been
cut vff. A preliminary survey indicates that even 1f no
unforeseen obstaclos arise, shallow draft traffic will not be
able to move through the Capal for at least three months,
Restoring the Canal to its {ull capacity will take very much
longer, of course,

The work of clearing the obstructions, a responsibilit)
which the {nited Nations has assumed, is under the capable
directiun ol Raymond 4. Wheeler, who is formerly Chief of
the Cuo:ps of Engineers of the inited States Army. We have
fuil confidence that the project will be accomplished as rapidl*
as 1t 1s humanly possible to do it.

At the same time that fighting broke out in Egypt
and the Suez Canal was blocked, the pipelines were sabotaged
in Syria This action cut off an additional 540,000 barrels
a day, virtually all of which was ulso destined for hestern
Europe, he most strong and continuing representations are
belrny, made to thée Syrian Government to permit repairs to these
tine=, but %0 tar they have ot seen il Lo grant such per-
missiou. In the meantime production iu Ir;q is jractically at

a standstil: it i wury hope and our expeclivLion, Lowever,
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that the sSyrian Goveroment in its own interest as well as that
of the worid at large will accede tou these requests,

It has been estimated that tewporary repalirs could
be eilected to the plipelines within aboul three months from
the time of commcuciay wbrk, and that would restore ppproxi-
mately trom 200,000 to 300,000 barrels daily through these
s ines,

[t 15 velieve that almost a year will be required to’
rebuild the pumping stationis and Dring_back the system Lo
s Full capacity, Thei1e¢ 1s, therefore, today a blockage of
normal o snlpments to western nurupe through the Suez Canal and

1

the -yrian pilpellnes ol approximately B, 700, GO0 bharrels per
day oat ol o noerwal consamption of 2,800,000 barvels per day,
v 4 olockage of aver o) percent.

Sulficiert wankers are avairlalle wo divert part of

Clowoaroudad the Cagee ol Good Hepe, but 1t wi1ll probably

o
e
—

ne s wnnths velors an sppreciable vaiuae can e restored

Lhroagio the o ne chanael s, i, the @weantime, western Rurope,

ahricl Tor pecgraan e reasota L:o the ar-. where the major

tmph o000 Tne Coaes alid! pipciloe stoppage 15 felt, auwrst look

Lo The Coslers deraspiere for nelip wu meeting L1s regqulirements.

Y

s, noweYer , ma o Lages of J0 percentl are expected to

SIFH S o Aiready boeropoe has sttarpl: rediced its- use of oil,
oS bosuanne )y soGn ! ter e exne . s iation of the Suez Canal, the

Lo natlens of bweslern Forope coliso A aeeting of the drgantzati
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for Ruropean khconomie Cooperation, known as the OERC, to
consider plans to cope with the petroleum shortage in the event
that the Canal should become closed. These governnents

decided that in the event of a blockage they would share and
share alike if &n emergency arose and that any N@CEeSBATY
deviations from this principle should be settled in the QEEC.
Al the same time they set up the machinery for a special
committiee to ﬁandle the practical problems of the industry

in the distribution in Europe.

In Aqgust also the Office of Defense Mobilization,
under D@ctor Flemm:uy, requested the formation of the Middlp
East Emevgency Comnittee under the authority of the Defense
Production Act, It was formed, and it undertook extensive
Studies or the actions that would Le required to meet whatever
contingenclies might arise. The.p]anﬁ and machinery were ready
whern the time came therefore, and virtually ao time was lost
before it wne possible for it to go into action.

Since the close of world War [, the eacnomy of Western
Furvpe was recoming increasingly dependent qpon oll, This is
dumonstrated by the fact very Simply thal{ the annual increase
ir conswipticn fue to the change-cver fiom coal had been almost
iwloe as ulgh as in the United States, It has averaged almost

P4 percent each year over the preceding year. Under such cir-

P iMmslinces, these countries with their highly industrialized

eocanamy el often with rigorous climates, face untold hardships

L & perica of petroleum shortage. Difficulties in power
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gencration and transportation, together with industrial un.!plo#
mant and the approaching winter, wmake the problem one of
immediate gravity. While the situation is not one of our
making, it is one where we naturally wish to minimize the
threat of an economic depression in Europe with all of the
implications of political and social inetability that inevitably
might accompuny it,

Furthermore, most of the countries that are affected
in Western Europe are our allies in NATO. With them,in

our mutual defense, we have oounterasted the threat ef - cutright

military aggression by the Soviets with increasing offectivenes?.

There is no gquestton whatsocever that a serious petroleunm lhort—
age in NATO will vitally affect our own national security,

There has been considerable public misunderstanding
perhaps of the financial problems that are involved in the
new pattern of petroleum supply. Actually two problems arose
simultaneously. The first one was to restore confidence in
sterling, which is the medium of exchange for an important
percentage of the world's international trade. This was
accompixshed primarily through the establishment of a 1.3
billion dollar credit in the international wonetary fund.

The second was to assure that sufficient foreign
exchange is available in Europe to oover purchases of dollar
il through the normal commercial channels. These objectives

duve also been assured in part Ly a secured short-term loan
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which ig now being negotimted from the import-export bank
and whicn will faclititiatle commercial exchange tracsactions
over the period of the emergency.

