Department of Energy
Washington, DC 20585

December 14, 2000

Order Pursuant to Section 202(c) of the Federal Power Act

Pursuant to Section 202(c) of the Federal Power Act (16 U.S.C. 824a(c)) and 10 C.F.R. §
205.370, in this order I consider the question of whether an emergency exists in California by
reason of a shortage of electric energy or of facilities for the generation or transmission of
electric energy, or of fuel or water for generating facilities, or other causes, and whether to
require by order such temporary connections of facilities and such generation, delivery,
interchange, or transmission of electri¢ energy as will best meet the emergency and serve the
public interest. Because of a shortage of currently operational electric generation facilities, a
shortage of water used to generate electricity, unusual volatility of electricity and natural gas
markets, and for other reasons, California is experiencing an unexpected shortage of electric
energy. Therefore, pursuant to Section 202(c) of the Federal Power Act, I find an emergency
exists in California by reason of the shortage of electric energy. -

Accordingly, I hereby order the entities listed in Attachment A to make arrangements to
generate, deliver, interchange, and transmit electric energy when, as, and in such amounts as
may be requested by the California Independent System Operator (California 1S0), acting as
agent for and on behalf of Scheduling Coordinators (as that term is defined in the California ISO
tariff on file at the Federal Energy Regulatory Commission), consistent with the terms of this
order. The entities listed in Attachment A are only required to sell electricity to the California
ISO that is available in excess of electricity needed by each entity to render service to its firm
customers.

“This order is effective immediately and expires at 3:00 a.m., EST, December 21, 2000, unless
altered or revoked by further order.“However, the entities in Attachment A are not required to
deliver energy or services under the terms of this order until 12 hours after the California ISO
has filed with the Department of Energy (DOE) a signed certification that it has been unable to
acquire in the market adequate supplies of electricity to meet system demand, and, as a
consequence, it has, or reasonably anticipates, an “inadequate fuel or energy supply” as defined
in 10 C.F.R. § 205.375. In order to continue to avail itself of this order, the California ISO is
required to submit to DOE a further certification as set forth in the preceding sentence every
twenty-four hours uatil the expiration of the order. The California ISO shall provide a signed
copy of all certifications to the entities in Attachment A at the time it provides them to DOE,

The California ISO must inform each entity éubject to this order of the amount and type of

energy or services requested by 9:00 p.m., EST, the day before the requested service. In making
requests for power pursuant to this order, to the extent feasible, the California ISO is directed to
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allocate those requests among the entities listed in Attachment A in proportion to each entity’s
available excess power.

The terms of any arrangement made between the entities subject to this order and the California
ISO pursuant to this order are to be as agreed to by the parties. 1f no agreement as to terms can
be reached, I will immediately prescribe the conditions of service and refer the rate issue to the
Federal Energy Regulatory Commission for a determination at a later date by that agency in
accordance with its standards and procedures, and will prescribe by supplemental order such
rates as it finds to be just and reasonable. :

ORDER

For the reasons set forth above, pursuant to Section 202(c) of the Federal Power Act, it is
ordered that: ’

A, Consistent with the requirements set forth below, the entities listed on Attachment A will
makeé arrangements to generate, deliver, interchange, and transmit electric energy when,
as, and in such amounts as may be requested by the California Independent System
Operator (California ISO), acting as agent for and on behalf of Scheduling Coordinators
(as that term is defined in the California ISO tariff on file at the Federal Energy

Regulatory Commission).

B. The entities listed in Attachment A are only required under the terms of this order o sell
electricity to the ISO that is available in excess of electricity needed by each entity to
render service to its firm custorners. :

C. This order is effective immediately and expires at 3:00 a.m., EST, December 21, 2000,
* unless altered or revoked by further order.

D, The entities in Attachment A dre not required to deliver energy or services under the
terms of this order until 12 hours after the California ISO has filed with the Department
of Energy (DOE) a signed certification that it has been unable to acquire in the market
adequate supplies of electricity to meet system demand, and, as a consequence, it has, or
reasonably anticipates, an “inadequate fuel or energy supply” as defined in 10 C.F.R. §
205.375. In order to continue to avail itself of this ordar, the California ISO is required to
submit to DOE a further certification as set forth in the preceding sentence every twenty-
four hours until the expiration of the order. This certification should be submitted to Paul
Carrier, Department of Energy, Office of Energy Emergencies, Office of Policy, PO-5,
1000 Independence Avenue, S. W., Washington, D.C. 20585, (202) 586-5659, fax: (202)
586-5391, e-mail: Paul Carrier@hq.doe.gov. The California ISO shall provide a copy
of all certifications to the entities in Attachment A at the time it provides them to DOE.
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E. The California ISO must inform each entity subject to this order of the amount and type
of energy or services requested by 9:00 p.m., EST, the day before the requested service,
In making requests for power pursuant to this order, to the extent feasible, the California
ISO is directed to allocate those requests among the entities listed in Attachment A in
proportion to each entity’s available excess power.

- E. The terms of any arrangement made between the entities subject to this order and the

California ISO pursuant to this order are to be as agreed to by the parties, Ifno
agreement as to terms can be reached, I will immediately prescribe the conditions of
service and refer the rate issue to the Federal Energy Regulatory Commission for a
determination at a later date by that agency in accordance with its standards and
procedures, and will prescribe by supplemental order such rates as it finds to be just and

reasonable.

Issued in Washington, D. C., on December 14, 2000

Bill Richardson
Secretary

Attachment