In closing, may I empbasize one additional point.
Inotdent to recent developments, we have to wén Ghe raspect and
coufidence of the large majority of free nations in the world
to a greater extent than perhaps ever before 1h recent history.
These countries are looking to the United Statos for leader~
ship and support in the present emergency and particularly
with respect to their petroleunm r;quiro-unts. Our government
has done and is doing everything that 1t is possible to do to
ncet this situation., I have no doubt that the petroloﬁn indust

in all its branches will do likewise. A

,l/’CHAIRHAN HALLANAN: Thank you vefy much, Hr. Secrettry
It is a very great pleasure to have these gentlemen with us
this morning who have been dealing with this crisis from the
time of its inception to give us an opportunity to getl 1
panoranic picture of the overall world situation today.
when this situation developed in its early stages,

i received a communication from Doctor f!duling, pDirector of
the vifice of Defense dobilization, having t§ do with a
conferénce, an informal conference, to discuss the matter of

tanker facilities. And that preliminary conference brought
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about e repocl which was preseated, the interim report which
way presepted eair ller in the session dealing with the
srojected tanke: situalion over Lthe next several years,

Doctn: Fiemming, of course, 15 on the firing line

as tite Ourector of Detense Mobilization, in this problem. I

want him to be ansured that this Ccouncil is ready to work
and cooperate with hitm through the Department of Interior and
to give him the very best thal we nave in the way of talent and
ability and service. And we are happy to have Doctor Flemming
heve this morning and I take great pleasure in presenting
At this time to the Council the Director of the Office of
Defense Yobilization,

REMARKS TUF ~FPHE HONORABLE ARTHUR S, FLEMMING,

CDIRECTOR, OFFICE CF DEFENSL MOBILIZATION

.7 DOUTCH FLEMWING:  Mr. Chairman and members of the
Counacil way 1 say first of all that | appreciate very much
haviag the opportunity of meetiag with you at this time. I\
thiok thiw 15 the first time that.l have had the priviiege

of meetine wibtie Lhe Council as a whole, alphough as many of
you heow, 1 uive had the opportunity of meetiny with many of
vou 15 ather seelings dealing »ith {he vartous segments of the
proslems that have confronted Linls indestry over i period ot
the st few years.

( wouly like to say this, that as a vesul L of the
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contact aad asuocistions that I have had with sll segments
uf this lodustry, 1 have developod a great respect and a great’
admiration for the willingness of all segmenis of the industry
to make whatever contriputions it is possible for you to
make tc the security of our nation, And personally, I feel
that 4!l of us who are in positions of responsibility in the
govarnment are deeply indebted to you for your willingness to
make thése contributions,

As most of you know, the Director of the Office of
Defense Mobilization really ftunctions as a coordinator 1in
dealing with problems such as the one we have been dealing with
over a period of the past few months. In fact, the Execuﬁive

Order which the President issued in 1953 identifies him as

" the person who cvordinates in behalf of the President all

aspects of the mobilization program. And so it is in that role
that I have beeun working in this particular area for the
past few monthsx

1 want to say this, that in all of the experiences tha
I have had in government, particularly over a period of the
past four years, 1 do not know of any experience that has
been more aneartening to me than the experience that I have
had of working with the various departments and agencies of
the Executive Branch oif the government in connection with this
very serious provblem. And contrary to what you may read in the

newspapers from time to time, [ can say to you that throughout
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th.s orists the EAecutive Branch has functioned as a tleam and

7 f thu2e who have had a Jdirsct and vital interest in thim problea
have st all times byen Lu agreemeni as to the steps that should
4 § e taken wnd as to the timing of those stéps. Let me be

5 very specific. You have read in the newspapers, ks I have,

and others have, statements to the effect that the diitinguishof
,H public servant whom you have just heard was reluctant to put
the plan of action into operation for various reasons thet are
assigned bﬁ various writers. I happen to know, ﬁecnuse of the
tact that I have been in the middle of this operation, that

10

" that is not true. 'The reverse of that 1s true, The Under

i1 Secretary, Acting Secretary of State, was very anxious to
s | put this pian of action into operation just as scon as the inter-

SR 14 h national situation made it possible to do so0. We met constantlf,
Y those of us who are charpged with responsibility in this area,
}¢ | and we did, throughout this very difficult period, function as
17 | & team,

18 As 1 see 1t, that 1s the respoﬁsibxlity of one who

19 § Serves in the kiund of office we ;erve in, to make sure that

10 al! suterested departments and agencies have the opportunity

23 ol enpressing thelr point of view and Lo make sure of the fact

by that those pulnts of view are before the President before he

13 makes a finar decision. e

24 16 you know, one oi the responsibilities of the Directpr

25 | .t vefense dobiligation 1s Lo supervise the administration of
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Lhe Lufenss Production Act. And as you alseoe know, the action

wiaich has been taken in this particulur srea has been taken undgr

the authority of the befense Production Act. The particular
gsction under which we are operating 1s a section that was
subjected to very close scrutiny by the Congress of the Umited
States when the Act was up for extension just two years ago.

I have had the opportunitylof testifying before the Senate
Bapking and Currency Committee and before the House Banking
and Currency (ommitiee on this section. There were those who
felt that this particular section should be stricken from the
law. We took the position that this section was still needed,
that emergencies could develop which would call for the kind
of action provided for under this section. And in the light
of the developments of the past few months, I am very thankful
that we did maintain that particular position and I am very
thankful that a majority of both the Senate and House Banking
and Currency Committess and the Senite and House as bodies
concurred in our judgment.

However, as I participated & the disoussions which
led to the decision to include or to keep this particular
gection in the Defense Production Act, 1 did become very much
aware of the issues of public policy that are involved in the
United Siates of this particular section. e

\ personally, I feel that it should be used only when

this nati :n 1s confronted with a very sericus emergency. And
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1 aisu feal that when it is used, thcse of us wbo are in a
position of public office should recognize the fagt thst

we assume respongibility for what happens when the sectior

is brought into being or when the section is used to bring

a plan of mction into being., 1 like to think of it in this
way, as I think particularly in terms of the Middle East
Emsrgency Committee. The government of the United States

h;s really delegated authority to act to that committee. The -
menbers of that committee have oxpressed their willingness on
a voluntary basis to accept that delegation of authority to
act from the Unlted Sttates G,vernment., We can delegate author]
tv act, but we caanot divest ourselves of responsibility for
what hippens. And ] know that I express the feelings of all

of the heads of the Departments and agencies that are concefqod
when [ say we recognize the fact that we cannot divest our-
seives of the respunsibility for what happens.

That is why, of course, under the plan of metion we
have provided for the submission to the government,specifically
to the Secretary of the Interior, for his approval, the
programs ov schedules, Aa you undoubtedly know, when those

programs and schedules are referred to the Secretary of the

lact that all of the interested departments and agencles have
the opportunity of examining those programs or schedules and

maring recommendations relative tu the programs and schedules
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before they arve approved. Iwo have besn submitted to him and
i can sssure you that they were subjecited to very careful.
acrutiny on the part of the int;reitcd agenclies of the
gaovernment before-the Acting Secretary of ilt&tior, lf. Wormser
indicates his approval of those programs or schadules. Having
approved the programs or schedules, we feel of course that
there is a responsibility upon us to keep in touch with the
actions that are taken under those programs or schedules and
to subject them to a careful post-audit. If the post-audit
brings to light any issues of public policy, thoSe mattiers
will be called immediately to the attentlén of the heads of the
departments and agencies thal have responaibility in this
area, and if mscessary tho.progrnlnlund‘soheduion of course will
be amended in order to make sure of the fact that not omnly
the programs and schedules bui the actions under those programs
and schedules conform to public policy.

I appreciate the fact that there are a great many
currents and cross currents playing in on this situation and
I appreciate the fact that they have to be 'eigheﬁ very vefy
éarefully. And | know that all of you will cooperante with us
in making sure of the fact that they are balanced in such a
way that we serve jJust a single objective,namely, promoting
the national defense and national security interests of our

nation., 1 think it is tremeéndously important as far as our

total defense mobillization 1is concerned, for this plan of
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aclion t, gperate ia such u way as to comwend itself to the
Congress of the Unlted States and to the people of this nation
Lecause if it does, then there won't be any guestioa .about
usling it again i[ an emergency dévelops in the realm of
natlonal security that reguires it to be used,

Ir oirder to de everything we =2an to inspire confidence
on the part of the people in the way in which government and
industry is working together in this particular area, the
government has adopted the policy of full publicity as far as
our ovperatiuns are concerned under this plan of action. We
feel that if no air of mystery surrounds what is going on,
that the people of the nation will have a great deal more
confidence in what we are doing than would otherwise be the
case,

May 1 just say this to you; nalthough in a sense
1 ar: repeating wnat both Secretary Seaton and Secretary Hoover
have 1lready saad, 4% you lknow, the Director ol Defense
Mobilization has the privilege of serving as a member of the
Nattonal Security Council. (onsequently, 1t has beén possible
for me Lo watch the rdevelopment of this crisis and the handling
01 this c¢risls from the inside, It is difficult for me to
underline too empnatically the seriousness of the situatios.
The chjectives tinal are set forth in this plan of action, the
obgrd Lives that are set forth 1n connection with the work of

(e riddle Eusl Emergency Commitlee, must be achieved in the

)
i
bl
b
g
Y
i
Iy
A
'
p

WA e

e T

g e o

Uty - P WP T

b e et

e L A A gt = st e b e P -




SR

10

13

14

ié

14

17

L]

il

i4

45

e L e

L=y b

! vagectaves, I kpow [ speak for all of my colleagues in the

——
—

P

lotevest- of Lhs security of our Ra%itk -und the securtity of

the frev wor)ld. nd A% we work towards the achievement of those

vevernmenl, when ( say to all of you, 1f you have the slightest
question about the way in which a partlcular aspect of the
problem 1e being handled, give us the benefit of your view,
glge 45 lthe sppertunity of going 1nto the peint or pointsa
theroughly that you feel should be raised and should be looked
Lii ko,

I know that in an industry as large aslthis, that
nut all segments of the irdustry will at all times be completely
140 agreaement with the thiags that are done. If you are not,
please tell us about Lhe polnt which you disagree with
the action that has been take:: so that we will be able to
explore what 1s belng Jone 1n the light of Your point of view.

e ~olicdt your comments and yéﬁr recommendations
At av. tilmes 0.5t as we ~ol1c¢it the comments and recommendationg
of tie menbers ol Congress and ol any other segment of the
pubilc at ali tues., wr scole desire and | know it is the
sole desire oif this industry, 18 to make this plan work in
SUCh a way 4% to sStrengthen the position o! the United States
atd b the tiee world.,  Atd I am sure that as all of us have
walched ddevelopments over a period of the past tew months,
wvoare moare convinced than ever before o1 the absoliute

fecessity b our mation and the free world Jeal:ia: with the
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 strength rather than from a position of weaknesg and 1n so

prob.em o the large Lankers. 1 am delighted that your report

. 60?\‘ 4:\-

R

furces oi tnternational communism from a position of strength
vather than weikuess, When one occuplies the kind of a position
1 occupy, it scems Lo me that he has to develop some kind of
a persqua; pkiliczophy of lite in relation to the duties and
responsibilities which are assigned to him, The longer I have
Leen in this job, the more convinced I have been that in this
kind of a werld it 1s imperative for us to deal with the forces
of interuational communism from a position of strength rather
than a position of weaikness and that if we do, it is altogether
possible thal we may deter the potential agressor.

It seems to me tha! all of us ﬁho have the privilege
of an opporiunity of dealinyg with this particular crisis as
it relates to the petrouleun industry have an obligation to
make a najor contribution 1o the strengthening of our pation
ad of the free world ana tu demonstrate Lo tae forces of inter-

natioual communism that we can proceed from a position of

dorng I believe that each one of us is making a contribution
to the prevention of war, We ure making a contribution in
the airection of deterring the potential aggressor and 1 am
sure that all of us are going to approach our work in the
wechs that lie ahead in that particular spirit,

May I express tu you my deep appreciation for the

work that your Cummittee has done in connection with this
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bYis now availayyy to us, and as sooin &s [ have the opportunlty

ol becuming seguainted with tt, I will aek representatives
of the Council to meet wgain with the Cabinet officers desig-
nated by the President in his memorandum to me a couple of
monthe #gu, and on the basis of this report, we in turn will
make a report with recommendations to the President,is to what,
if anything, the ygouvernmenl should be doing in this particular
ATSER .

I know that this is going to be an invaluable report
Lo us as we sesk to desl with this particular segment of the
total problem.

Again, thanks a lot for all that you have done to
strenglhen our wobilization program in the past, and thanks
a lot for all that you are dolnyg today and that I know you
wili continue to do in the [uture. [t is a great privilege
to work with you.

worssit b

CHAIWMAN HALLANAN: Doctor Flemﬁing, may I, on behalf
of the Council, express to you our genuine appreciation for
coming. [ think you are correct in your statement that this
is the first time that you have appeared before the Council,
put we hope that i1n the course of the future you will be back
with us again, and 1i 1s {fine Lu have you with us and to
enjoy the opportunity of hearing your inSpirltional_sﬁeech.

We now pass along in the agenda to the Assistant
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jecretary of the Interior, i, Felix Wormser, who has Dbeen

SalrT I, -

in clome touch with the problems that have arisen since the
Middle East crisis and 1 know that the mnembers of the Council
are always pleased to hear from Felix Wormser.
I present the Assistant Secretary of the Interior.
REMARKS OF THE HONORABLE FELIX WORMSER,

ASSISTANT SECRETARY OF THE INTERIOR

|

F MR. WORMSER: Mr, Chalirman, distinguished friends,

J membors of the Council: There ls little that I can add to the
elogquence and lucidity with which Doctor Flemming expressed

H his attitude towards the work of the National petroleum Council

ﬁ It has been my good fortune, as you know, to have worked closoly

wth you for several years and I too am almost inexpressably

+ delighted with the attitude, the cooperation, and the industry

with which you have tackled some of the serious problems

facing the government in relation to your own productive

activities.

H Now the Department of the Interior has been delegated

as you know as the administrative agency for the operation

of the voluntary Agreement, And I think today therefore it

is gquite appropriate that we put on the record what the

Department's policies and activities will be at this time. So

[ should like to state that 1n administering the Yoluntary

Agreement, the Department of the Interior will furnish super-

vision and guidance to accomplish the following objectives:
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(a) Mazrtaln domesiic supply levels to take care of
all roguiromes i,
(n)  To sdmlisister suservisory controls upon all
alid every orogram and transaction taken under the
Volantary Auirvement,
(v) To compiie statistical information oa crude oil
and products supply and demand,current statistics on
ALl movements resultiny from NEEC action, and capabilif
and availability studies necessary for planning these.
I think also it wmay be desirable tc insert ia our
record somne of the criterla wnich the Dwpariment has used in
approving the schedules that have been presented S0 far and
may Le prescioled in the future,
They are, as you probably already koow: (1) 7That the
pruogram set forth in the schedule 15 rwasonably calculafed
to reduce petroieum snortages in frieﬁdly foreign nations
witich have arrwxen as a4 resdlt of the Middle East petroleum
transport stuppage; and (2) That the progranm will not either
by itsell! oo 1n conjunctiopr witih actions taken under the
approved schedaicy, cavse . deficlency of petroleum supplies
within the Usited States; and fianally, that the program is 1in
Lite iblie 1nterest,
That, gentlemen, willi guilde the Depactment in tts
coopesaticon in waking this terrioly important program completoly

el fec L1, andks vou,
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CHA1RWAY HALLANAN: The next one who will present a
sontinuunce of the roview and ibe briefing which we are
receiving today is Mr. Hugh Stewart, Director of the Office of
01l and Cas. Mr. Stewart.

(4pplause.)

REMARKS OF ITUGH A, STEWART, DIRECTOR, OFFICE

OF OIL AND GAS

M. STEWART: Mr. Chairman, gentlemen: This 18 an
awkward position for me because the last time we had a council
meeting I did all the talking. Now we have had some eminent
spoakers who have been able to glve you clear-cut pictures
of their position in this current emergéncy.

Before I launch into some of the particular detail
that I want to cover, I want to make a comment on one statement
that Ductor Flemming made to the effect that we proposed
in the government to make a post-~audit of each individual
transaction under the wmchedule or program as vell s reviewling
the schedule or program itself, Now the word "post-audit"”
means afterwards, and a post-audit iwo or three or six
months late would have no value whatever. And it is not that
type of o post-audit that Doctor Flemming mcant. We propose
to make two audits, one an audit day by day ip our New York
oltice at which time any feature of any. action under the

schedule will be scrutinized from the standpoint of the
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nffrce in washington, they will again be gerutinized to make
sure that the schedulies as adopted, the jndividual transactions

ak wot up, do conicrm exactly to the criteria and to the needs.

o, of courde, are Very conscious cof the anti-truat

problems iavolved; we are very conscious of the gquastions that

Huriae 10 the govermment acd in the Congress on the anti-trust

nspects, We likewise know that there 1s no other way in

vhich we can meei Lhis emergency except through the type of

machine that is set up in this Middle East Committee.

we know that when the emergency fades, the Middle East
Committee will be disvanded, a plan of action will be annulled,
But we want to have as we EO along close supervision, close
auditing, ard a clear-cut rgcord and we want to couvince any
ot the puopie who wunt to know or people who might ctherwise be
critics, of what we are dolng, how we are doing it, and if
they can help us improve it,‘we will be glad to adopt thelr
suggestions,

Now gettiny away from thaﬁ, Under Secretary hoover,
pDoctor Flemming, our Own Secretary, and Secretary Wormser have
covered this prublem guite effectively. All that remains 1s
for ne to carry out the job that they wave outlined to you.

I have got tc ppick up the pieces, I have got Lo keep the
macoine pdt together and 1 Rave gut to keep it working and

vi: doing that, 1 have already some Lap flizht help, anc 1 aw
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lguing to newd sume more, [ thoughbt it would be well to tell
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you that hecaanse of the ovperation of the Middle East Committee,
we have had LO gstablish an office in New York City, in which
the Middie fast Comulttee and 1ts Buhcommiftegs will meet and
in which we have Mr. Ralpb 3. Fowler, one of our fulltime
gmployees, as Director of the Voluntary Agreement, and Ralph
(s here. Will you please stand, Ralph?

talph Fowler has a peculiar advantage to us, He
was a lawyoer in his carlier days, he nas had long experience in
acturl o1l operatiuns, and loug experlence in Europe. Sé that
ne understards many of the problems that we lace in Europe todu*.

yo bave Mr. Charles k. Gaitty (?) working in the
washiangton ofiice a}ong_with M.. FYwler. Then when the
committoes or suhcommi:tgeﬁ are working, we have to have 2
techniral wan from our staff present atl each one of the naeting+
am his particular live makes 11 important, beCause we have
Lo understand tnoroughly down here just exactly what is done
xmnd what it means and ho» the picture unfolds as the information
comes in to the subcomaiitees or the committee itself.

we have o fair staff to carry ob that burt of the
work, that is our regular staff, Lut we don't have some of
the hpﬁcxnlista whun we need in ¥ashiangton to help us through
this present erergency.  Among the ones we necd A8 & man who
hos & Lhorough knowledee of aomeslic supply and transportation.

Wwe Lave potl ta gel somebody in for 1, 2, 3 months to make sure
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that the muximum 1 helng attained from the supply available
to us [or shipment abroad aud that the transportation capaclity

of ihe country is Laing used to its maximum capacity.

conclusions ithat we have 1o reach for any actions that may need
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.ikewise, we need him to guide us in reaching any

to be made somewhere down ths road.

Now refiping 16 a serious matter both in this country
and abroad and we must have clear-cut understanding of the
refining problems, current rafining problems in the industiry
here at home and the industry abroad. And we were very fortuna §e
in being able to induce Mr. William Argygle, who 18 retired
vice president of refining tor the Sinclair 0il Company to
come 1n and sit with us on a consultant basis until we get
that part of the work well organized..

1 think most of you have known Bill Argygle at one
time or another, but Bill, I wish you would stand up and let
them all look at you.

(Applause.)

We need one more man, thatis a man thoroughly versed
inthe production problems in the United States and we believe
particularly the production problems 1in the State of Texas.
There we lhave not only the largest reserves and the largest
resarve producing capacity, put it is close to tidewatier and
the problems of Texas are very complex in relatlion to meeting

Lhe requirements as we See them developing for oil to meet the
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preseﬁt emorgdenc .,  Tunsequently, we want a production man,
we want a pocd one, wmi we would like ta have him from
Texas.

Now we are curcently trying to persuasde one individual
to come in. I thinok he will be theroughly acceptable to the
Texans and thoroughly acceptable to the members of this Council
1f we can only get him. We may be calling on some of you whom
we think may have some influence with the gentleman to help
put the twist on him to get him in here.

Our program work will have to be expanded.. We have
this week brought in on a temporary basis four consultants on
programming because here at home we must be sure bi
what the petroleum requirements by products are going to be
by areas>. We must be sure of the deliverability of those produc{
where needed, aud on a timely bas:is, and we must be able to
feed at a pruper rate 1nformation from t he domestic situation
tu the Middle East Uommittee so that they in turn can
have a realistic appraisal of the petroleum that we can make
available from this side.

In the programming, this Committee yesterday advised
that they helieved that two programn men,would serve our purpose
in additlun to the programming division that we have under
Fred Fowler and we are now undertaking to recruii those two
men.

Beyond these, we presently don't see the need for

L5,
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ﬁadultiunal otaff. v are looking at what we hope will be
1

' . _ .
ya short pertod.  We are throwing the main burden overseas on
i

s the Middle Ekast Committee and we think that with this small
|
jaccrual to our staff and the assistance we can get directly

frou the industry, in the flow of inforpation, that we will be
‘able to do a satisfactory job and keep abreast of our require-
lmenns.

Now the Defense Production Act as amended still

authorizes the employment of consultants on & without compen-

sation basis. We intend to go that route in order to get the

very best men we can get. They will be here as consultants;
they will not be in here to take any administrative respon-

sibility but they will be here as consultants and they will be

here for the shortest time that we find we have got to keep
them, and under that geuera; priunciple, we can agaln uEe
copsultants ur even regular employees if necessary on & without
compensation basis and do it with no fear of any reériminations.
I think that at this time -- and we have a few minutes
- 1hat I would Like to have Mr, Ralph Fowler come up and with

the use of the map glve you quickly some of the efforte that

are being made and the problem that we are trying to solve in

mecting our needs abroad, But while Mr., Fowler comes forward,

{ would like to give you certain figures. Before we could

lget this Middle East Committe in motion, vefore the President

f would release the operation, the United States had already been
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L e saled el supplaies ol wil Lo BUrcpa. 1a Europe

Lthore we:se ols o neaspapet Comments vie the effect that we
hwaru deny Ly, esuraepe o1, that United Siiates wan lagging, that
Twe wouldn 'l ocome Lo thelr asslislaasce 1D ANy way. W%hen we shut
hdow.: on N, vember lirst, 1L was done with a statement to the

Ccompany that any norwoal trausactions of any of the companies

wanted Lo carry on they were free to do so and if they wanted

i to ship oil from thils country to Lurope, they were free 10 do

it, but we would not interfere in any way nor would we dictate.

%e simply couldn't glve Llhe blessing of the government untll

we pgout the release which cane the last of November,
Now bt might interest you to know that in the first

week of November there were 41,000 varrels a day of products,

uo crude wal, shipped to Europe. In the second week of

vovember ULhe shipments had risen to 212,000 barrels, of which
51,000 barrels per day was crude. In the third week, the
shipments rose to 341,000 barrels daily of which 233 barrels
! were vrude oil. In the fourth week, shipmonts had risen

Y po 944,000 varrels per day, and I don't think our friends in
" purope can complain that we denied them oil.

i 1 think that the industry going through their normal
routes was doing an excellent job. The total shipments from

¢ Lhiw country to Farope ol crude oll and products in the month

sf iwecempetr it had reached 14,060,000 barrels,

]

01 Novewmber was approximtely 12,000,000 barrels and by the fiftl

;
A
;
|
P
i
)
:
|
!
!
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- W dAJEWSRKI:  Mr, Chalrman, while Mr. Fowler 1is
|

i . :

peolupg up tu the map, will we have an opportunity while we
i

" have the distraguisned Senalor from Wyoming and Doctor Flemming
i ‘
!

present and Mr, Wormser, to make an observation or two? We
come trom the hinteriands and 1 am a terrible writer and I
would like to say something. These figures are interesting, buJ
dull. I would like Lo get down to the meat cutting.

CHAIRMAN HALT.ANAN: You will have an opportunity for

that later.

M} . STEWART: This is Ralph Fowler, Director of the

voluntary Agreement and he has the active supervision of the
operation of the Committee, of following them and reporting
to us. I would like to have you give them the broad outline
fwithout a lot ot figures because Mr. Majewski doesn't like
|

i ‘
lthem.
l REMARKS OF MR, RALPH FOWLER, DIRECT OF VOLUNTARY
' AGREEMENT

i

;. FOWLER: Well, gentlemen, I think perhaps if I

' can glve you briefly just the way the Committee is functioning,

|
i
5
|
|

S it wight help to clarify a lot of questions,

b
.

)

!Supply and Distribution, Pipeiine, Production, Tanker Trans-
1

1 portation, Retining, and Statistical., The supply and distri-

1 Lution stubcommittee, together with the tanker committee, are
i

!

e B A" TR et b

First, there are six subcommittees to the main committTe:

” really the working group. The refining subcommittee and the
|

e

e R IR | W et W

.
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y Commi teee 1s dolng this: L is endeavoring to find out what

olher three arve techoilenl adeisors you might say. The

the Turopean reguiremonts are going to be in the affected
area, which 1% primarily Europe, the Mediterranean, and parts
of Africa. To find out what the normal requirements will be
for the ftirs. guarter of 193537, giving due account to the
ration programns which have already been put in.,

They are then gathering information of the stock posif
in each of the ;Ifected countries, together with the movemeﬁts
ol crude oil or products which are to be shipped intc those
countr;ea during a given month. That intormation is collected
twice a month, It comes into the Committiee un Friday and goes
into the IBM machines over the weekend, and comes back to
the stalf oo Monday, and the Committee reviews it on Tuesday,
s0 tuat they are talking about information which is only three
or four days old,

New the problems that the committee is faced with are

cne, lack ol suppliles in the pruper places, and two, lack

of transportation facilities, The only thing that the Cammitter
can do is to endeavor to increase tounnage by a number of
weans, eliminate the long hauls such as from the Persian Guld
to the EasitCoast of Unlted States and Canada, to endeavor

to have the tankers employed in shorter nauls and to make

Iajl utisization of wack hauls, Apother method is to increase

the tonwape by relaxing the load line regulations, speeding up

-
°
o
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PRMrLearouwind bge g poit, eliatnating lack of or loss of time
.

bn oguariantine and sucn ulher jeelinods that were employed during

|

{Lhe wal,
I

!
!
:'v
!

'a great many obstacles. 1Thole are one, the restrictions which

[ shoul.l ai»su wention that the Commitiee 1is not withou{

are placed upun coast-wise movements in the United States
! that au American flag tanker has to ve used, and secondly,

certain restrictions which lLave veen imposed by the producing

[ countries, restricting the destination of cargoes and even

in some cases restricting the certain vemsels from loading.
some u! the load line relaxations are governed by an inter-
national convention and there being no war on, there is no
provision for havang taat relaxation world-wide.

I'he mwallability of supplies in places where they

should e is one that produces a very serious problem, I am

not golag tu plve vou any figures because as has bemn pointed
| vut nuelther Mr. Stewart or Mr, Majewskil like them, but [ do
want to suy tiis, that 1f we could, speaking for the Committee,

' get ail of the supplies thut were necessary, it would still be

itmpossible to meet the full requirements of Furope. The only
I thiny tha can Lo done 1s to minimize thome vequirements.

! The information which the Committee solioits is not
f fron within the Uniteud States, It has nothiopg tu do with

any 10! oning vperations inthe linited BStates, auy produping oper

~ation- 1o the inited States. It does touch Canada and the rest
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‘of the tree worid,  Any information as to the availability of

supplies 18 suumitted to tne Committee through the Department
o! the Interior. The Cuiamitlee has absolately no auéhority

too rmpouse any poevilng of tankers, or pooling ol stocks or

any olher comoination ovf steps which might be advantageous,

The pouling that may be done, or ithe combining of stocks,

cchanging of refining operations abroad, can only be done on

a voluntary basis. And that lIs by agreement of the parties
immediately aftecled oy that particular operation. Whether or
not the Committeov will ultimately be successful remalns to be
seen, We certainly hope that i1t will, and 1 can assure you
that all the people working ou Lhe main coumitiee as well as
the subcomnittees and the siaff, are devoting their entire
time and energy and thought to meet the desired objective.

1 don't know if there 1s anything else | can add, but
I will be happy to answer any questions i1 I can,

CHAIKMAN HALLANAN: Are there any questions”

VUICh: I would like to ask it these pools of tankers
gare goling tu operate at auny common rate? |

MR, FuwLER: No, sir, they will not. We have no way
either as the gouvernmenl or as the Committee to éontrol the
rates. W%e are in hopes that sumé of the foreign governments
who nave that ability will put some ceillings on the rates to
keep then from going up.

VYOICE: Do youhave any programlfor increasing the

}
]
a
!
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SR PTNY dheel plarte 1o lhe viords so taat they cun get these
Ladoar s oney
30 MR, FOWLER:  That would pot be a function ofgthe Hiddl+

5 Bant Lacrgency Committee. That would be Birictly a government

51 operation.

5 - CHATIMAN HALLAHAN:  Thank you very much, Mr. Fowler,
7 lApplause.)
8 CHAIRMAN HALLANAN: I should like at this timeé to

9 |l call upon another gentleman who has been here acting as a
10 f consultant both with the Department of Interior and to Doctor
it Flemming. He is a member and bPresident of the Independent

P Petroleum Association and former bDirector of the Petroleum

13 Admintstration for Defense and a member of the Council, Mr,

it Fd Warren.

15 (Applause.)

8 REMARKS OF MR, KOWARD WARREN

‘7‘! '.MH, WARREN: Centlemen, I passed a note up to

B walter to skip me because [ thought everything was very well

‘gigﬁtdtﬂd and that there was very little I could add,
|
ZUEE I might say that I am a cunsultant and a government

[H
2‘2 cunsuitant has no administrative powers., He offers advice that
:zf?can ibe taken or it can be rejected. So what I have to say here
ziigin these very fTew minutes is pretty much wmy perscnal opinion an*
24?!1deas and if it has any significance, it might be relsated to
25 |; ' ‘

b advice [ have been dishing out, and so the government on
I] g
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Stewart apd the others have received several telegrams, are
really concerned,at least part of thewm,about what is going te
happen in this sort of a situation.

I certainly haven't got the answers to all of those
questions, and the only thing I would like to say is that I
think at this time it behooves all of us to seriously analyxe
and appraise the situation in the light of sound and renponl1b1+
procedures., And in that gonnoction, I think that there are.
two things that are realities that have been expresssd horo;
that what is happeaing in the industry bappened before the
Middle East ﬁmergency Committee was activated, and sscondly,
that the HiddlerEast Emergency Committee only answered that
in a degree, |

1f, in making supplies avallable, 1if the industry or
a segment of the industry wants to have the balance achieved
by the government in this'thing, it can only be done by con-
trols. And I don't think with the termporary nature of this
thing that anybody Ln the industry or the government wants
that scort of thing.

So [ urge you, and it is everybody's privilege
certainly to look into 1t and to advocate a position in this
thing and I know the government is going to iﬁvite that, but
let's as an industry do it in a responsible way and try to
get this job over for the industry and the nation in the best
way possible.

Thank you very much,
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(Applause. )

CHAIRMAN HALI.ANAN: That completies the program, I

believe, that we have been called here to hear. We now pass

on to new business.
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? CHAIKMAN HALLANAN: Are there any remarks, gentlemen?
E Ml WHITL: M. Chairman, I feel that this i8 a matter
that comes within the scope of the Council., I have been a
Hmembur Gi this Couuncii tor four years now, and this 1s the first
lllme that [ have felt chat it 1s necessary for me to rise to
ny feet and comment,

From the reporis that [ have heard this morning, I

have not bLeen aware tbat there has been any consideration given

to the impact upon our ecunomy as far as it relates to the smalll
findependent distributor who disiributes a large portion of the
progucts 1r this country. || believe the figure is -- and we
have not had these contested as yet -- 35 percent of the
égaSULine and better than o) percent of the fuel oil, which
;1n turn, this impact, would alfect the consumer also,
‘_ Kow I present this matter not in a coﬁtrerrsial splriﬁ
ltu this Council, bdat in a constructive spirit and Mr. Edward
Warren toucheda briefly oo this matter irn his remarks, and I
request that such consideration of this impact upon the small
L irdependent distributor and the consumers which they serve,
that =seriopus counsideration e given oy this Counclil to appoint

a comnmittee to study this mntter ancv 1 make this request on

behalf of the small jobbers of this country, numbering i< to

15 thousand, and also in the interesu of the consumers which

they serve,

CHATRMAN HALLANAN: You are familiar, of course, with
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our procedure. You are entirely within your proviunce in
Making that reguest. But 1t should bs directed to the
Directur of 01l and Gas, who in turn considers it in the
light of its importance in this particular matter., In other
words, there is no way for the Council to act directly upon
any matter that does not originate in r;quent form fromthe
government department,

MR. WHITE: Mr. Chairman, I take that to mean that I
should make this request in writing spescifically?

CHAIRMAN HALLANAN: That is right.

MR, WHITE; Through the proper channels and that you,
a5 Chairman, cannot meke that request?

CHAIHMANlHALLANAN: That is right.

Mit, JACOBSEN: I haven't got the book with me, but

'1if I remember corfectly, the procedure is that the reguest

for the study should be made to you as Chairman and then you
pass it over to the Department of the Interior.

CHAIRMAN HALLANAN: Not with Council action. It is
Just made directly, from an individual,

MR, JACOBSEN: Yes, but I think he addresses his

communicatlion to you. 1 may be wrong, but ] believe that is th¢

case, and then I belleve you pass it on to Interior. And then
they come back to you and say either yes or no.
CHAIRMAN HALLANAN: Mr. white, if you will direct

that regquest to me, I will be glad to follow it through,

el mn L
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Mit, WIlITE: I dou so now orally, and if you request,

1 sha'.l do so 1o wriling. "

CHW{L;thLE/
BAENEY 21i10TT:/ Mr, Cheirmen, [ was rising to

M,
a point of iulormatton followling Wr. White's because he mpoke
of the joblLer wund the consumer. As you know, I represent the
deelers and there ars several hundred thousand of them, I
pelieve 181 to 200 thousand, and I wanted to get the dﬁnlor in
there somewhere between the jobber and the consumer. Ve do
pump & little gas,.

1 have my information now, SO0 wé will direct the

same letter to you.

CHAIRMAN HALLANAN: [ there anything further, gentlen?n?

VOICE: 1 move we adjourn.

CHAIRMAN HALLANAN: [ hope that the mneabers feel amply
rewarded for their coming here to hear the briefing on the
critical situation which we have had from the government today.

The meeting 15 now adjourned.

(Whereupon, at 12:35 p.m. the meeting was adjourned.)
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